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To Her Excellency 


The Right Honourable Michaélle Jean, 
Ci, COME IC D.: 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the Pu- 
biie Accounts of ‘Canada for the ‘year ended 
March 31, 2005. 


All of which is respectfully submitted. 


aoe 


Reginald B. Alcock, 
President of the Treasury Board 


Ottawa, September 27, 2005 


To The Honourable Reginald B. Alcock, 
President of the Treasury Board 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2005, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Scott Brison, 
Receiver General for Canada 


Ottawa, September 27, 2005 


To The Honourable Scott Brison, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2005. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume II]—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume IIJ—Additional information and analyses. 


Respectfully submitted, 


j Qww 


I. David Marshall, 
Deputy Receiver General for Canada 


Ottawa, September 27, 2005 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


¢ the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


SECTION 1 


2004-2005 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


statements. 


provinces. 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 


The Annual Financial Report is available on the Internet at 
http://www.fin.gc.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 


FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report of 
the Government of Canada. This section, together with the other sec- 
tions in this volume and in Volumes II and III of the Public Accounts 
of Canada, provide detailed supplementary information in respect of 
matters reported in the audited financial statements in Section 2 of 
this volume. Further discussion and analysis of the Government’s fi- 
nancial results can be found in the Annual Financial Report of the 
Government of Canada Fiscal Year 2004-2005, published by the 
Minister of Finance. 


2004-2005 Financial Highlights 


1.2 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


This discussion and analysis of the financial statements has 
been prepared under the joint direction of the Minister of Finance, 
the President of the Treasury Board and the Receiver General of 
Canada. Responsibility for the integrity and objectivity of the fi- 
nancial statements, however, rests with the Government. A 
glossary of terms used in this financial statement discussion and 
analysis is provided at the end of this section. 


Discussion and Analysis 


The Budgetary Balance 


Sound financial management has been at the core of the Govern- 
ment’s economic strategy for over the past 10 years. This strategy 
has put an end to almost three decades of chronic deficits and re- 
placed them with eight consecutive surpluses — an achievement 
unparalleled since Confederation. The commitment to sound finan- 
cial management allowed Canada to post a total government sector 
budgetary surplus in 2004, while all other G-7 countries recorded 
deficits. 


The following graph illustrates the Government’s fiscal perfor- 
mance since 1983-84. 


Annual Surplus/Deficit = 
enc  - 
36 — o 
20 £5 (left scale) (right scale) 


50 lt es ee es 
1983-84 1986-87 1989-90 1992-93 1995-96 1998-99 2001-02 2004-05 


In the absence of policy changes, the budgetary balance primar- 
ily mirrors economic developments. To adjust for economic 
developments, the budgetary balance and its components are often 
presented as a percentage of gross domestic product (GDP). On this 
basis, the improvement in the budgetary balance, from a deficit of 
5.5 percent of GDP in 1993-94 to a surplus of 0.1 percent in 
2004-2005, was attributable to the decline in the total ex- 
penses-to-GDP ratio. Program expenses as a percentage of GDP 
declined from 16.8 percent in 1993-94 to 13.6 percent in 
2004-2005, while public debt charges fell from 5.5 percent in 
1993-94 to 2.6 percent in 2004-2005. In contrast, budgetary reve- 
nues fell from 17.0 percent in 1993-94 to 16.4 percent in 2004-2005. 
The changes in the program expense and budgetary revenue ratios 
were due to policy actions. The decline in the public debt charge ra- 
tio was attributable to the decline in interest-bearing debt, due to the 
turnaround in the fiscal situation, and a decline in interest rates. 
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2004-2005 2003-2004 


Budget (1) Actual Actual 


(in billions of dollars) 


Statement of Operations 


REVENUES: rage mica cegeeieee otis watts 200.8 PAW A 198.5 
Expenses— 
Progranexpenses: ae ieee che -161.4 -175.9 -153.7 
Bublicidebtichatees a. ccraieitess oc: -35.4 -34.1 -35.8 
Motalkexpensesy.e5. arate ever nue -196.8 -210.0 -189.5 
AMM OUSUEDIUS Trcistercrete oists'= teisy=1s1 + lepeiete 4.0 1.6 9.1 
Statement of Financial Position 
Liabilities— 
Interest-bearing. debtveg 0. aan 614.6 615.3 621.1 
Other spies. kn co eee rs esse 80.0 90.5 80.0 
Dotaliliabilities Stet ser mee. eee 694.6 705.7 701.1 
Ranancial Assets)... uetakye casi matae am 135.0 151.0 144.8 
UNG50 LL ABS IADR do Oba BCOC OO GOODS 559.6 554.7 556.3 
Non-financialiassetss a. eters ote 55.0 54.9 54.8 
Accumulated deficit ..........0.e00e 504.6 499.9 501.5 


Note: Totals may not add due to rounding. 

() Budget 2004 forecast adjusted to gross basis. 

@) Budget 2004 forecast was based on final results for 2002-2003 as those for 
2003-2004 were not available at that time. Assumed reduction in 
interest-bearing debt of $6 billion from 2002-2003. 


The surplus of $1.6 billion in 2004-2005 was $7.5 billion lower 
than the surplus of $9.1 billion recorded in 2003-2004. Although 
budgetary revenues advanced by $13.1 billion, reflecting strong 
growth in the applicable tax bases and the net proceeds from the sale 
of the Government’s remaining shares in Petro Canada, and public 
debt charges declined by $1.7 billion, program expenses were up 
$22.2 billion. The increase in program expenses was largely due to 
the introduction of new initiatives and increases in provisions for li- 
abilities. 


The surplus of $1.6 billion was $2.4 billion lower than the March 
2004 Budget forecast of $4.0 billion. Budgetary revenues were 
$10.9 billion higher-than-forecast, primarily reflecting stron- 
ger-than-expected growth in the applicable tax bases and a higher 
effective yield from these bases. Public debt charges were $1.3 bil- 
lion lower-than-forecast in the 2004 Budget, due to a 
lower-than-expected stock of interest-bearing debt and a decline in 
the average effective interest rate on that debt. However, program 
expenses were $14.5 billion higher-than-planned in the 2004 Bud- 
get. This was attributable to the announcement of new policy 
initiatives and increased provisions for liabilities, totalling 
$17.1 billion, offset partially by lower employment insurance bene- 
fits and direct program expenses. 


Budgetary Revenues 


The largest source of federal revenues is personal income tax 
revenues, which has been relatively stable, averaging about 
46.5 percent of total revenues over the last fifteen years. In contrast, 
corporate income tax revenues have increased from a low of 5.7 per- 
cent in 1992-93 to over 14 percent while employment insurance 
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premium revenues as a share of total revenues have dropped consis- 
tently, from a peak of 15.6 percent in 1994-95 to 8.2 percent in 
2004-2005, reflecting annual reductions in rates. Although excise 
taxes and duties have averaged about 20 percent over the last fifteen 
years, there has been a shift towards the goods and services tax reve- 
nues and away from other excise taxes and duties. 


The revenue-to-GDP ratio (budgetary revenues as a percentage 
of GDP) represents a measure of the overall federal “tax burden” in 
that it compares the total of all federal revenues accrued to the size 
of the economy. It should be noted that, as some components of in- 
come subject to taxation are excluded from Statistics Canada’s 
measure of GDP, such as capital gains and income from trusteed 
pension plans, the ratio overstates the underlying tax burden. Apart 
from discretionary policy actions and the exclusion of some compo- 
nents of taxable income from GDP, this ratio is significantly 
influenced by economic developments. It tends to decline during 
economic downturns and to increase during recoveries, reflecting 
the progressive nature of the tax system and the cyclical nature of 
corporate profits and capital gains. 


The ratio stood at 16.4 percent of GDP in 2004-2005. It has been 
relatively stable since 2001-2002, but down significantly from an 
average ratio of 18.0 percent over the period 1996-97 to 2000-2001. 
This decline was primarily due to the tax reduction measures an- 
nounced in the February 2000 Budget and October 2000 Economic 
Statement and Budget Plan, which structurally lowered personal 
and corporate income taxes and employment insurance premium 
rates. 


1995-96 1998-99 2001-02 2004-05 
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Revenues Compared to 2003-2004 


The following table compares the actual results for budgetary 
revenues for 2004-2005 to 2003-2004. 


Revenues 
Change 
2004-05 2003-04 Absolute Percent 
(in millions of dollars) % 
Income tax revenues— 
Personal income’taxs: ..". ocaemens 98,521 92,957 5,564 6.0 
Corporateincomeitaxc. a -sierser 29,956 27,431 2525 9.2 
Other income tax revenues........ 3,560 3,142 418 13.3 
LOCAL tater esheio sonatas rere 132,037 123,530 8,507 6.9 
Other taxes and duties— 
Goods and services tax ........... 29,758 28,286 1,472 SD 
Customs import duties.......52.... 3,091 2,887 204 al 
Energy taxesivaacctt acu yeti 5,054 4,952 102 2 
Air travellers security charge....... 383 410 -27 -6.6 
Other excise taxes and duties...... 4,571 4,830 -259 -5.4 
MO tal See eo tee cate ection V5 42,857 41,365 1,492 3.6 
Employment insurance premiums .. 17,307 17,546 -239 -1.4 
Other revenues— 
Crown corporation revenues....... 6,827 5,920 907 1563 
Foreign exchange revenues........ TTS 2,090 -915 -43.8 
Other program revenues .......... 11,455 8,096 S552 41.5 
otal sy <A rayhes sete is sce Gln Tee 19,457 16,106 3,351 20.8 
Budgetary revenues............... 211,658 198,547 13,111 6.6 


Of the $13.1 billion increase in total budgetary revenues in 
2004-2005, $8.5 billion was attributable to higher income tax reve- 
nues. Personal income tax revenues, the largest component of 
budgetary revenues, were $5.6 billion higher, or 6.0 percent, 
broadly in line with the growth of 4.3 percent in personal income. 
The difference in growth rates reflects a number of factors, includ- 
ing the progressivity of the personal income tax system and the fact 
that personal income excludes some components of taxable income, 
such as pension income and dividends, which are growing faster 
than overall personal income, as measured by Statistics Canada. 
Corporate income tax revenues were $2.5 billion, or 9.2 percent 
higher than in 2003-2004, about half the 18.7 percent growth in cor- 
porate profits in 2004. This was down from the $5.2 billion, or 
23.4 percent increase, recorded in 2003-2004. However, the strong 
growth in 2003-2004, compared to a growth of only 8.7 percent in 
corporate profits in 2003, was attributable to an extraordinary gain 
of $2.5 billion stemming from the revaluation of U.S.-dollar-de- 
nominated liabilities in the financial services sector. Excluding the 
impact of this one-time factor, the increase in corporate income tax 
revenues is broadly in line with the growth in corporate profits. 


The increase in other excise taxes and duties was primarily attrib- 
utable to higher goods and services tax (up $1.5 billion, or 
5.2 percent), which is in line with the growth in the applicable tax 
base. The decline in the Air Travellers Security Charges reflects a 
reduction in rates, effective April 1, 2004. Employment insurance 
premiums were lower as a reduction in premium rates from 
$2.10 per $100 of insurable earnings (employee rate) for 2003 to 
$1.98 for 2004 more than offset the impact of an increase in employ- 
ment and therefore in the number of Canadians and their employers 
paying premiums. 


The increase in other revenues was primarily due to the $2.6 bil- 
lion gain the Government realized by selling its remaining shares in 
Petro Canada. Higher net gains from enterprise Crown corporations 
were offset by lower Exchange Fund profits, the latter reflecting the 
impact of the appreciation of the Canadian dollar. 


Revenues Compared to March 2004 Budget Plan 


For the 2004-2005 fiscal year, revenues were $10.9 billion 
higher-than-forecast in the March 2004 Budget. This was largely 
the result of two factors. First, the March 2004 Budget estimate was 
based on preliminary estimates for 2003-2004. Final results, which 
did not become available until the fall of 2004, indicated that bud- 
getary revenues for 2003-2004 were $5.1 billion 
higher-than-estimated in the March 2004 Budget. This effectively 
raised the revenue base for 2004-2005, primarily through an in- 
crease in the average effective revenue yield. Second, economic 
growth for 2004 turned out to be much stronger-than-forecast by 
private sector economists. The average private sector forecast for 
nominal income growth, at the time of the March 2004 Budget, was 
4.2 percent. In its first quarter 2005 release, Statistics Canada esti- 
mated that nominal income advanced by 6.1 percent in 2004. These 
two factors largely explain the higher-than-forecasted outcomes for 
personal and corporate income taxes, GST revenues and employ- 
ment insurance premiums. 


Revenues: Comparison Actual to March 2004 Budget 


Budget Actual Difference 


(in millions of dollars) 


Income tax revenues— 


Rersonalnincomicuta <aeera: Seiya een 95,695 98,521 2,826 
Cormonateincome tax estan cass oie apie 26,245 29,956 Byudtl 
Other income’ tax revenues. 2 re 8 3,285 3,560 275 
TG tal sae we geteet in ce welwe he Aon rend eats . 125,225 132,037 6,812 
Other taxes and duties— 
Goods:andiSenvices taxqute ier oie ute: 28,540 29,758 1,218 
NStOMS aI PON GUieS Wes rite eran ches 3,000 3,091 91 
ESMOND LAKES! SaMenee deka coke Reape mics eet 5,290 5,054 -236 
Air travellers security charge........... 355 383 28 
Other excise taxes and duties.......... 4,490 4.571. 81 
otal ee A At Le a BE 41,675 42,857 1,182 
Employment insurance premiums ...... 16,980 17,307 327 
Other revenues— 
Crown corporation revenues ........... 5,495 6,827 1,332 
Foreign exchange revenues ............. 2,050 jibes) -875 
Orher pro sramreyvemuyesye uc teased ch: ck « 9,355 11,455 2,100 
Ota. F 2 @: Les teersercuroy oye tk tier. 22+ 16,900 19,457 2,557 
Budgetary reyenuess5e% < t2h< see eet. 200,780 211,658 10,878 


In addition, other revenues were $2.6 billion higher-than-fore- 
cast in the March 2004 Budget. Revenues from Crown corporations 
were $1.3 billion higher-than-forecast reflecting higher net gains 
and lower provisions against loans. Other program revenues were 
up $2.1 billion, of which $0.6 billion was attributable to higher net 
gains from the sale of the Government’s remaining shares in Petro 
Canada, with the remaining difference attributable to higher reve- 
nues from the sale of goods and services and interest accruals on tax 
receivables. 
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Total Expenses 


Major transfers to persons, consisting of elderly benefits, em- 
ployment insurance benefits and Canada child tax benefits, at 
24.4 percent, represent the largest major component of total federal 
expenses. This is followed by major transfers to other levels of gov- 
ernment (Canada Health and Social Transfers, Fiscal arrangements 
and Alternative payments for standing programs), at 20.0 percent, 
and other departmental and agency operating expenses and public 
debt charges, at just over 16 percent each. There has been a shift in 
the composition of total expenses since the early 1990s. Public debt 
charges was the largest component for most of the 1990s, given the 
increase in the stock of interest-bearing debt and high average effec- 
tive interest rates on that stock. With the elimination of the deficit, 
eight consecutive annual surpluses and a reduction in interest rates, 
its share has fallen from nearly 30 percent in 1996-97 to 16.2 percent 
in 2004-2005. 


The expense ratio (total expenses as a percentage of total reve- 
nues) stood at 99.3 percent in 2004-2005. An expense ratio less than 
100 means that revenues exceed expenses, resulting in a surplus. 
Since the federal government first recorded a surplus in 1997-98, 
the expense ratio has been less than 100. This is in sharp contrast to 
the previous twenty-seven years, in which revenues did not cover 
expenses, requiring the borrowing of the difference. The increase in 
the ratio since 2000-2001 reflects the combination of the impact of 
the 2000 tax reductions on revenues and the introduction of new pol- 
icy initiatives on the expenses. 


1983-84 


1998-99 2001-02 2004-05 


1986-87 1989-90 1992-93 1995-96 
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As noted above, total expenses includes both public debt charges 
and program expenses. The former is required to meet the Govern- 
ment’s ongoing financing costs on its debt. Generally speaking, the 
Government has more discretion with respect to program expenses. 
Program expenses amounted to 83.1 percent of revenues in 
2004-2005. 


While the program expense ratio has been increasing in recent 
years, the interest ratio (public debt charges as a percentage of bud- 
getary revenues) has been failing. It has declined from 37.6 percent 
in 1990-91 to 16.1 percent in 2004-2005. This ratio means that, in 
2004-2005, the Government spent about 16 cents of every revenue 
dollar on interest on the public debt. This is money that is required to 
meet the Government’s ongoing financing obligations on its debt. 
The lower the ratio, the more flexibility the Government has to ad- 
dress the key priorities of Canadians. 


publi 
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2004-05 


Expenses Compared to 2003-2004 


The following table compares the actual results for total ex- 
penses for 2004-2005 to 2003-2004. 


Total expenses amounted to $210.0 billion in 2004-2005, up 
$20.6 billion, or 10.9 percent, from 2003-2004. Program expenses 
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increased by $22.2 billion, while public debt charges were $1.7 bil- 
lion lower. The decline in public debt charges reflected both a 
decline in the stock of interest-bearing debt and a lower average ef- 
fective interest rate on that debt as refinancing was at lower rates. 


Expenses 
Change 
2004-05 2003-04 Absolute Percent 
(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Elderly Benefits’ scum. ae arte 27,871 26,902 969 3.6 
Employment insurance benefits .. 14,748 15,058 -310 -2.1 
Canada child tax benefits....... 8,688 8,062 626 7.8 
POtale Weer eee. ae Sone a ie $1,307 50,022 1,285 2.6 
Major transfers to other levels of 
government— 
Federal transfer support for health 
and other social programs ..... 28,531 22,741 5,790 PEN) 
Fiscal/arran ements.) ta cieyeseee 16,170 9,351 6,819 72.9 
Alternative payments for standing 
DLOSTALIS tect erie cee tne eer -2,746 = -2,700 -46 Laid 
INE) Ae Be ooMemaceaeae eee sas 41,955 297392 12,563 42.7 
Other transfer payments........... 25,001 22,964 2,037 8.9 
Total transfer payments......... 118,263 102,378 15,885 15.5 
Other program expenses— 
Crown corporations .............. 8,907 6,566 2,341 Bory 
NationaliDefencen&. .:. . anemic 14,318 12,869 1,449 i183} 
All other departments and agencies. 34,422 31,882 2,540 8.0 
Total other program expenses...... SOA OUsSAT, 6,330 12.3 
Program expenses ..........-..++- 175,910 153,695 22,215 14.5 
Publie:debticharces ccc seers 34,118 35,769 -1,651 -4.6 
TNotalsexpemses) ,2)<i5, 01s) a stelare o ecessiere 210,028 189,464 20,564 10.9 


Over half of the increase in program expenses was attributable to 
higher transfers to other levels of governments (up $12.6 billion), 
most of which was related to new policy initiatives. As part of the 
First Ministers’ meeting on health in September 2004, the Govern- 
ment provided the provinces and territories with an additional 
$5.75 billion for health with respect to 2004-2005, including 
$4.25 billion for a Wait Times Reduction Fund, $1.0 billion to close 
the short-term “Romanow gap”, and $0.5 billion for medical equip- 
ment. As part of the First Ministers’ meeting on equalization and 
Territorial Formula Financing in October 2004, the Government 
provided provinces and territories with an incremental $1.3 billion 
for 2004-2005. In addition, the Government agreed to provide New- 
foundland and Labrador and Nova Scotia with 100 percent offset 
against reductions in equalization payments resulting from offshore 
resource revenues. As part of this agreement, the Government pro- 
vided the two provinces with an upfront non-recoverable payment 
totalling $2.8 billion. Finally, the 2005 Budget provided $0.7 billion 
to provinces and territories for early learning and child care pro- 
grams. Most of the remaining difference in major transfers to other 
levels of government was attributable to the recording of receiv- 
ables in 2003-2004 with respect to equalization overpayments in 
previous years, which depressed equalization entitlements in that 
year. 


Major transfers to persons increased by $1.3 billion, reflecting 
higher elderly and Canada child tax benefits. The increase in the for- 
mer was due to an increase in the number of eligible recipients due to 
the aging of the population, and higher average benefits, which are 
adjusted in line with increases in inflation. The increase in the 
Canada child tax benefit was due to scheduled increases announced 
as part of the February 2000 Budget $100 billion Tax Reduction 
Plan. The increase of $2.0 billion in other transfers was attributable 
to new policy initiatives announced in previous budgets. Improved 
labour market conditions and the accompanying decline in the num- 
ber of unemployed resulted in lower employment insurance 
benefits. 


Other program expenses increased by $6.3 billion. The increase 
in Crown corporation expenses was due to an expense incurred by 
Atomic Energy of Canada Limited (AECL) for environmental lia- 
bilities, reflecting changes in its decommissioning plan and 
underlying assumptions. Higher operating costs as well as policy 
initiatives announced in previous budgets explain the increases in 
the other components. 


Expenses Compared to March 2004 Budget Plan 


For 2004-2005, total expenses were $13.2 billion 
higher-than-forecast in the March 2004 Budget, with program ex- 
penses being $14.5 billion higher while public debt charges were 
$1.3 billion lower. The decline in public debt charges was attribut- 
able to a larger-than-expected decline in the stock of 
interest-bearing debt and changes in the composition of that debt, 
resulting in lower financing costs. 


Of the $14.5 billion increase in program expenses, $11.4 billion 
was due to higher major transfers to other levels of government, pri- 
marily reflecting the impact of the new policy initiatives announced 
since the March 2004 Budget. The increase in other transfer pay- 
ments and National Defence expenses also reflects the impact of 
new policy initiatives, especially additional funding to the agricul- 
tural sector affected by closure of the U.S. border to Canadian beef 
imports. The higher-than-expected Crown corporation expenses 
were due to the increased environmental liabilities recorded to re- 
flect AECL’s new nuclear facility decommissioning plan. Although 
expenses for all other departments and agencies were also margin- 
ally higher than the March 2004 Budget forecast, the impact of new 
policy initiatives of about $1 billion was offset by a 
higher-than-expected lapse on appropriated spending. The 
better-than-expected labour market situation explains the low- 
er-than-forecast employment insurance benefits. 
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Expenses: Comparison Actual to March 2004 Budget 


Budget Actual Difference 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


BPlderlywbeneiits iri tae rsc i ew 27,925 27,871 -54 
Employment insurance benefits....... {Vey Us) 14,748 -967 
Canada child tax benefits ...%........ 83795 8,688 -67 
NOGA RAS ate ty We ch go SE ve 52,395 51,307 -1,088 
Major transfers to other levels of 
government— 
Federal transfer support for health and 
other social programs............. 22,050 28,531 6,481 
Riscalkanrangementsisae eins. es eae 11,170 16,170 5,000 
Alternative payments for standing 
TO Tams eae Meee Lvl tot -2,620 -2,746 -126 
NO tal eran h arctaes rc eee Sees SEs 30,600 41,955 sos 
Other transfer paymentsa-).---.- 7 see o 24,000 25,001 1,001 
Total transfer payments............. 106,995 118,263 11,268 
Other program expenses— 
Crow mMicorpOrations seas aes nen etre 6,200 8,907 2,707 
National’ Defence S42 SR BITS sO: 13,800 14,318 518 
All other departments and agencies ..... 34,400 34,422 22 
Total other program expenses .......... 54,400 57,647 3,247 
Programmi €Xpenses Gels ciere. tt eae eiee wie 161,395 175,910 14,515 
Publicidebticharces a miastini-y.hiet arene 35,400 34,118 -1,282 
UCLA Sas bh ondon soasee aaoteee 196,795 210,028 13,233 


Accumulated Deficit 


The accumulated deficit is the net accumulation of annual sur- 
pluses and deficits since Confederation. Given eight consecutive 
years of budgetary surpluses, the accumulated deficit has been ona 
downward track, as shown in the following graph. Since March 31, 
1997, it has declined by $63 billion. As a percentage of GDP, it has 
fallen from a post-World War II peak of 68.4 percent at March 31, 
1996 to 38.7 percent at March 31, 2005. The Government’s objec- 
tive, as first announced in the March 2004 Budget, is to reduce this 
ratio to 25 percent by 2014-2015, bringing the ratio back to where it 
was in the mid-1970s. Reducing this ratio is necessary in light of the 
economic and fiscal pressures that are going to result from popula- 
tion aging. The aging of the population will reduce the 
employment-to-population ratio over the coming decades, which in 
turn will slow the growth in government revenue, while simulta- 
neously putting pressure on government programs such as health 
care and pension benefits. Reducing the debt-to-GDP ratio will re- 
duce the burden of interest charges on public debt, freeing up 
resources to address other priorities. 
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The accumulated deficit is also the difference between the 
Government’s total liabilities and its assets. Total liabilities include 
interest-bearing debt and accounts payable and accrued liabilities. 
Assets include both financial and non-financial, the latter consisting 
primarily of tangible capital assets. Of the decline in the accumu- 
lated deficit since March 31, 1997, most of it has come from an 
increase in financial assets. The following sections provide more 
detail on each of these components. 


Statement of Financial Position 


2004-2005 2003-2004 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 90,473 79,964 10,509 
Interest-bearing debt— 
Wnmatured debtetrn gc see ee 435,460 440,231 -4,771 
Pension and other liabilities ......... 179,808 180,898 -1,090 
Totalwrs thaatee «Saha c.- ay ed ee he 615,268 621,129 -5,861 
Total liabilities 2..<.0b ce olde mci chacissersis 705,741 701,093 4,648 
Financial Assets 
Cash and accounts receivable .......... 76,281 70,921 5,360 
Foreign exchange accounts ............ 40,871 44,313 -3,442 
Loans, investments and advances....... 33,860 29,548 4,312 
dlotaltinancial assets = cee cn. ss ee 151,012 144,782 6,230 
INCE AEDES. acts o.0 cites SEU s cairo stems we 554,729 556,311 -1,582 
Non-financial assets.............e2.e0- 54,866 54,818 48 
Accumulated deficit... cee selde eo cbsale « 499,863 501,493 -1,630 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets (market debt), and obligations for pension and 
other liabilities. The latter primarily includes obligations to federal 
employee pension and other benefit plans. Market debt, consisting 
of fixed-coupon marketable bonds, real return bonds, Treasury 
Bills, retail debt (Canada Savings Bonds, Canada Premium Bonds 
and Canada Investment Bonds), foreign currency-denominated 
debt as well as bonds issued to the Canada Pension Plan, amounted 
to 71 percent of interest-bearing debt, with obligations to federal 
public service pension plans accounting for an additional 21 per- 
cent, as shown in the following graph. The share of market debt has 
been declining since the mid-1990s, as the Government has been 
able to retire some of this debt. 
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st-Bearing Debt by Category for 2004-20 05 
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At March 31, 2005, interest-bearing debt amounted to 
$615.3 billion, down $5.9 billion from 2003-2004 and down 
$19.8 billion from its peak of $635.1 billion at March 31, 1997. 
Within interest-bearing debt, market debt declined $43.3 billion be- 
tween March 31, 1997 and March 31, 2005, while obligations for 
pension and other liabilities increased by $23.5 billion. The Bank of 
Canada and the Department of Finance manage the Government’s 
debt and associated risks. The fundamental objective of the debt 
management strategy is to provide stable, low-cost funding to meet 
the Government’s financial obligations and liquidity needs. Details 
on the Government’s debt management objectives and principles 
are tabled annually in Parliament through a Department of Finance 
publication entitled Debt Management Strategy. Further details on 
the pension plans are contained in Section 6 of this Volume. 
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Foreign holdings of the Government’s market debt were esti- 
mated at $56.9 billion at the end of March 2005. This represents 
13.1 percent of the Government’s total market debt, about half of 
what it was in the mid-1990s. 


The average effective interest rate on the Government’s inter- 
est-bearing debt was 5.5 percent in 2004-2005, down from 
5.8 percent in 2003-2004. It was 5.0 percent on market debt and 
6.9 percent on pension and other accounts. The higher average ef- 
fective interest rate on pension and other liabilities than market debt 
is because the former is primarily credited with interest at rates that 
are calculated as though the amounts in the plans were invested in a 
notional portfolio of Government of Canada 20-year bonds held to 
maturity. 


terest-bearing debt = = ‘Pension and other Unmatured debt 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities include the following: 


At March 31, 2005, these liabilities amounted to $90.5 billion, up 
$10.5 billion from March 31, 2004 and $16.2 billion higher than at 
March 31, 1997. The increase since 1996-97 primarily reflects in- 
creases in tax payables (refunds), which grow broadly in line with 
the growth in the economy, and in accounts payable and accrued lia- 
bilities, which grow broadly in line with the growth in total 
expenses. The latter is also affected by liabilities to trust funds and 
foundations, payments which are usually made in the following fis- 
cal year upon passage of the applicable legislation.The increase in 
environmental liabilities between March 31, 2004 and March 31, 
2005 reflected the impact of AECL’s new nuclear facility decom- 
missioning plan. 


Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, accounts 
receivable, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits and investments in gold and subscriptions 
in the International Monetary Fund.The Government’s foreign cur- 
rency borrowings, included in market debt, are held by the 
Exchange Fund Account to provide foreign currency liquidity and 
provide funds needed to promote orderly conditions for the Cana- 
dian dollar in the foreign exchange markets. Further details on the 
management of international reserves are available in the Annual 
Report to Parliament on the Operations of the Exchange Fund Ac- 
count. The Government’s loans, investments and advances include 
its investments in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans program. 
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At March 31, 2005, financial assets amounted to $151. 0 billion, 
up $6.2 billion from March 31, 2004, primarily due to an increase in 
tax receivables and in investments in enterprise Crown corpora- 
tions, largely arising from higher net gains by the Export 
Development Corporation and Canada Mortgage and Housing Cor- 
poration. Since March 31, 1997, financial assets have increased 
$50.6 billion, due to higher levels of cash and accounts receivables 
(up $23.5 billion), an increase in the foreign exchange accounts (up 
$14.1 billion) and an increase in loans, investments and advances 
(up $13.0 billion). The increase in cash (up $10.4 billion) is to en- 
sure that the Government has sufficient cash on hand at year end to 
meet its operating and liquidity requirements through the first few 
months of the next fiscal year. For additional information on cash 
flow, see section on Cash Flow. The increase in tax receivables is 
broadly in line with the growth in the applicable tax bases. The in- 
crease in foreign exchange accounts reflected a decision by the 
Government in the late 1990s to increase its liquidity in these ac- 
counts. In recent years, it has reduced its holdings of foreign 
currency debt, given the improved economic and fiscal situation. 
The increase in loans, investments and advances was due to higher 
net gains from enterprise Crown corporations and the taking over of 
the financing of the Canada Student Loans program from the char- 
tered banks in 2000. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — declined to $554.7 billion at March 31, 2005, from a peak of 
$609.0 billion at March 31, 1997. As a share of GDP, net debt was 
43.0 percent, down 30.9 percentage points from its peak of 73.9 per- 
cent at March 31, 1997. This is the ninth consecutive year in which 
this ratio has declined. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are only reduced by financial 
assets as non-financial assets are not normally converted to cash to 
pay off the debt, without disrupting government operations. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which includes land, buildings, 
works and infrastructure such as roads and bridges, machinery and 
equipment, ships, aircraft and other vehicles. Non-financial assets 
also include inventories and prepaid expenses. 


At March 31, 2005, non-financial assets stood at $54.9 billion, 
virtually unchanged from the same period a year earlier. However, 


since March 31, 1997, non-financial assets have increased by 
$8.8 billion. 


Cash Flow 


The annual surplus or deficit is presented on a full accrual basis 
of accounting, recognizing income in the period it is earned and lia- 
bilities when incurred. As such, the Government’s operating 
activities generate a significant source of cash, after adjusting for 
non-cash revenues and expenses, part of which is offset by its capi- 
tal investing activities. In addition, cash is usually received from the 
Government’s investing activities. Since 1997-98, this cash has 
been used to pay off debt or change the level of the cash balances. 


The following are the cash flows: 


Cash Flow 


in billions of dollars — : 
14 : ce o & ee 


# 2004-2005 & 2003-2004 


Cash provided by Cas! S 
operating activities capital investment _ 


Risks and Uncertainties 


As noted in the budget and related documents, the Government’s 
revenues and expenses are highly sensitive to changes in economic 
assumptions — particularly to changes in real economic growth, in- 
flation and interest rates. Not only can the forecasts of economic 
growth change on an aggregate basis, but the composition of the 
growth can be different than originally projected. Changes in eco- 
nomic conditions can also affect taxpayer behaviour. The 
applicable tax bases used for forecasting purposes are based on Sta- 
tistics Canada’s estimates. These are subject to ongoing revisions. 
Furthermore, the concepts employed are not entirely consistent with 
the definition of taxation income used by the Canada Revenue 
Agency, as noted in earlier sections. On the revenue side, monthly 
cash receipts are used as a proxy for accruals. However, year-end 
accruals can differ significantly from the cash results, especially for 
personal and corporate income tax and other revenue — audited re- 
sults for which are not received until well after the end of the fiscal 
year. The revenues and expenses may also be affected throughout 
the year by unforeseen developments, including natural disasters, 
labour disruptions, court decisions and other legal obligations, de- 
lays in Parliamentary approvals, changes in accounting standards, 
and changes in environmental liabilities. 


The forecasts of the budgetary balance and its components are 
updated in the fall economic and fiscal update and again in the bud- 
get tabled in Parliament prior to, or in the early months of, the next 
fiscal year. These updates are largely based on the monitoring of the 
monthly financial results as published in the Fiscal Monitors and in- 
corporate the final audited fiscal results for the previous fiscal year, 
which are usually released in late September/early October. Results 
for the previous fiscal year can have a significant impact on the cur- 
rent year’s estimates through adjustment to the average effective tax 
yield and assumptions regarding lapses in departmental appropria- 
tions. Although these updates are an improvement over the first 
forecast, they can still be off significantly from the final audited re- 
sults. In part, this relates to the timing of information flows. For 
example, up to forty-five percent of corporate income tax revenues 
can be received in the final three months of the fiscal year, given re- 
mittance procedures. This information is not received until after the 
latest budget estimates are finalized. 
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To ensure that such developments do not adversely affect the 
Government’s balanced budget targets, it follows a prudent ap- 
proach to budget planning — including the use of private sector 
economic forecasts, regular consultations with a private sector eco- 
nomic advisory group, and the inclusion in the fiscal projections of 
an annual Contingency Reserve, as well as extra economic pru- 
dence. If the Contingency Reserve is not needed, it is used to reduce 
the accumulated deficit. 


The Government maintains a prudent debt structure to protect its 
fiscal position from unexpected increases in interest rates and to 
limit annual refinancing needs. One of the measures of prudence is 
the fixed-rate share of debt — that is, the share that does not need to 
be refinanced within a year. As announced in the 2003 budget, the 
Government has adopted a new target for the fixed-rate portion. It 
will be reduced from two-thirds to 60 percent by 2007-2008 to lower 
future debt costs. The significant improvement in Canada’s eco- 
nomic and fiscal situation, low and stable inflation and the 
restoration of Canada’s triple-A credit rate make interest rate sur- 
prises less likely. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. These 
show, for example, that 


¢ A 1-percent decrease in real GDP growth for one year would 
adversely affect the budgetary balance by about $2.5 billion in 
the first year, with increasing impacts thereafter. 


¢ A 1-percent reduction in inflation would adversely affect the 
budgetary balance by about $1.5 billion annually. 


¢ A sustainable 100-basis-point decline in all interest rates would 
improve the budgetary balance by $1 billion in the first year, with 
increasing impacts thereafter until the market debt is fully 
refinanced. 


As noted in the 2005 Budget, a key near-term risk to the Cana- 
dian economic outlook is that the appreciation of the Canadian 
dollar will begin to affect domestic demand, which could result in 
labour market weakness, thereby dampening consumer confidence 
and spending. On a medium-term basis, the large and persistent U.S. 
current account and fiscal deficits could put upward pressure on in- 
terest rates and lower growth in the U.S., which would have 
negative implications for Canadian growth. A longer-term risk is 
the aging of the population as Canada is projected to experience one 
of the largest increases in the ratio of elderly to the 15-64 popula- 
tion. Population aging will exert significant upward pressure on 
age-related government expenditures, such as universal public 
pensions and health care. The reduction in the employment-to-pop- 
ulation ratio over the upcoming decades will also tend to reduce 
economic and living standard growth and slow the growth in gov- 
ernment revenues. 


While the risks are negative on balance, Canada’s strong mone- 
tary, fiscal and structural policy framework make it well positioned 
to deal with these risks. In addition, the Government’s objective to 
reduce the accumulated deficit-to-GDP ratio to 25 percent by 
2014-2015, will reduce the burden of interest charges, freeing up re- 
sources to address emerging pressures. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial information 
based on the accounting policies explained in Note 1 to the audited 


financial statements in Section 2 of this volume. 


TABLE 1.1 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 
Revenues— 
Tax revenues— 
Income tax— 
PErSOM Al rece sie ot econ cus oor rover otic eters exe ere raereiiae ondiors 64,049 67,796 74,949 77,894 85,070 92,662 86,972 89,530 92,957 98,521 
Corporate eh Ta AHA ao tine cg ae cote ee eae. ce 15,3720, "6235 | 2IN7OUE QDS 22.115) 2822930 24.2409 922222 2 A e956 
Other income‘taxrevenueseh if) .N ahs sok thts fees athe 1,882 2,671 1,999 2,208 2,646 2,982 2,925 3,291 3,142 3,560 
815303.’ (86,702, 98127) HOBSIS" 109/831, 123,937 1145139 115,043" 123.530" 132:037 
Other taxes and duties— 
Goodsiandiservices tax: oe Shy lasteeien a. set srolaleetes on 16,880 18,159 19,717 20,936 23,121 24,759 25,292 28,248 28,286 29,758 
Bhergy taxes’ scm. stele arco ict saath ee Aaees shkence 4,404 4,467 4,638 4,716 4,757 4,792 4,848 4,935 4,952 5,054 
Customs importiduties or ts.2 li espn depaaln vache acon uae 2,969 2,676 2,766 2,359 2,105 2,784 3,040 3,278 2,887 3,091 
Otherexcise, taxes and GUUCS = em tanis eaten yeni ner 2,998 3,902 4,025 3,706 3,315 3,434 3,953 4,896 5,240 4,954 
22ST 29204 B3ISTAOAYSE TA 433/298. 35; 769 MOST OSe 4 ISD) eal, 3 OOm © 9A, O17. 
Total tax PEVEMUCS fore ccists ier ctajovsrerercheis'eleisieisceressioveies 108,554 115,906 129,273 133,032 143,129 159,706 151,272 156,400 164,895 174,894 
Employment insurance premiums................0208+ 19,089 19,949 19,242 19,064 18,628 18,655 17,637 17,870 17,546 17,307 
Other revenues— 
Crown! corporation revenues eerie eee etn eiee 5,830 4,000 4,369 4,497 4,700 5,460 4,754 5,305 5,920 6,827 
Other’ program revenuesy: cnet acta ciee1el pierce stems 5,605 8,609 6,428 7,180 T3529 7,620 7,560 7,278 8,096 =11,455 
Foreigmexchanse revenues ry eta eater eit rl: 1,179 1,456 1,542 1,851 2,085 2,679 2,453 3,379 2,090 1S 
Total other revenues ........... ccc ee ceeeeceees 12,614 14,065 12,339 13,528 14,310 15,759 14,767 15,962 16,106 19,457 
Fotalirevenues 3. <). nicer cae ctelaate ste oloenlaiitatcaele,s 140,257 149,920 160,854 165,624 176,067 194,120 183,676 190,232 198,547 211,658 
Expenses— 
Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance...............0.. 20;4305)' 21,207 21,5758 225285 "122,856" 23,668" | 24:641 251692 3 26,9027 27-871 
Other levels of government— 
Canada health and social 
testers «ya teres, OMNES ene Skee es 14,911 12,421 16,018 14,891 13,500 17,300 21,100 22,341 28,031 
Biscaliarrangements ise 5st c.teatueusi brane lakeys 9,405 9,418 10,000 11,645 10,721 12,467 11,603 10,879 9,409 12,863 
CanadatAssistance: Planar cers etait eter dae 7,191 105 24 8 56 
HGUCAION SUPPOIt croton tte eter hele ome eee 2,365 -4] 5 
Alternative payments for standing 
programs aye iersa-foribete ten vob. weet fle eh ble -2,014 = -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 -2,700 -2,746 
Other ys bss tate Ma eee Ns eel edicts Mee) vas eRe Tol bS -217 162 2 NANG 375 987 342 3,807 
Total other levels of government.................. 26,076 22,162 20,504 25,523 23,243 24,724 26,616 30,645 29,392 41,955 
Employment insurance benefits ).Yi8 ts. t. 2. ieee. 13,476 12,380 11,842 11,884 11,301 11,444 13,726 14,496 15,058 14,748 
G@anadachilditaxibenefits ite Uaeresioss cis) qotretienes 5,215 5,239 Ey? Slo 6,000 6,783 7,471 7,823 8,062 8,688 
Otheritransfet. payments <.j.roclaru rasa ae ot an. oc (eee 16;638-% 16,011 215053" 175379 ° 17,984 "21,075" " 185324 19,987 22,964 25,001 
Total transfer payments .....................5. 81,835 76,999 80,509 82,786 81,384 87,694 90,775 98,643 102,378 118,263 
Other program expenses— 
Crownicorporation expensessanaatans oc auhieta decks aoe ce 9,552 5,204 4,441 5,790 5,246 5,402 6,085 6,551 6,566 8,907 
National Defenceits e/isti teen ae Poste Bee ae 9,817 8,807 9,087 9,308 10,113 9,744 ~=10,443 11,803 12,869 14,318 
All other departments and agencies .................0. 195652). 20;317, 2195655921590) 2257958 227-2269 29; 7038 128)996MEI 315882) 1845422 
Total other program expenses .................... 39,021 34,328 35,093 36,688 38,154 42,372 46,231 473507 S51 OF7 57,047 
Total programiexpemses ooo i016 isles posi tys cere 120,856 111,327 115,602 119,474 119,538 130,066 137,006 145,993 153,695 175,910 
Pablic'debtcharges . co. cergecser ic essdaticia sects cyl 49,407 47,281 43,120 43,303 43,384 43,892 39,651 37,270 35,769 34,118 
TOEAN EXP EMSES atsrsrs 5 cfetercy stoke oie ay oso ote ats 9 wo rcanforsce 170,263 158,608 158,722 162,777 162,922 173,958 176,657 183,263 189,464 210,028 
Annual surplus or deficit (-)..............ec cece ceeces -30,006 -8,688 2,132 2,847 13,145 20,162 7,019 6,969 9,083 1,630 
Accumulated deficit, beginning of year................ 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 501,493 
Accumulated deficit, end of year.............seeeceees 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 501,493 499,863 


() This transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 ‘” 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 


LIABILITIES 

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. B15434 -305593' 36i01it 37,943 35,966 38,080 32,292 34,406 37,267 45,120 
fiaxepayabless.< BA i... APRN RRR o Pe AS 24,046 25,076 27,579 28,843 29,809 33,030 34,284 33,549 33,040 35,650 
Bavironmental liabilities:avcmtoe 4. ente set aera 3,014 3,014 3,014 3,014 3,014 3,014 3,051 3,378 3,564 5,624 
interestiand matured! debtr... eet. belie atta. «0b aerke 7,403 10,402 10,419 9,791 8,353 9,107 7,807 4,302 3828: 1,762 
Ablowancerfor guaranteesasi ah aitend «nA An... R25. 5,440 63253 4,188 4,090 3,920 3,951 4,076 3,802 2,770 2:37 

Total accounts payable and accrued liabilities.......... 71,337 74,338 81,211 83,681 81,062 87,182 81,510 79,437 79,964 90,473 


INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 


Marketable boudsatercmtniiti: siete centres Gis gréie cscs hts 252,700 282,498 294,583 295,752 293,927 294,973 293,843 288,245 278,780 266,570 
IT CasUnV eI Gummer Creer ners aces ere rane cue ttre, ccc 166,100 135,400 112,300 96,950 99,850 88,700 94,039 104,411 113,378 127,199 
Canada savings, Canada premium and Canada 
MVCSHINE Nt DONUSIa tacts conccrie rrotoe. 30,460 32,470 29,769 27,662 26,489 26,099 23,966 22,584 21,330 19,080 
Non-marketable bonds and notes ................. 3,478 3,468 3,456 4,063 3,552 3,473 3,391 Sei 3,427 3,393 
452,738 453,836 440,108 424,427 423,818 413,245 415,239 418,611 416,915 416,242 
RayablediMorelgm CUITenCleSm a: a -). aust facia cats 16,809 23,016 27,183 36,000 32,588 33,158 27,032 21,141 20,542 16,286 
Obligations related to capital leases.................. 1,885 1,935 1,924 2,614 2,601 2,591 2,619 2,664 2,774 2,932 


471,432 478,787 469,215 463,041 459,007 448,994 444,890 442,416 440,231 435,460 
Pension and other liabilities— 


PUDIICISECLON PENSIONS s.14 scar mas nce Goer parieciarmy « 107,882 114,205 117,457 122,407 128,346 129,185 126,921 125,708 127,560 129,579 
Other employee and veteran future 
etre fits NR KORE nS SED, ETE IME By sac 323427) 335396 34:152 35,135 35;714)) 937,668 385280") 38.844 39.367 ~~ 415549 
Wueitol Canada RensionePlan Wee aces aaeasiesnd taser skate 3,636 3,718 4,205 5,427 6,217 6,391 6,770 7,093 7,483 DAT 
OHSS DI ATSS AS HO Bae Sa ei fear scarcer serene) one 4,549 4,959 5,060 222 5,474 5,729 5,971 6,642 6,488 5,909 
148,494 156,278 160,874 168,191 175,751 178,973 177,942 178,287 180,898 179,808 
PotabintereSt-Dear ine deb as coe. <>1ois,0 sais 10 6 6 o's 0% 6 619,926 635,065 630,089 631,232 634,758 627,967 622,832 620,703 621,129 615,268 
TO PA TATA B TLDS 55, 0521 otoparaiors ator oieretal ov ehoret oleh evate 691,263 709,403 711,300 714,913 715,820 715,149 704,342 700,140 701,093 705,741 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
(COTS Nis 50s laid icc hea cs RENEICE On aE RACES aE SPE 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 20,595 
MARETECSIVADLES PM ete net SIGs of sh.ct oy aver oh Fin! eyeere canoes 38,610 39,383 40,679 41,838 43,321 48,572 45,605 43,597 47,953 53,477 
OtheraccoumMts receiv adler. Me I sho ccss reeset rwtone 4,923 35213 2,832 3,348 3,179 2,629 2,868 2,543 2,422 2,209 
Total cash and accounts receivable............0s0000- S297 2 S202 59,679) TOL-O11 167,002. 459.633 62,626 70,921 76,281 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


ACC OMIM ak tet cr ci 8 NT cnr Se RN rac intl haley oe ans 18,908 26,726 28,198 31,855 38,630 47,845 48,667 44,849 41,247 39,114 

International Monetary Fund—Subscriptions .......... 8,580 8,295 8,194 13,048 12,390 12,814 12,821 12,942 12,185 11,240 
Less: International Monetary Fund—Notes payable 

and special drawing rights allocations....... 8,434 8,208 7,424 10,235 9,526 10,389 9,442 8,841 9,119 9,483 

Total net foreign exchange accounts. .........0e00005 19,054 26,813 28,968 34,668 41,494 50,270 52,046 48,950 44,313 40,871 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 


bUSINESS ENtSIPEISCSkhait sien erent eae ees ere oe 152046) 15.212 9145697 5 13208909 13-369 14076. 135688" 14,555) 16,232. 19.026 
National governments including developing countries 

and international organizations................... 135092" 133374" 13712) 14750)) 14.231 14,998 15,272 14,793 14,293 14,375 

Other loans, investments and advances ............... 5,652 5,839 6,021 6,053 6,103 8,335 9,574 11,650 16,609 17,793 

34,290 34,425 34,430 33,892 33,703 37,509 38,534 40,998 47,134 51,394 

Lesssallowance for valuationiz.. sca. nose see 13,266 13,571 15,253 16,119 15,343 15,937 16,978 17,250 17,586 17,534 

Total loans, investments and advances............00085 21,024 20,854 19,177 17,773 18,360 21,572 21,556 23,748 29,548 33,860 

TOTAL FINANCIAL, ASSETS i355. 5). s iess ase cess cee 92,655 100,438 103,347 108,320 120,865 138,844 133,435 135,324 144,782 151,012 

DAU OS DY E178 Dit eceos on Sik Sy TOSCO: SACD IO Be UA OEE GOS 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 556,311 554,729 

NON-FINANCIAL ASSETS 

Wangible:capital assets, 205 v acmcane seen ae he 37,763 39,253 40,174 41,500 42,854 44,214 45,724 47,034 47,745 48,207 

ENNGNLOTICS sents ee eae See TE oe he eee 5,803 5,972 6,160 6,310 6,451 6,591 6,438 6,113 6,134 5,525 

Prepaidsexpenses tance vaso a ee is eis aoe sess Mieco hctake 880 890 901 912 924 936 1,200 1,093 939 1,134 

TOTAL NON-FINANCIAL ASSETS............... 44,446 46,115 47,235 48,722 50,229 51,741 53,362 54,240 54,818 54,866 

ACCUMULATED DERIGUR ce Sic c.ciete pele eicttres ote vleeree 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 501,493 499,863 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


Year ended March 31 
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 
Net debt, beginning of year..............c.seccesceees 567,494 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 556,311 
Change in net debt during the year— 
Annual ‘surplus'()tordeficit.. ave seth tied nner. 30,006 8,688  -2,132 -2,847 -13,145 -20,162 -7,019 -6,969 -9,083 -1,630 
Changes due to tangible capital assets— 

Acquisition of tangible capital assets.............. 3,269 3,970 3,425 3,818 3,851 3,880 4,485 5,051 4,535 4,619 
Amortization of tangible capital assets............. 295 32.277 225320) =23312 =23290). 3-2,312, 25583) a) eae 4d -3,502 = -3,696 
Proceeds from disposal of tangible capital assets .... -73, = 3,575 -82 -95 -46 -111 -56 -288 -91 -144 

Loss (-) or gain on disposal of tangible 
Capital assets nat njute caste hla cuserehey eset Tihs OLAS -129 S12 -102 -85 -161 -97 -336 -112 -231 -317 
TOLL Pe eA c ree nee ten lath ste ale OO 872 1,490 921 1,326 1,354 1,360 1,510 1,310 711 462 
Changes\duestoanventories. 24.64.06 «specie rep a. 226 169 188 150 141 140 -153 -325 21 -609 
Changesiducito prepaidiexpensesyn .. meee - haha aa 10 10 11 int 12 12 264 -107 -154 195 
Net decrease (-) or increase in net debt...............+- 31,114 10,357 -1,012 -1,360 -11,638 -18,650 -5,398 -6,091 -8,505 -1,582 
Netidebt, endvolty ears cate c1< <coreete 5 c1s)ateretenen cle) oleerchet ate 598,608 608,965 607,953 606,593 594,955 576,305 570,907 564,816 556,311 554,729 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Year ended March 31 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 


Operating activities— 
Annual surplus on deficit-)sj\- 00. ces caee csi « +c sele s -30,006 -8,688 2,132 2,847 13,145 20,162 7,019 6,969 9,083 1,630 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... -1,873 -1,858 -2,281 -2,507 -2,562 -3,274 -2,482 -2,962 -3,711 -4,855 
Amortization of tangible capital assets ............... 2,195 D279. 2,320 22 2,290 po Bii\ 72 2,583 3,341 3,502 3,696 
Loss or gain (-) on disposal of tangible capital assets.... 129 ==1,372 102 85 161 97 336 112 231 317 
Gain ontdisposaliorinvestment:...ccdeecie eo esre oes -2,562 
Changes in inventories and prepaid expenses .......... -236 -179 -199 -161 -153 -152 -111 432 133 414 
Changes in pension and other liabilities .............. 8,695 7,784 4,596 hen lg 7,560 322 -1,031 346 2,611 -1,090 
Changes in foreign exchange accounts ............... -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 
Netichangeunotheraccounts: 12% ...6. 05 cct ec es 3 o's 240 3,932 7,070 15355 -5,078 1,092 -1,905 532 -3,372 5,146 

Cash provided or used (-) by operating 

BG Coepsis bicbodded yoctie oad caeeinomo ce oe -25,560 -5,863 11,585 5,548 8,537 14,683 2,633 11,866 13,114 6,138 

Capital investment activities— 
Acquisitions of tangible capital assets.................. -3,269 -3,970 -3,425 -3,818 -3,851 -3,880 -4,485 -5,051 -4,535 -4,619 
Proceeds from disposal of tangible capital assets ........ 73 1,575 82 95 46 iA Wi 56 288 91 144 


Cash provided or used (-) by capital investment 
UUs Gion 6 sag oean 6 Sbpod bone daboDb ACEC -3,196 -2,395 -3,343 -3,723 -3,805 -3,769 -4,429 -4,763 -4,444 = -4,475 


Investing activities— 
Enterprise Crown corporations and other government 


Dbusillessienterprise Net repayMen tsi. nccec.ncenyeuseneemenneren: 5,412 2,192 2,796 4,115 2,282 2,467 2,971 2,095 2,034 1,861 
Other loans, investments and advances issued............ -3,538 -2,676 -4,434 -3,621 -2,659 -5,037 -5,453 -6,216 -9,366 -8,139 
Other loans, investments and advances repayments ...... 5,947 2,518 4,484 2,857 3,497 2,959 3,941 4,619 4,907 9,435 

Cash provided or used (-) by investing 
ACEHVICIES cect Ser hiss neers ie «lt ere of -Aslele ots 7,821 2,034 2,846 3,351 3,120 389 1,459 498 = -2,425 3,157 
Total cash generated or required (-) before 
HAUNANCING ACTLVAULOS a. cpers eit ie oracaleio\e ei sate as aieVeicioieisisis: + -20,935 -6,224 11,088 5,176 7,852 11,303 -337 7,601 6,245 4,820 
Financing activities— 
Canadian currency borrowings issued.................. 448,521 379,055 283,297 245,934 267,810 225,243 257,953 309,189 336,148 335,454 
Canadian currency borrowings repayments.............. -419,813 -377,907 -297,036 -260,925 -268,432 -235,825 -255,931 -305,773 -337,734 -335,969 
Foreign currencies borrowings issued .................. 27,839 36,806 42,586 51,859 33,418 34,176 23,412 17,297 14,227 13,608 
Foreign currencies borrowings repayments ............. -27,951 -30,599 -38,419 -43,042 -36,830 -33,607 -29,538 -23,188 -14,826 -17,864 
Cash provided or used (-) by financing 
CULVALICS 2) yar tale ois' = (oi8 dieters tes sieloieseiaieiolele ce aierele ars 28,596 7,355 -9,572 -6,174 -4,034 -10,013 -4,104 -2,475 -2,185  -4,771 
Net increase or decrease (-) in cash. ..........seeeeeees 7,661 1,131 1,516 -998 3,818 1,290 -4,441 5,126 4,060 49 
Cashiat beginning OL Vear i. oc. eis leis «1s ciies pele +. «1 oeetse on 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 
Cashiat endlofiyear . 206 .<).6.0« ctinvesoie'e sNews ove sroeeleee:s 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 20,595 
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TABLE 1.5 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 


Loans, investments and advances— 


Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 
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Canada Deposit Insurance Corporation ............ 533 772 460 395 
Canada Mortgage and Housing Corporation ........ 571 325 230 410 223 224 226 218 219, 190 
FarmaG@redit Canada... dae eion a's bile.) csiie hie eo 4 214 -197 630 836 236 226 578 
EDEL iare eee na hay ee ae Recap Nee Ler oe use tener’ 80 Ps, 24 60 58 -38 63 -28 2 
1,398 925 1,344 1,701 BYTE 412 804 281 19] 192 
Investments— 
Share-ofannualiprofit 32. ahece. = nee oe - «> eee che -1,873 -1,858 -2,281 -2,507 -2,562 -3,274 -2,482 -2,962 -3,711 -4,855 
Dividends onc ca cteecc. RENO cs © 3 te ede ahS aes 1,857 Mes pl 1,555 2,566 1,792 1,990 2,078 1,881 1,907 1,944 
Capital SAA Aes eran Serta ate nN ee ae ea raster NSS) -104 -103 -152 -27 65 89 -67 -64 -275 
2,141 -59] -829 -93 -797  -1,219 -315 -1,148 -1,868  -3,186 
ROCA. ete, TE tho con Re crores eee ice ae ae 3,539 334 15 1,608 -280 -807 489 -867 -1,677 -2,994 
Other loans, investments and advances— 
Portfoligutavestnemtsase ee. haan usr ce pai ante ei cacheasi te 3,074 59 1 i) p22) 
National governments including developing countries. . . 61 147 DLS -477 198 2 219 684 574 184 
Internationallorganizati Ons ois xceteecees stores someone 296 325 3,767 143 -237 313 453 327 -74 -266 
Provincial and territorial governments................ 167 155 -407 -162 -738 -963 385 -139 -2,459 -673 
Other’; PRRs 2s. HAR a. Ne eee tens ene -526 -342 -138 -74 317 -1,269 -1,624 -1,827 -2,500 -1,736 
3,072 285 3,496 -570 -459 = -1,917 -567 -955 -4,459  -1,266 
Total loans, investments and advances .............-. 6,611 619 4,011 1,038 -739 -2,724 -78 -1,822 -6,136 -4,260 
Allowance forvaluation tr sspeue ses cpeu ace neo tekeacraes -2,280 -449 -2,334 366 152 -488 94 -370 336 -52 
Total loans, investments and advances after allowance 
for valtation (Medak. + cnt. cee eae: 4,331 170 1,677 1,404 -587 -3,212 16 -2,192 -5,800 -4,312 
Pension and other liabilities— 
Public: sectompensionS¥sies 2. sath est oe. cs cele 6,849 6,323 3052 4,950 5,939 839 -2,264 -1,213 1,852 2,019 
Other employee and veteran future benefits ............. 1,096 969 756 983 579 1,954 612 564 523 2,182 
Dueto\Canada PensionPlaneseys se wee eee ee 230 82 487 222 790 174 379 323 390 -4,712 
Otheriia bites res ya crn ceeeat eee tiem eer eas ann easter 520 410 101 162 Dep 255 242 672 -154 -579 
Total pension and other liabilities................... 8,695 7,784 4,596 7317 7,560 39222 -1,031 346 2,611 -1,090 
Non-financial assets— 
avcibleicapital assetsaere ate ier. pean ence: ee. -872 -1,490 -921 -1,326 -1,354 -1,360 -1,510 -1,310 -711 -462 
INVEN(OTICS Aces elas sree arionuaratnensaacuet steatueruaetita atta -226 -169 -188 -150 -141 -140 153 325 -21 609 
PrepaidiexpenseSwaceiadinc oes cn cier- kere cnn esrece as -10 -10 -11 -11 -12 -12 -264 107 154 -195 
Totalinon=tinancia Lasse Saar eee eer es -1,108 -1,669 -1,120 -1,487 -1,507 -1,512 -1,621 -878 -578 -48 
Other transactions— 
Saxerecei Valea. tantan wakes nie een iy a en -1,841 -773 -1,296 -1,159 -1,483 -5,251 2,967 2,008 -4,356 -5,524 
Othécreceivables. ...jah.8t... 968.82... SUAS. . bee -1,541 1,710 381 -516 169 550 -239 325 121 214 
Provincial and territorial tax collection agreements 
ACCOUNTS A yarocre ois Seer ce eet Teer eae cua ae 1,058 352 -551 1,267 -1,402 -824 -1,139 -934 2,374 1,103 
axipayablesie cya jotae cucitetoeec i aacetre ates ety corer 1,134 1,030 2,503 1,264 966 SOA 1,254 -735 -509 2,610 
Otherliabilitieses3 cesar ie eee rake Ta ee 3,047 1,619 4,921 -61 -2,183 3,723 -5,787 -404 -1,338 4,737 
Wotaltothentransactionse ne eee eee eee 1,857 3,938 5,958 795 -3,933 1,419 -2,944 260 -3,708 3,140 
Net non-budgetary transactions after allowance for ..... 
WALW ATOM. arctes a's aisists/atepsotectone eters craiatereotesin otartveto ie kere 13,775 10,223 11,111 8,029 1,533 -83 -5,580 -2,464 -7,475 -2,310 
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TABLE 1.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 


ACCOUN Ese tan leis Seatys eit sere ls LOR + Tiel ovens Bee -4,552 = -7,818 -1,472 -3,657 -6,775 = -9,215 -822 3,818 3,602 25133 
International Monetary Fund—Subscriptions ............ 853 285 101 -4,854 658 -424 -7 -121 757 945 
-3,699 -7,533 -1,371 -8511  -6,117 ~ -9,639 -829 3,697 4,359 3,078 

Less: International Monetary Fund—Notes payable....... 851 174 766 = -2,693 634 -835 947 623 -336 -453 
Special drawing rights allocations................ 154 52 18 -118 75 -28 -22 58 89 
1,005 226 784 --2,811 709 -863 947 601 -278 -364 

Total foreign exchange transactions................... -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 4,637 3,442 


Unmatured debt transactions— 
Payable in Canadian currency— 


Manketableibonds cnet ete) acctcyersteie 1s axon ey canetrbaboatene 28,660 32,744 15,788 9,575 -866 1,046 -1,107 -5,598 -9,466 -12,209 
A RCASULVE DUNS: tartaric erm: «eae ages ice states taty cisco diay ba 1,650 -30,700 -23,100 -15,350 2,900 -11,150 523 LOB 7 8,967 13,821 
Canada savings, Canada premium and Canada 
INVESHMENtDONUS hie. sietaeiottc tution «nals. docs 2,010 -2,701 2 e LO ies ca kydi 73, -390 -2,340 -1,382 -1,254 -2,250 
Non-marketable bonds and notes...................- -10 -10 -12 607 -511 -719 -82 -19 56 -35 
30,300 4,044 -10,025 — -7,275 350 -10,573 1,994 3,372  -1,697 -673 
Payable iniforeron' Currencies. acini. oh eh aeeeedele «coh Ghul tee Sila 3,261 464 411 -4,371 570 -6,126 -5,891 -599 -4,256 
Obligations related to capital leases................... 47 50 -11 690 -13 -10 28 44 111 158 
Total unmatured debt transactions .................. 28,596 7,355 -9,572 -6,174 -4,034 -10,013 -4,104 -2,475 -2,185 -4,771 
Cash at end of year— 
In Ganadian currency: dep pchyhesree si yet ayer a eet aa re 8,968 10,063 11,605 10,662 14,468 15,772 11,313 16,436 20,533 20,587 
Intorelen Currencies; sauna tek. Cio see ee bee eke f 76 112 86 31 43 29 47 50 13 8 
sROtANGASI bem ere mattress ssc chee arerse tt oan im: «eka enerasd 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 20,546 20,595 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- The Vocabulary of Government Finance Management, 
Terminology Bulletin 232, Public Works and Government 
Services Canada. 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


*® Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


° Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


° Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢* Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


¢ Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 


1.18 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingency Reserve — 

Funds set aside in the fiscal projections to cushion against 
changes in the economy. When this reserve is not otherwise used, 
it is applied to the accumulated deficit. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 


Gross Domestic Product (GDP) — 

The total value ofall goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

An asset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Reserve for Economic Prudence — 

Funds set aside in the fiscal projections in addition to the 
contingency reserve. This reserve provides further assurance 
against falling back into deficit. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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° Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(ii) has a useful economic life extending beyond an accounting 
period; and 

(iii) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(i) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(iii) expect a financial return, as would be expected in an 
investment. 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 


PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. The financial statements reflect the financial position of the 
Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt and 
cash flow. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses and surplus for the year, and the net accumulation of the annual surpluses and deficits since 
Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balances and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General on the financial statements does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the statements on a basis consistent 
with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of the 
Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance with 
governing legislation. The financial statements are prepared on a full accrual basis of accounting 
whereby, assets include both financial and non-financial assets, revenues, including tax revenues 
are recorded when earned, and expenses include accrued expenses and amortization of capital 
assets. The information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations and other government business enterprises to meet accounting and reporting 
requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent opinion to the House of Commons. The duties of the Auditor 
General in that respect are contained in section 6 of the Auditor General Act. Additional 
information is provided in the observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


AL Bree = a ee la 


WAYNE G. WOUTERS IAN E. BENNETT I. DAVID MARSHALL 
Secretary of the Treasury Board Deputy Minister of Finance Deputy Receiver General for 
of Canada Canada 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 3 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


I have audited the statement of financial position of the Government of Canada as at March 31, 2005 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
of Canada as at March 31, 2005 and the results of its operations, the changes in its net debt and its cash flow for the year 
then ended in accordance with the stated accounting policies of the Government set out in Note 1 to the financial 
statements. As required by section 6 of the Auditor General Act, I report that, in my opinion, these policies have been 
applied on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2005. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 31, 2005 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2005 


(in millions of dollars) 


2005 2004 
Budget!) Actual Actual 
REVENUES 
TAX REVENUES — 
Income tax — 
IRCETRSOy Ov MAA ss 5°, Gaia Bis Ghemened cies couche corgi et Gh Gh ORGAN ACts SEE PR Ore ac ak ee oy See 95,700 98,521 92,957 
WOlPOTaten ceeke. cee eke ee REE Be eee eO Cee AAS Cha gas Teh SA 26,200 29,956 27,431 
Other incomedtaxereviehUes:. 0 Ae yee iy Conde le cane. =, a eX he eRe 3,300 3,560 3,142 
125,200 132,037 123,530 
Other taxes and duties — 
GOOESTANGES CLVICESHLAKa een Ut Moan tere ShaG F s.4 Sill sie e's ein a wiereiseresn are’ 28,500 29,758 28,286 
DELL YAAKCS ep eee Ss ae ae ee ee ea kia Bea eie es bee sabre risi sigs ewes 5,300 5,054 4,952 
USO MSHI POLUGUCLES PS pe PNM eich TPR ees love Sa) Guel'e a isco Gre cosaveuetauss Bo alte ee 3,000 3,091 2,887 
Ofhenexcisonaxcsrand Guiles we te ori iunce tise cnr iiens 4,900 4,954 5,240 
41,700 42,857 41,365 
LOTATSTAXORE VENUES ces cistetie aievcre oie oie ove cue/eusicre overs eleiors 166,900 174,894 164,895 
EMPLOYMENT INSURANCE PREMIUMS. ........0cecccececscesecececs 17,000 17,307 17,546 
OTHER REVENUES — 
TOW MCOLDOLAON TCVCHUES Friern die oie iene rieiers cichete ister il easton iereune craton: 5,500 6,827 5,920 
Otherprocramirevenuest iar. tee iced teehee eeiehs ee lemles Reston fed hipaa bik 9,400 11,455 8,096 
ROTelomex Change LeVenUes ahaa ak it eek ecuiemate oh or Hate sions 2,000 lS 2,090 
TOTAIZOTHERIREVENUE Sa. fetone ocereleies 6 0:0 6 sic ee otis cle es 16,900 19,457 16,106 
(PO WATLARE VIE NUES 5, Soocs oceus wisusiseoe: tue buck sual shecsss eusisievesaiueus aad. eisie 3,9 simiele.s 200,800 211,658 198,547 
EXPENSES (Note 3) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
SUPPlemMen ANG ISPOUSC:S aILOWAlCCs inn einen arian nies ete ier thie 27,900 27,871 26,902 
Othenlevelsiolpoverniment=ryriaaa eect iiG.. mice cise aionstereaieusete tious 30,600 41,955 29,392 
Bmployimentinsurance DenelMtSanerost erie ccd cierto isto tie acre eters 15,700 14,748 15,058 
Wanadarchil detaxdOCnelitscraeme mir tack tracer ck ie dete canara hea iatcreicente eters 8,800 8,688 8,062 
Ofhenmtranstemnaymentsnprparnc dryer rice aare Jae ite aioe eirecearcearioes 24,000 25,001 22,964 
TOTAIGTRANSEER PAYMENTS saree ele sreisieisie) sien el sieisietsieieia vie 107,000 118,263 102,378 
OTHER PROGRAM EXPENSES — 
SLOW MICOLPOLAONLEXDENSES ween emer me eeriee Loe esto teers 6,200 8,907 6,566 
National Detence ee, sci AAR ASS Ree Leet Eee ees MRRG MEAS 13,800 14,318 12,869 
All other depatumentsandiagsencles ary miei tenes tiered tens yiierencisucr rnin 34,400 34,422 31,882 
TOTAL OTHER PROGRAM EXPENSES. .......+.+++++e0085 54,400 57,647 SEL? 
TOTAL PROGRAMIEXPENSES (re les cere asieiciesieisie sie siesta o «sie 161,400 175,910 153,695 
PUBTIC DE BIGOHARGES sc c.cciccleceicle cereal eis iclelel te creel cislaisieioie shelave cis ress ee 35,400 34,118 35,769 
TOTAIS EXPENSES Wiracce certs ore ol sisccns'o is cietelc siete staistclertrccevsiele wievele. susters 196,800 210,028 189,464 
BNNUAL SURPLUSS ct atresia vee ee dec oe 4,000° 1,630 9,083 
ACCUMULATED DEFICIT, BEGINNING OF YEAR..............--0005- 501,500 501,493 510,576 
ACCUMULATED DEFICIT, END OF YEAR (Note 4)............ecceeeeeee 497,500 499,863 501,493 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

) Derived from Budget 2004. 

2) Budget 2004 disclosed the budgetary surplus as $4 billion before deducting reserves for contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
at March 31, 2005 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 


Accountsipavable:andiacerued liabilities Maem aria c catia ta hire ieee ie eerie iene ee ae 
Taxspayabless vives stud tdvatasyaontre (sspears eae iaiap anyweb acaen i topped tac megeey eigen kev at eames eh ge Ss cote eee ears as 
Environmental liabrlities sates: t rcharecrece ates yet res & eedene Meee cee eatvene cue uere Each anemia eet 


INTEREST-BEARING DEBT — 


Whmatured debe (INO 5) Bessa crcie hence tecteeareaneee ncmence Seer ae ae eet eo eee rte ei wr?eliey ayc eS 
Pension and other liabilities — 
PUBIIC SEETOMPENSTONS (NOLO) 0. exes teen las weedeat or a eee ere Teepe Meare ave yen aie are 
Othememployec andsveteran tutureibenertts (NOlEIO) san eeneee ar nee ee ener te ite 
DuetorGanada-Pension;Rlant (Note 7) mm &. aaa eae en een ee ee 
@ther laabilwies:, LAG Pe: oe wi syn yee ve eRe ha rsoae peep GHG bel) uae jgayontaen ov ek Oueme eis cpoiort ey son ke, Se a 


otal, NENSION- aNd OthEereliGDiliti Cs. Ae wanes ees a AE AGE COANE Oe ene Ee: 
TOTALINTEREST-BEARINGSDEB T's oscreysteyois ia otefa/si sie Lainie we aeie «IS Salar siar eee eee 


TMOM PANU LC IVANST GG) IS Soe BBG Goo doddcdGeboboddtndlocddsdodoocodugonOtaodeUe Dodo uObES 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 


jlaxweceivables:(NOtCr8) #2 phe c cas cio atyece ME Ne ho pain LUA OEP DEE O SEER One EAE Ge 3 522 CRO 
Othemaccountsirecetvablex(NOtecs)) ervecren sebertee rien teen aerate tee ae ey ree eee eee cafe 
TOTAL: CASH AND ACCOUNTS RECEIVABLE Wash Wier ce cio os ole lhcla stoic oder steveleyatcleleraks s 
FOREIGN-EXCHANGE ACCOUNTS.CNOtE 9) S515. 5 fos fae cetera s la kctelele isl oie clot e eielel oie ol ele ole] s cletelormeieterolats 
LOANS, INVESTMENTS AND ADVANCES — 


Enterprise Crown corporations and other government business enterprises (Notes 10 and 14)............ 
National governments, including developing countries and 

iNntetnational orvamizationsy(INOte Ils)! wee a weperes sosctenetecers i tenerenersi cat eerie, Sayre ovens tal rere Cree eer 
Other loans. anyvestmentsiang advances: (NOtCal etc anette ie ei era ea eet eee 


I Og To DAG oo eae Gin ont Si SOOO RROD OOSGt ot CO CRSRUTOTU ROADIE AOMOnGRGMOAOGOUO COGN GEA Or GGOe OOO Ne 


NON-FINANCIAL ASSETS 
Wangibletcapital assets (Notes 12) 5 o75.0. cy Webbe ee «tte Se. ol okel cheesey ee) wit eee ak vee ev ceva ae a ee = ere 
ENV ENG TICS ee aye. ree LM ciara ea cde bay Re onene. sic lies eas Tadeo Pate ode) ery Se CRRA er oh nee Benet nene Pe 
Brepaidtexpenses 2; BEM Rees: 32260. cies eee Cite koi ete Roche ns Atte ont ae easiecaers DMS Roars 
TOTAL: NON-FINANCIALVASSEVES: cixtrostetciercioleraia clevefete stele col sroisienelsveiel ate ste atere uateust eter erele 


ACCUMULATED DERICUR(NOtC:4:) jcc sctcais aia atiectees arte o siete cite tar tletecnra arian autetacens 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 13 and 14) 


2005 2004 
45,120 37,267 
35,650 33,040 

5,624 3,564 

1,762 8,328 

Mes 2,770 
90,473 79,964 

435,460 440,231 
29ST 9 127,560 
41,549 39,367 
Pas if 7,483 
5,909 6,488 
179,808 180,898 
615,268 621,129 
705,741 701,093 
20,595 20,546 
53,477 47,953 

2,209 2,422 
76,281 70,921 
40,871 44,313 
19,226 16,232 
14,375 14,293 
WTSI 16,609 
51,394 47,134 
17,534 17,586 
33,860 29,548 

151,012 144,782 
554,729 556,311 
48,207 47,745 

S525 6,134 

1,134 959 
54,866 54,818 

499,863 501,493 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


2.6 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 
GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2005 


(in millions of dollars) 


2005 2004 
Budget“) Actual Actual 
NET DEBI BEGINNING OB YEARS, ocisctieisicis =, sictejsie'e sis o)slolo tie o.01s,0f0'5 oles 556,300 556,311 564,816 
CHANGE IN NET DEBT DURING THE YEAR — 
ANNUAL SURPICU SHE: Setar Ne eee a 8 Fe ape aene -4,000° -1,630 -9,083 
CHANGES DUE TO TANGIBLE CAPITAL ASSETS — 
ACOUISINOMOManpiblecapitalrasSets: wast os ok ee nee Oe oe eee ee 4,600 4,619 4,535 
AIMorizatlonontaneible,capitaliassets 46. cnn. haewehs epee ence Sekine es -3,100 -3,696 -3,502 
Proceeds from disposal of tangible capital assets...................0.005- -144 -9] 
Mossiondisposakor tangible capitallassets’. a8. es donne ss ua cee -317 -231 
TOTAL CHANGES DUE TO TANGIBLE 
CAPITATIASS ETS taneccaa wore ofeishe:s store ool sietsvoleial sco\e's av ele ake 's'oceyeues kone 1,500 462 711 
CHANGES DUE) TO INVENTORIES. «2... 3.2.0. cc cc cc ccc sees scccesccncs -609 21 
CHANGES DUE TO PREPAID EXPENSES............ 0. cece cee eceeceees 195 -154 
NETEDEGRBEAS EMNINETIDEBT Bi cielislacls «che ciel sieeicisicre leslie slels.s «60 s/s ees -2,500 -1,582 -8,505 
NED DEBE, ENDIOB YW BAR®<:, ivcccklas tote cts ee teusces See sce ts cs ccecoees 553,800 554,729 556,311 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

) Derived from Budget 2004. 

2) Budget 2004 disclosed the budgetary surplus as $4 billion before deducting reserves for contingency ($3 billion) and economic prudence ($1 billion). 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2005 


(in millions of dollars) 


OPERATING ACTIVITIES — 


ANNUAL SUIRPICUSS Scrctiercys sraicicicnetsrstetterene's sieves els)trerevsictersietel ovsiete « cleversvelielevotersio erereversreeiete at ole venevereveror siete 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises....... 
Amortization of tangible:capitalliassets : east cae eee eevee eee eee tore ieee ele le ice ce oe Pe eR 
IEosston disposalottansibleicanitaliassets 2 arms mnarnewe rata trent try atone val eorenrce Remar racte acuta as 
Gainton disposalof investments; (5.2 2. MNS och hone ORR NMA MORE RR RRs ah blo G ME Ree Rhames ts 
Changes:indnventores‘and!prepard expenses Aie-.44-e ertcrae fee elder aac ee ee a eee 
Changes mngpensionvandother liabilitioswaea pes. cer arias cite bomiae Er linen cen eerie 
Ghances initoreieniexchan ge, accounts aaa nee tori ic cae Ince eo cic iene) ii era ar 
Nenchangenn other accounts. 5) Sccaeedie ents Woe aienela gs ie ies uid oodte de Sia) ej auseelce RL Meads ty ots, eer eae of ae een era 


CASH PROVIDED BY OPERATING ACTIVITIES. ......0ccccccecccccveccsccscccecees 


CAPITAL INVESTMENT ACTIVITIES — 
Acquisitionsromtanciblccapitalkassets ue mrt ee tiny aie ltr eer oisicl Ae te Ateel SOREL Rees terrier tg ence ee 
Proccedsitromidisposalioncancible capltaWwassetsprmres ser acnersinceererteaiecte ere ance nana 


CASH USED BY CAPITAL INVESTMENT ACTIVITIES .......00.cecceccceccvcceeceee 


INVESTING ACTIVITIES — 
Enterprise Crown corporation and other government business enterprise net repayments ................. 
OthemloanssinvestmentsranGrady ances TSS Ile ce taumeees ciene reame rer rete nereT a re tre ar een ar Persea ee 
Otherloanswiny.estments:andyadvancesmepay.MCNtsmew. (ra) sere ste ney neue ae eee eee pee ae 


CASH PROVIDED OR USED (-) BY INVESTING ACTIVITIES ........0+000eceeceeeees 


TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES ......0.cecceccccccsccsvccsvseecs 


FINANCING ACTIVITIES — 
Canadian. currency: borrowinlgsssuediqee c,.ere ster et chee tate) Peay ad ey et were oeney Roa Seren eRe ewer 
Canadianicurrency, DOrrowins siTepay Ment Sartre ener rye rrr ee ee Pele b tiene ler eee 
HOTErsMiCuUIbenclesyDOIro wane SwSSUCCie cen mn isan eceye eter siain ouster etonay ctel est Terie nae saenvete incre ete eee eens 
Fortergnicurrenciessborro wings repay men tSee cenit ere a Ver aes pao ieee eee 


CASH USED BYGEINAIN CLN GVA G@TIVATIES cinrycle aire e oie soles cleo ciel atelere)e cis ersicier sfelelsiotalietoks 


CASHEPATIEN DIO BLY EAR tele ctoietersvoloic clelcielals oleiaie ohare loicloiel ere stele eroteroierorey cretateleretelero) tetera ctoroienoietaisietctara sieeeeters 


SUPPLEMENTARY INFORMATION 
Cashiused ‘for intéerestey poe royce tery oe i ey ett endo es 0k In, Vek oe a Ge ee 


2005 2004 
1,630 9,083 
-4,855 -3,711 
3,696 3,502 
BAT 231 
-2,562 

414 133 
-1,090 2,611 
3,442 4,637 
5,146 -3,372 
6,138 13,114 
-4,619 -4,535 
144 91 
-4,475 -4,444 
1,861 2,034 
-8,139 -9,366 
9,435 4,907 
SESH -2,425 
4,820 6,245 
335,454 336,148 
-335,969 -337,734 
13,608 14,227 
-17,864 -14,826 
-4,771 -2,185 
49 4,060 
20,546 16,486 
20,595 20,546 
21,006 POM! 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
“ The 2004 amount was restated to include the amortization of discounts on Treasury bills and Canada bills. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
these entities are consolidated in these financial statements, 
except for enterprise Crown corporations and other govern- 
ment business enterprises, which are not dependent on the 
Government for financing their activities. These corporations 
are reported under the modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because it is under the joint control of the Government 
and participating provinces. 


Basis of accounting 


The Government reports all revenues and expenses on an 
accrual basis. Tax revenues are accounted for in the period in 
which the revenue arose. Assets are valued at the lower of 
cost or net realizable value. Liabilities and financial obliga- 
tions to outside organizations are recorded at the estimated 
amount ultimately payable. Both financial assets and non-fi- 
nancial assets are reported on the Statement of Financial 
Position. Non-financial assets are charged to expense 
through amortization or upon utilization. Non-financial 
assets are not taken into consideration when determining the 
net debt of the Government, but rather are deducted from the 
net debt to determine the accumulated deficit. 


Revenues 


Tax revenues are derived from exchange transactions be- 
tween third parties. They are recognized, on an accrual basis, 
in the period in which the event that gave rise to the revenue 
took place. Income tax revenue is recognized when the tax- 
payer has earned the income subject to the tax. Domestic 
goods and services tax revenue is recognized at the time of 
the sale of goods or the provision of services and is presented 
on the Statement of Operations and Accumulated Deficit net 
of tax credits. Excise duties revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. 
Excise tax revenue is recognized when a taxpayer sells goods 
taxable under the Excise Act. Customs duties and goods and 
services tax revenue on imports is recognized when goods are 
authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 


the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end or 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of Fi- 
nancial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax 
system such as employment insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement, or, in the case of transactions which do 
not form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 


Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, provisions for loans, investments and advances, 
and inventory obsolescence. Expenses also include amorti- 
zation of tangible capital assets and utilization of inventories 
and prepaid expenses. 


Premiums and discounts on public debt are amortized on 
a straight line basis over the term to maturity of the respective 
debt instrument. The corresponding amortization is recorded 
as part of public debt charges. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the useful lives of 
the assets. For certain tangible capital assets where the costs 
are not readily available, such as older buildings, estimated 
current costs have been extrapolated back in time in a system- 
atic and rational manner to approximate original costs. 
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Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net re- 
alizable value. Items for which the costs are not readily avail- 
able have been valued using management’s best estimates of 
original cost based on available information. 


Foreign Exchange Accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the Foreign Exchange Accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. 
Write-downs to reflect other than temporary impairment in 
the fair value of securities are included in foreign exchange 
revenues on the Statement of Operations and Accumulated 
Deficit. Canada’s subscriptions to the capital of the Interna- 
tional Monetary Fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are recorded at cost. 
The value of loans made on a long-term, low interest or inter- 
est-free basis is adjusted to reflect their concessionary terms. 


Allowance for valuation 


An allowance for valuation is used to reduce the carrying 
value of loans, investments and advances to amounts that 
approximate their net realizable value. 


Loans to national governments, including developing 
countries, are considered collectible unless they are formally 
repudiated by the debtor. However, the Government has 
established a valuation allowance on the expectation that 
debt or debt service relief may be offered to certain sovereign 
debtors pursuant to multilateral or bilateral agreements. The 
allowance is determined based on the Government’s identifi- 
cation and evaluation of countries that have formally applied 
for debt service relief, estimated probable losses that exist on 
the remaining portfolio, and changes in the economic condi- 
tions of sovereign debtors. 


For loans, investments and advances to international 
organizations, an allowance is established based on their 
collectibility and their concessionary terms. 


For loans owing from enterprise Crown corporations and 
other government business enterprises, an allowance for val- 
uation is also used to reflect the portion of these loans that is 
expected to be recovered from future appropriations. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expense 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. 


Environmental liabilities 


Environmental liabilities consist of the estimated costs 
related to the management and remediation of environmen- 
tally contaminated sites as well as the estimated costs to 
decommission Atomic Energy of Canada Limited’s nuclear 
facilities. For contaminated sites, a liability is accrued and an 
expense recorded based on management’s best estimates 
when the contamination occurs or when the Government 
becomes aware of the contamination and is obligated, or is 
likely obligated to incur such costs. If the likelihood of the 
Government’s obligation to incur these costs is either not 
determinable or unlikely, or if an amount cannot be reason- 
ably estimated, the contingency is disclosed in the notes to 
the financial statements. 


For the decommissioning of nuclear facilities, the liabil- 
ity reflects the present value of the expected decommission- 
ing and site remediation costs. The liability is increased each 
year to reflect the time value of money, adjusted for changes 
in management estimates of costs, and is reduced by the 
actual expenditures incurred. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the Foreign 
Exchange Accounts, foreign debt and swap revaluations are 
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presented with investment revenues from foreign exchange 
accounts under foreign exchange revenues. Net gains and 
losses related to sovereign loans are presented with the return 
on investments from these loans under other program reve- 
nues. Net gains and losses relating to departmental sale or 
purchase of goods or services in foreign currency are pre- 
sented against departmental program expenses under other 
program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the Gov- 
ernment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to meas- 
urement uncertainty. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
financial statements, although, at the time of their prepara- 
tion, the Government believes the estimates and assumptions 
to be reasonable. Some of the more significant estimates used 
in these financial statements affect the accrual of tax reve- 
nues and the related amounts receivable and payable, includ- 
ing the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans, 
investments and advances, borrowings of Crown corpora- 
tions and other government business enterprises, obligations 
for pensions and other employee and veteran future benefits, 
future payments related to contingent liabilities, environ- 
mental liabilities and transfer payments to other levels of 
government. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 


2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in 
the form of annually approved limits through appropria- 
tion acts or through legislation in the form of statutory 
spending authority for specific purposes. The Govern- 
ment uses the full accrual method of accounting to pre- 
pare its Budget and present its current financial 
statements. However, the spending authorities voted by 
Parliament remain on an expenditure basis, which uses 
only a partial accrual method of accounting. During the 
year, expenditures were made under the following 
authorities: 
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(in millions of dollars) 


2005 2004 

Annual spending limits voted by 

Parliament Hie Seem fee Ase.) 69,593 66,470 
Expenditures permitted under other 

legislation ...... «. setysed tose ear 109,508 107,281 
Total budgetary expenditures authorized.... 179,101 173,751 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OVELEXDeNdeGuaiMOUNISae y+ siren ene 6,261 6,285 
TO tale Sed peyey, tees Oe ection o-oo wsrcscemsicopocsnercousns 172,840 167,466 
Effect of consolidation and 

fullacctual-accounting...\.'5 155 a6. a005 45. 37,188 21,998 
TOTASXPeNSeSitwc ate eee ara era: 210,028 189,464 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses 
reported in the Statement of Operations and Accumulated 
Deficit. The difference is due to various factors. Spending 
authorities are presented on a partial accrual basis, while 
the Statement of Operations and Accumulated Deficit is 
prepared on a full accrual basis. Certain accounts with 
separate non-budgetary authorities and certain Crown 
corporations are consolidated with the Government’s fi- 
nancial statements but are not included in the budgetary 
expenditure authorities available for use. Provisions for 
valuation of assets and liabilities are also not included in 
spending authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $63,071 million 
($44,463 million in 2004) was authorized for loans, 
investments and advances. A net amount of $2,041 mil- 
lion was used ($2,196 million in 2004), an amount of 
$23 million lapsed ($31 million in 2004) and an amount 
of $61,008 million is available for use in subsequent years 
($42,237 million in 2004). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are 
provided in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


During the year, the Department of National Defence’s 
grant , “Civil pensions and annuities: Mr. R. P. Thomp- 
son”, was exceeded by an amount of $1,766. 


Details (unaudited) of overexpended votes and authori- 
ties can be found in the ministerial sections of Volume II 
of the Public Accounts of Canada. 
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iii. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. An authority to borrow up to $4,000 million 
is available from previous fiscal years. This authority was 
not used in fiscal year 2004-2005 and remains available 
for future years. 


iv. Comparison of results against budget 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of 
Change in Net Debt are derived from the amounts that 
were originally budgeted for 2004-2005 in the 
March 2004 budget (Budget 2004). Although Bud- 


get 2004 was prepared using full accrual accounting, it 
was presented on a net basis. Adjustments have therefore 
been made to present the budgeted amounts on a gross 
basis comparable to actual reported amounts. Since 
actual opening numbers of the accumulated deficit and 
net debt were not available at the time of preparation of 
Budget 2004, the corresponding amounts in the budget 
column were adjusted to the actual closing numbers of 
the previous year. 


The following table reconciles the Budget 2004 amounts 
initially presented to the basis of accounting used in these 
financial statements: 


(in millions of dollars) 


Revenues Expenses 
Other program expenses 
Crown Other Canada Crown ‘ All other 
Personal corporation program child tax corporation National departments 
income tax _—s revenues revenues benefits expenses Defence and agencies 
Presented in Budget 2004............... 86,900 4,000 6,100 4,700 13,300 31,600 
Add amounts 
netted in Budget: 
Child tax benefit 
PAVINCHISt ete dears iy ee nc 8,800 8,800 
Crown corporation expenses........... 1,500 1,500 
Departmental revenues netted 
APAINSHEXPeENSes waqnje sis ets eee ee 3,300 500 2,800 
Revised budgeted amounts.............. 95,700 5,500 9,400 8,800 6,200 13,800 34,400 


3. Expenses 


Expenses in the Statement of Operations and Accumu- 
lated Deficit are as follows: 


i. Transfer payments to other levels of government 


ii. Other transfer payments by ministry 


(in millions of dollars) 


2005 2004 

Canada health and social 
eraNSfen sees. f. llc sees arts whl eka sans 28,031 22,341 
Fiscalk arrangements; + scien oe cee 12,863 9,409 
Other is Ae Ree ee ee Meets 3,807 342 

Alternative payments for 
standing programs” .................6. -2,746 -2,700 
Jotaluexpensesi. es. y lee eee eer 41,955 29,392 


Details (unaudited) can be found in Section | of Volume II of the Public Accounts 

of Canada. 

(1) These amounts represent reduced transfer payments to a province that has 
entered into an arrangement under which the Federal Government provides 
an abatement for personal income taxes to taxpayers of that province. 
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(in millions of dollars) 


2005 2004 
Agriculture and Agri-Food............... egy 3,920 
Canadian‘ Herltape mrt waa rcs << 1,008 885 
Foreign Affairs and International Trade 
@oreignvAfiairs erate nen rata oo: B3352 2,650 
Healthie tas\5: Soe ne eseetane att os oP, 2,176 2,464 
Human Resources and Skills Development. . 1,616 2,031 
Indian Affairs and Northern Development. . . 4,934 4,794 
Indus tiyasiske ihn ae Sept ot voseaerc nit Sees 2,095 2,150 
Other ministries and provisions ........... 7,068 4,070 
Totaljexpensesum -pineiscess tear eee oe 25,001 22,964 


Comparative figures have been reclassified to conform to the current year’s 
presentation. 

Details (unaudited) can be found in Section | of Volume II of the Public Accounts 
of Canada. 
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iii. Other program expenses by ministry excluding National 


Defence and Crown corporation expenses 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


v. Expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous tables present a breakdown of expenses 
by ministry, which represent the expenses incurred for 
each of the main functions of the Government. The fol- 
lowing table presents the detail of these expenses broken 
down by the main objects of expense: 


2005 2004 
Agriculture and Agri-Food ............... 1,342 1,354 
Canada Customs and Revenue Agency ..... 3,749 4,713 
ERVALOMIMEDtetawentinere re: istela nen arate es 1,296 1,300 
EashenmestandiOccals aera ra ceriera trae 1,353 1,398 
Foreign Affairs and International Trade 
(Roreton Affairs ites. cswe. tuyere! vane 1,566 1,312 
Healthepprticrs cacti actus ere ene 1,954 1,838 
Human Resources and Skills Development. . 2,500 1,845 
INGUSUY:7. Crate ncrarinein oe ee ee aie Re 2,093 2,045 
USOC CH ii. n ASO Ree CR tear nai a akcdams neers 1,011 1,028 
Public Works and Government Services .... 2,326 2,348 
Solicitor General (Public Safety and 
Bmersencysbreparedness) ie macs eo - 6,057 5,326 
reasurye boards fan srrsdecimakeine-orosreetncrhes LAT. 1,594 
Other ministries and provisions ........... 7,458 5,781 
HOTA EXPCNSESHHeee arpa cence sole cueeie camels 34,422 31,882 


Comparative figures have been reclassified to conform to the current year’s 


presentation. 


Details (unaudited) can be found in Section 1 of Volume II of the Public Accounts 


of Canada. 


iv. Public debt charges 


(in millions of dollars) 


2005 2004 
Public debt charges related to 
unmatured debt — 3 
Interest on unmatured debt. ............. 7Gileuil 18,869 
Amortization of discounts on Canada and 
ireasunvaBulsomem pe et ee Nose 2,760 BAS 
Amortization of premiums, discounts 
and commissions on all 
Oth et GeDts can hater eke ieee anruesckss aces a/ay> 1,241 
Servicing costs and costs of issuing new 
DOTO WAN OS peer sep ee cone ay 79 91 
Total YAU WReAS. FREO NS OB eed Dee 23,414 
Interest expense related to 
employee pensions and other 
fuUtlitebenehitsmeee Rt eee 11,761 11,660 
Otherke ews ree os ies Mae 08 632 695 
ilotalipublicdebt charsesi ser eee cee enier 34,118 35,769 


Details (unaudited) can be found in Section 3 of this volume. 


(in millions of dollars) 


Objects of expense 2005 2004 
shranstem payments. paver eee nr 118,263 102,378 
Other program expenses— 
Crown corporations, ee 8,274 6,084 
Personnel: Sn) be eee ee ee 27,835 24,857 
Transportation and communications...... 2,204 2,252 
Information seth. a2 a ee es 247 266 
Professional and special services ........ 4,758 4,848 
Rentals serie cae acne a aan s foment y nein 977 1,118 
Repairand emaintenance esa.) oer 1,606 1,548 
Utilities, materials and 
SUD DHE Sarat ney monicenctacte sr meveaarttrrre 2,342 Dp le2 
Other subsidies and expenses ........... 5,361 4,463 
AMON IZaAtloniexpPenSesa eres ener 3,696 3,502 
OSS Onidisposalionassets arm te acriaiee 347 257 
Total other program expenses ........... 57,647 SES 
otaleprooramrexpensesaue se: eee ee 175,910 153,695 
Rublicidebt chargesce. sens eee eee 34,118 35,769 
Nlotalkexpenses':.)21<, namie is o 2m TORRES re 210,028 189,464 


Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by objects can be found in Section | of Volume II of the Public 

Accounts of Canada. 

(1) This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization expenses and loss on 
disposal of assets of consolidated Crown corporations, which are presented 
with their respective objects of expense. 


vi. Significant transactions 
Transfer payments 


During the year, the Government authorized a one-time 
transfer of $4,250 million to other levels of government 
with regard to health for the reduction of wait times. In 
the February 2005 budget, the Government announced 
an upfront non-recoverable payment of $2,830 million 
related to the Nova Scotia and Newfoundland and Labra- 
dor Additional Fiscal Equalization Offset Payments Act. 
These amounts were charged to transfer payments to 
other levels of governments. The Government also 
announced a transfer of $1,000 million related to the 
Farm Income Payment Program to provide an agriculture 
assistance package to oilseed producers and cattle pro- 
ducers. The amount was charged to other transfer pay- 
ments. 
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Environmental liabilities 5. Unmatured Debt and Other Financial 
Instruments 


An expense of $2,319 million and an equivalent increase pa ay abi 


in environmental liabilities have been recorded in the cur- 


rent fiscal year to reflect the Atomic Energy of Canada Unmatured debt is composed of the following: 
Limited new nuclear facility decommissioning plan. 


Sale of Petro-Canada shares (in millions of dollars) 
The Government sold its shares in Petro-Canada in 2005 2004 
2004-2005 and recorded a gain on disposal of $2,562 mil- Matket Debt—2 
lion under other program revenues. Payable in Canadian currency........... 416,242 416,915 
Rayable insforeionicurrenciesia ace cekee 16,286 20,542 
4. Accumulated Deficit LOCAL RSA. See veo foscpous aoa iomouiecnnas 432,528 437,457 
The Government includes in its revenues and expenses, the Obligations related to capital 
leaSeSs. ince: th Dobiees nn hPL Nee 2,932 2,774 


transactions of consolidated Crown corporations and of cer- 


tain accounts established for specified purposes. Legislation "TOtaTRE CANS ONE AIPA oh cetlen te e race cree hoes ¢ 435,460 440,231 
requires that the revenues of these specified purpose accounts 

be identified and that related payments be charged against such 

revenues. Any deficiency of payments over revenues must be 

met through future revenues from these accounts. The follow- 

ing table shows the balances of these consolidated accounts 

and the equity of the consolidated Crown corporations 

included in the accumulated deficit: 


(in millions of dollars) 


2005 2004 

Accumulated deficit, excluding 
CONSOMMaAlCC ra CCOUNLS Marea ier er eerie: 549,974 551,422 

Consolidated accounts — 

Employment Insurance Account......... -48,547 -46,232 
Otherminstrance ACCOUNTS... cistern ees 149 149 
Other consolidated accounts ............ -287 -289 
501,289 505,050 
Consolidated Crown corporations ......... -1,426 -3,557 
Accumulated: deficitess. 22 tere eae nies 499,863 501,493 


Details (unaudited) can be found in Section 4 of this volume. 
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The following table presents the contractual maturity of 
debt issues and interest rates by currency and type at face 
value (in Canadian $): 
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(in millions of dollars) 


dee Marketable bonds & Canada bills Notes 
Canada savings, 
Canada premium Canada 
and Canada Non-marketable notes ® and 
Treasury investment bonds and Euro medium- 
Maturing year Canadian $ US$ = Other “) bills bonds ©) notes @) US $ term notes ©) Total 
200 Oma dn). bY 25,640 1,814 127,200 872 285 3,862 564 160,237 
LOOT eeatee Atte as 29,392 1,210 1,265 1,366 88235 
2O08ke Satter ee te Be 23,401 386 DBS) 700 89 27,309 
2O09 Mier mere te tae 19,982 3,024 3,207 4,189 519 564 31,485 
2010 SAU FRA. 19,120 191 1,025 71 1,568 21,975 
2011 and subsequent.. 149,139 64 8,996 452 158,651 
266,674 6,303 3,593 127,200 19,080 3,393 3,862 2,785 432,890 
Less: Government’s 
holdings of 
unmatured debt. . . 104 257 1 362 
266,570 6,046 3,993 127,199 19,080 3,393 3,862 2,785 432,528 
Obligations 
related to 
capital leases ...... 2932 
Total unmatured 
de Diag ee serge o ori 435,460 
Nature of interest rate Fixed®) Fixed Fixed@) Variable Variable Fixed Variable Fixed®) 
Effective weighted 
average annual 
interest rates 
including swaps .... 5.64 4.98 2.62 2.85 9.99 2.63 3.14 
Range of interest 
PAR ON Perea ee Seok 3.00-14.00 2.31-9.70 2.15-3.05 1.25-8.00 2.10-14.06 1.91-3.16 0.70-4.50 


Details (unaudited) can be found in Section 6 of this volume. 


(1) Includes marketable bond that was issued in New Zealand dollars of $386 million witha variable interest rate of 2.31% and bonds issued in Euros of $3,207 million. 


(2 
3 


SS 


Includes $11,957 million of Canada savings bonds that are redeemable on demand. 
Includes $3,335 million of bonds issued for the Canada Pension Plan, $15 million of promissory notes issued to the Diagnostic and Medical Equipment Trust, and 


$30 million of promissory notes issued to the Canada Health and Social Transfer Supplement Trust for Health Care. 


(4 


So 


Includes two Canada notes issued in Japanese yen of $564 million each. 
(5 


(6 


Includes $257 million of securities held for the retirement of unmatured debt. 
7 


LS 


Includes Euro medium-term notes issued in Euro, US dollar, Japanese yen, Pound sterling, Norwegian kronor and Danish krone. 


Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 


interest rates were converted into variable interest rates through swap agreements. 


(8 


LS 


(9) Includes medium-term notes which have variable rates. 


~ 


i. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to 
facilitate management of its debt structure. In the case of 


Includes real return bonds which have a variable component based on the consumer price index. 


interest rate swap agreements, fixed interest rate funding has 
been converted to variable rates tied to the Banker’s Accep- 
tance rates or London Interbank Offered Rates (LIBOR). In 
the case of cross currency swap agreements, Canadian dollar 
and other foreign currency debt has been converted into US 
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dollars or other foreign currencies with either fixed interest 
rates or variable interest rates. As a normal practice, the Gov- 
ernment’s swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of pu- 
blic debt charges. Unrealized gains or losses due to fluctua- 
tions in the foreign exchange value of the swaps are presented 


with the accounts payable and accrued liabilities on the State- 
ment of Financial Position and are recognized as part of for- 
eign exchange revenues in the Statement of Operations and 
Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31 are as follows: 


(in millions of dollars) 


2005 2004 
Interest rate | Cross currency Interest rate Cross currency 

swaps swaps swaps swaps 
Maturing year Canadian $ Canadian $ Canadian $ Canadian $ 
2005tee DAS LONE DCMS AU Ree Sabb oe Motte a een stun Me nN 4,607 
D DOLE RAMA Boe Pe EE) SNARE DIO ESC Yeh MES i 4,275 4,471 
200 TDs «A. ae ae eer SRD Maer etnies seer Se 1,299 15333 
DOO SS ee oraks Fe Ber aine qusiny Seong trations Rasen AE RNC Ie Rae ack RAEI oo 35 3,146 33 3,036 
PAULL PRP Ea EL can rau SA ce Pe ee ae Oe oes He ccd Woe Ora Peek 1,451 2,807 1,574 2,994 
ADR Tne Resta Leeper ery ag SR = ia 2 i Veal eV at, ye ied Cnt 3,670 3,838 
201 4-and-subsequent- tev sntont Y Pat toes, seers ws grates ieee te aoe al eae eI 9,324 4,330 

1,482 24,481 1,607 24,609 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any credit loss with respect to its swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2005 2004 
NAIR A. RTS Le cee POE ROT eae 1,490 2399 
A Tee irae ath aie eee RG RT ONY cen 3,651 3,936 
PACA Peteye dicts Useele Aehiveretehe kash chet a asda tein 5,397 2,057 
ALAC hatowdn mage niente mh gear eile oot ee. 9,671 7,778 
gets oS cs Searan, NEG RE Ser che B oontore toe 5,654 10,006 
Uae ae Gata Pace eM ORO ne ee es Gee 100 40 
25,963 26,216 


iii. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration structure and 
the currency of the Exchange Fund Account (EFA) assets 
and the related foreign currency borrowings of the Goy- 
ernment of Canada. As at March 31, 2005, the EFA assets 
and the liabilities funding these assets were effectively 
“matched”, which means that most price changes would 
affect both sides of the Statement of Financial Position 
equally. Assets related to the IMF are only partially 
matched, as they are denominated in SDRs. 


The Government of Canada’s foreign currency assets and 
liabilities are held in mainly three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At 
March 31, 2005, a 1 percent appreciation of the Canadian 
dollar versus the US dollar, the Euro and the Japanese yen 
would have resulted in a foreign exchange gain of 
$20 million due to the unmatched exposure of the US dol- 
lar portfolio and in foreign exchange losses of $15 mil- 
lion and $4 million due respectively to the unmatched 
exposures of the Euro and Japanese yen portfolios. The 
Euro and Japanese yen portfolios are in a net asset posi- 
tion as at March 31, 2005S. 
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iv. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2005 is $2,932 million ($2,774 mil- 
lion in 2004). Interest on the obligation related to capital 
leases of $164 million ($156 million in 2004) is included 
in expenses as part of public debt charges. Future mini- 
mum lease payments are summarized as follows: 


Maturing year (in millions of dollars) 
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v. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 


ane GLANS O ean eee gee Oe See eae ee exchanged on the market. The calculations are subjective in 
Sie tabe leat elandel panterdtetereacabeany Lie 354 nature and involve inherent uncertainties due to unpredict- 
SAO OMmAneiinnah levis ceoctae 312 ability of future events. 
PAULO ae a” eae ane an es eet 292 
ZO iilanGsSUDSCQUED GL paani am cate Peca ope ae 3,600 
Total minimum lease 
De YIMCDS ss ert BU ta sh sels os 5,262 
Less: imputed interest at the 
avelavedate OlOro DCLCeNt sr acme: aaa ec: 2,330 
Obligation related to capital 
| ERTIES 3 eons ele aay tS a 2,932 
Details (unaudited) can be found in Section 6 of this volume. 
(in millions of dollars) 
2005 2004 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets— 
Gashvandraccounismecelvabletamnien seria ecioe. 76,281 76,281 70,921 70,921 
HOrelontex change accounts mye eee aarti: 40,871 41,646 TTS 44,313 45,962 1,649 
Loans, investments and advances 
excluding investments in 
enlclpriscnerowmiconporallonse ari ne aie erate ie 19,697 19,697 18,571 20,853 2,282 
Liabilities— 
Accounts payable and accrued liabilities.............. 90,473 90,473 79,964 79,964 
Wnmaturedide taps rena ale neaute Scan welre tee eerie re toe 435,460 466,155 -30,695 440,231 475,244 -35,013 
PUDIICISECLOL DENSLONS Rr tie tron Bee cane roto ses ere a 129,579 125,451 4,128 127,560 127,656 -96 
Other employee and 
VELCLANA ULI TEU DeNE LILS MNsEE ay ies sus aise iomreieuerssousnnw Oise 41,549 50,468 -8,919 39,367 45,470 -6,103 
OiheminterestibeanineideDis ner ere ne es eer 8,680 8,680 13,971 13,971 
Net fair value in excess of 
CALNVIDO Vale tae Gru pun eee sient ieee ash os areataateisaas -34,711 -37,281 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, tax and other 
accounts receivable, accounts payable and accrued liabilities, 
and the amount due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to approx- 
imate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce the carrying value of these items to amounts 
that approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying values 
due to their short life span or their non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate the 
actuarial value of the accrued benefit obligations net of the 
fair values of the pension plan assets, which are established at 
market value for investments and at a discounted net present 
value for other plan assets. 


(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2005 2004 
Notional Fair Notional Fair 
value value value value 
Interest rate and cross 
CUITCNCY SWapSoereie. aoe ce 25390305 1498 5 526216 9529 


Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements by using fiscal year-end 
market interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


The Government sponsors defined benefit pension plans 
covering substantially all of its employees (including the Pu- 
blic Service, Canadian Forces, Royal Canadian Mounted 
Police and certain Public Service corporations) as well as 
federally appointed judges and Members of Parliament. For 
the main plans, pension benefits generally accrue up to a 
maximum period of 35 years at a rate of 2 percent per year of 
pensionable service times the average of the best five consec- 
utive years of earnings. The benefits are integrated with 
Canada/Québec Pension Plans benefits and they are indexed 
to inflation. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans is invested in capital markets. 
These plans are generally funded from employee contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre April 2000 
service and other pension plans, which are not invested exter- 
nally, are recorded in pension accounts within the Accounts 
of Canada pursuant to pension legislation. 
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The following presents a summary of the main pension 
transactions in the period: 
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(in millions of dollars) 


2005 2004 
Funded Funded 
plans Others Total plans Others Total 

Contributions— 
EIMPLOVCES eysrnke or beeen tere Pe cis re MEM cae chats 1,073 Ui 1,150 1,015 87 1,102 
PUDITEASETVICECOTPOLAatlONS) 455... a -cisen re ns o eicicl= ae 133 12 145 126 21 147 
(GOA MINGAM SS Warton LOMO a Nooo ODO oa ate USO One 2,769 200 2,969 2,621 315 2,936 
ARO lee acon ith, COMED St GER SN 2 8 eS Nene 3,975 289 4,264 3,762 423 4,185 
Benelitswpaiderm wert ack Seneuse ey Sense: castor ane 103 6,219 6,322 59 6,007 6,066 


Details (unaudited) can be found in Section 6 of this volume. 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including military or Royal Canadian Mounted Police mem- 
bers) can benefit, during or after employment or upon retire- 
ment. The cost of these benefits can accrue either during the 
service life of employees or upon occurrence of an event giv- 
ing rise to the liability under the terms of the plans. The Gov- 
ernment is liable for future payments for the disability and 
other benefits paid to war veterans, the Canadian Forces 
retired veterans and still-serving members, their survivors 
and dependants, as well as to current and former members of 
the Royal Canadian Mounted Police and their survivors and 
dependants. Other significant future benefits for which the 


Government is liable include the health care and dental plans 
available to retired employees and their dependants, severance 
benefits, and workers’ compensation benefits. 


All these plans are unfunded. The health care and dental 
plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $85 million 
in 2005 ($83 million in 2004). The Government’s costs and 
benefits paid are presented net of these contributions. 


The pension and other employee and veteran future benefit 
liability at March 31, 2005 includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2005 2004 2005 2004 
ACCMEd DEneHL ODP Allon scars ans sink cision aaa elon ences oe oe 145,349 142,401 50,468 45,470 
Less: Pension plan assets — 
Investments atmarket:related Values. Woke oe oe cle ec lea « sue uunie sce wie 18,287 13,386 
Contributions receivable from employees for past service............. SoH 513 
LOta IF See rete tern Pict te. cds te SO Eee, Pe Keats ins See. « 18,824 13,899 
126,525 128,502 50,468 45,470 
WnamMmontized.estimatlonmaadsustmentSan sn eects ciel acre ea aretiercis cite: 3,054 -942 -8,919 -6,103 
Pension and other employee and 
vetcrannutincibenefituiabilityiemytcy ries. s0 i rides ee hike t. Seen. = 129,579 127,560 41,549 39,367 


Details (unaudited) can be found in Section 6 of this volume. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values, whereby the fluctuations between the market and 
expected market value are averaged over a five-year period, 


within a ceiling of plus or minus 10 percent of the market 
value. At March 31, 2005, the market value of the invest- 
ments is $19,361 million ($14,232 million in 2004). Contri- 
butions receivable for past service are discounted to 
approximate their fair value. 
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The pension and other employee and veteran future bene- 
fits related expense includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 
2005 2004 2005 2004 
Net expense related to employee pensions and 
other future benefits — (1) 
Nef Denefitsearned a) 5 harasses aise aay suas Weta) cape Le nL oieseyedate & 2,860 2,829 2,109 1,065 
Amortization of estimation adjustments..................2-0 0-0 ee -947 -1,392 598 201 
Planramendmienticosts yr -er eee ets eet s Tee eens TEEN costes 181 50 
Recognition ofmetmnamorized Saini wert yeh oes to er arena aloe -226 
Total Aes) MALE SY cosh, Wee Bie be) ame Pa ecto ds MEER Rees eee 1,913 1,437 2,888 1,090 
Interest expense related to employee pensions and 
other future benefits— 
Interest on average accrued benefit 
Obligationke. oer erer regs te cree teckicce ice tree cera 10,220 10,023 2,428 2,309 
Expected return on average pension plan assets ................... -887 -672 
Totaligets seers Sooner ccacre © eto eeerr on ans tainerrec cro tect tena 9,333 9,351 2,428 2,309 
Total expense related to employee pensions 
andother fature benefitsiia. ce Sle ee atta ree ote cts) oes Ee depebe hee 5 11,246 10,788 5,316 3,399 


Details (unaudited) can be found in Section 6 of this volume. 


“© This amount includes an adjustment of $885 million made in 2005 to record for the first time the future benefit liability related to the disability and health care 
benefits to which current and former Royal Canadian Mounted Police members or their survivors and dependants are entitled. 


During the year, amendments were made to improve the 
benefits for spouses and survivors of veterans. The one time 
past service cost of these changes is estimated at $181 mil- 
lion. It is charged to future benefit expense and included in 
the year-end accrued benefit obligation. In 2004, a similar 
amendment had resulted in a $50 million past service cost 
and in the accelerated recognition of net unamortized gains of 
$226 million, which was recorded against the future benefit 
expense. 


The interest expense calculated on the average actuarial 
obligation is reported as part of public debt charges. It is pre- 
sented net of the expected return on the average market 
related value of pension plan assets. During the year, the 
actual rate of return of marketable investments calculated on 
a time-weighted basis was 7.9 percent (26.1 percent in 2004). 


The changes in the accrued benefit obligation and in the 
pension investments during the year were as follows: 


(in millions of dollars) 


Pensions Other future benefits 
2005 2004 2005 2004 
Accrued benefit obligation — Beginning of year...................00. 142,401 134,347 45,470 40,872 
Bénéfits. 6a medinp<e: Pics Sees es ah ee onic cur eas eee 4,054 3,970 2,109 1,065 
Interest on. average accrued benefit obligation ..........a/5.2......- 10,220 10,023 2,428 2,309 
Benetits paid trae ate serceteu salen craton coe Pal ae ERCSE Ren rea en gee a -6,322 -6,066 -3,100 -2,843 
AGnnIStratlvereXpPCUSCS rer ete cere herent he nine ana ern na -76 -78 -34 -33 
INeieitansLersstOrOthe rat | avs eraes teal erie tee enema oar eae ns -206 -237 
Planramendments a2. scent. sews ei ese eye: eee ne rene 181 50 
Actuarial (gains) or losses: |: ’easemrad eee ian ei ee -4,722 442 3,414 4,050 
Accrued! benefit obligation — Endiofiyearseena nee neen ieee. ae 145,349 142,401 50,468 45,470 
Market related value of investments — Beginning of year.............. 13,386 8,905 
EXPected TEtunn Oly DLAINASS CUS rev tal iy ta aaa ee 887 672 
COMITIDUTIONS eatias ware hte ae eed cede coe ee Cet en: ee eran ae 3,975 3,762 
Benefits, transters'and other ns. a eee eee ee -159 -66 
AChiAriAl PAIS ees AeA le Nev crar Redd ace 198 113 
Market related value of investments —End of year..................4. 18,287 13,386 
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Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent valu- 
ations for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police pension plans were conducted as 
at March 31, 2002, while the valuations for the Members of 
Parliament and the federally appointed judges were con- 
ducted as at March 31, 2004. The valuations for pensions and 
other future benefits, except for the veterans’ benefits, are 
updated annually for accounting purposes. The valuation for 
the veterans’ benefits is performed every year for accounting 
purposes. 


All annual valuations are prepared using assumptions that 
are based on Government’s best estimates. The valuations are 
based on the projected benefit method prorated on service, 
except for the veterans’ and workers’ compensation valua- 
tions, for which benefits are accrued on an event driven basis. 
Many assumptions are required for this process, including 
estimates of future inflation, interest rates, expected return on 
investments, general wage increases, work-force composi- 
tion, retirement rates and mortality rates. Estimation adjust- 
ments arise when actual experience varies from assumptions. 
They are amortized over the estimated average remaining 
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service lives of plan members, which represent periods rang- 
ing from 7 to 14 years. 


The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations are 2 percent and 2.9 percent respectively (2 percent 
and 2.9 percent in 2004). At March 31, 2005, the assumed 
expected rate of return on pension investments and the aver- 
age Government long-term bond rate used to value the pen- 
sion liability are 6.2 percent and 7.8 percent respectively 
(5.8 percent and 7.6 percent in 2004). The corresponding 
assumptions used in the cost of current service and in the 
interest expense are 5.8 percent and 7.6 percent (6.25 percent 
and 7.8 percent in 2004). The discount rate used to value the 
liability for other employee and veteran future benefits is 
5.1 percent (5.3 percent in 2004), while the rate used for the 
cost of current service and interest expense is 5.3 percent 
(5.8 percent in 2004). 


Changes in assumptions can result in significantly higher 
or lower estimates of liabilities. The following table illus- 
trates the possible impact of a 1 percent change in the main 
assumptions: 


(in millions of dollars) 


Pensions Other future benefits 
2005 2004 2005 2004 
Possible impact on liabilities due to: 

increase OmlapercenuimGisCOUNUlales iran rrr era aer te cre eerare ene -17,900 -17,800 -5,500 -4,600 
Decrease oilapercentinidiscount ratesis ser wee ee toe eee ee ae 22,700 22,600 7,000 5,700 
inereaserofilpercentun! milatvonien seve arse nee: Gian atte or teen 17,600 17,600 5,400 5,200 
Mecreaselorlspercentuminhlavione sees tte kek ee eee = -14,400 -14,400 -4,300 -4,200 
Increase of 1 percent in general wage increases ................00 00 4,300 4,500 300 300 
Decrease Ofslupercentuin, ceneralawacge.ncreases sys. yr- Pye reign -3,600 -3,900 -300 -300 


7. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these fi- 
nancial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from 
the Plan are financed from contributions by employers, 
employees and self-employed persons, and from the income 
earned on investments. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets. At 
March 31, 2005, the fair value of the Plan’s net assets is 
$83,411 million ($72,512 million in 2004). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Fund and 
the Canada Pension Plan Investment Board. 


The Plan’s deposit with the Receiver General for Canada 
of $2,771 million ($7,483 million in 2004) corresponds to the 
balance in the Account and is reported as the Government’s 
liability to the Plan at March 31, 2005. 


Additional information (unaudited) and the audited fi- 
nancial statements of the Plan are included in Section 6 of this 
volume. Additional information on the funding of the Plan 
may be obtained from the 2/* Actuarial Report on the 
Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 
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8. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were assessed 
by year-end as well as amounts receivable due to the accrual 
of tax revenues as at March 31. These accrued receivables are 
not due until the next fiscal year. They also include other 
receivables for amounts collected through the tax system 
such as Employment Insurance premiums. 


The Government has established an allowance for doubt- 
ful accounts of $6,000 million ($7,598 million in 2004) in 
relation to the total tax receivables. It also recorded a provi- 
sion for bad debt of $993 million ($1,887 million in 2004), 
which is presented against other program expenses. The 
details of the tax receivables and allowance for doubtful 
accounts are as follows: 


(in millions of dollars) 


2005 2004 

Total Allowance 

tax for doubtful 
receivables accounts Net Net 

Income tax receivable— 

Indivitditalenafys etre eR Ee Bed A ES Se 28,562 2,905 25,657 22,745 
EMplo versie uta le AE AL ae INS SE GR TE ene ede is Gos 13,018 516 12,502 10,837 
Corporations: HUMGHEM. ae. ERE Sst Re Bees SOWOE ee... 6,968 847 6,121 5,182 
Non-residents sje i hcreomenne « as tener aoe t oolelinaoa Aeth pele > 6 913 194 719 680 
Goods dndiservicesitax recelvablomn cay creieie cine snr) aoa nenaet air neenet ces 9,193 1,476 Tall 7,754 
Customs: dutiessrecervablemeswn c+ sce aie bobcat Rn Petes ORL aecorar ene Rov 34 1G 121 
EXCISe taxes and Guties receivable me muasahtetinin ch eee eee casinicr nue 672 28 644 634 
Hk lve leh adhd Me eect 8 op Mal weomtine: ak Set wml dtcs Bite Scena old SW Boa. San 59,477 6,000 53,477 47,953 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued fi- 
nancial claims arising from amounts owed to the Govern- 
ment at year-end. They amount to $3,388 million 
($3,506 million in 2004) and are presented net of an allow- 


9. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the for- 
eign exchange market for the Canadian dollar. As at March 
31, 2005, the fair value of the marketable securities con- 
tained in the Exchange Fund Account was $34,952 million 
($38,866 million in 2004). Further details on these invest- 
ments are provided in the audited financial statements of the 
Exchange Fund Account in Section 8 of this volume. 


ance for doubtful accounts of $1,179 million ($1,084 million 
in 2004). Further details (unaudited) can be found in Sec- 
tion 7 of this volume. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2005 2004 
International reserves 
held in the Exchange 
Fund Account— 
Cash and short-term deposits............ Se 2,840 
Marketable Sécuniticsmmnrrn nists acer 34,226 37,288 
OUNCERASS CUS cee. -5 2) 59 CRS cosets tous TES 1,119 
Totals. sce cat Aenea e tach: one. t ye 39,114 41,247 
International Monetary Fund — 
SUDSCCIPLIONS yr eerie te eas 11,240 12,185 
Ota Liat Nave yee kent ss: -rot one roe 50,354 53,432 
Kess: 
International Monetary Fund — 
Notes payable -gr.romeenam rots cis acai 8,059 7,606 
Special drawing rights allocations...... 1,424 TS 
POtAL ctu. oaks GRRE esa recess fe ca toe 9,483 9,119 
Total foreign exchange accounts........... 40,871 44,313 


Details (unaudited) can be found in Section 8 of this volume. 
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10. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-four Crown corpora- 
tions. Some of these Crown corporations rely on the Govern- 
ment for most of their financing. There are twenty-three such 
corporations whose financial activities are consolidated in 
these financial statements. The major consolidated Crown 
corporations are Atomic Energy of Canada Limited, Cana- 
dian Broadcasting Corporation, Marine Atlantic Inc. and 
VIA Rail Canada Inc. Details (unaudited) of these corpora- 
tions are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and 
accountable to either Parliament or to a Minister. These are 
referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 
included in these financial statements, except for their 
borrowings which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. 


The Government also reports any amounts receivable 
from or payable to these corporations. Under the modified 
equity basis of accounting, the corporations’ accounts are not 
adjusted to the Government’s basis of accounting. Most cor- 
porations follow Canadian generally accepted accounting 
principles used by private sector companies. 


The following tables present the Government’s recorded 
investment in significant enterprise Crown corporations and 
other government business enterprises as well as their sum- 
mary financial position and results. 
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(in millions of dollars) 


2005 2004 
Loans and advances“ — 
Canada Mortgage and Housing 
Corporati Ongar bee kee ee aenae 4,999 5,189 
Others eeieuikesadiess swt et aege vemnes 64 66 
Total loans and advances ............. 5,063 Ds200 
Investments— 
Export Development Canada............ 3,940 2,480 
Canada Mortgage and Housing 
Corporation race eee «eee cee 3,656 2,718 
Business Development Bank of Canada... 1,570 1,218 
Canada Post Corporation. . ssyccvi4.hee : 1,270 1,254 
arm @redit Canada aieeee cere ani ane 1,085 948 
Canada Deposit Insurance Corporation 788 681 
Othen trios anes ee ek ee Ses 1,854 1,678 


19,226 16,232 


Details (unaudited) can be found in Section 9 of this volume. 

\) These loans are recorded at cost. The caption allowance for valuation also 
includes an amount of $1,550 million ($1,589 million in 2004) corresponding 
to the portion of these loans expected to be paid out of future appropriations. 


(in millions of dollars) 


2005 2004 

Assets 

(including capital assets, inventories 

and prepaid expenses of $5,923 

(S6s82.8 sini 2004))) eatin e tee tack: lg P 127,708 125,682 
WABI SS teense rere eta ae esc ete 113,482 114,599 
Netiequityasimeported!: smmvansnisiet. sige 14,226 11,083 
EliminationsadjustmentSe ya seis cin r -63 -106 
INGHECULD Vers steko ere Wich react abe eree Te 14,163 10,977 
IRECVEMUCS ate cea eign ot ren as ae aha 19,297 18,461 
EXPenses: tect che he one Pete ce ns oes 14,517 14,719 
Net income for the year as reported........ 4,780 3,742 
Bliminatvonvadjustmentstecm ee 1 Us -3] 
Netincomie te Ms aie free nie Atk e) ota eae 4,855 3,711 
Other changes in equity 

ThividesdsOR easy a Wht Bent 28 -1,944 -1,907 

G@anttal 23001 €. Te. roast |. peters. 275 64 

3,186 1,868 

Openinemevequityincd uit Acari Ae teee 10,977 9,109 
Closing neticquitypen? apanteyo putts ies ara ont 14,163 10,977 
ContractualoblsatlonsSeiaaa-lae eeieiaay ae o's iS ymoyl le) 5,983 


Conungentliabwitiesea oa aee e 2,750 2,801 


Details (unaudited) can be found in Section 9 of this volume. 
(1) Amounts reported as dividends include $1,696 million ($1,754 million in 
2004) from the Bank of Canada. 
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11. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of loans, investments and advances by category: 


(in millions of dollars) 


2005 2004 
National governments, including 
developing countries and 
international organizations— 
National governments including 
developinoCOURtTICS a: Eerie ae 935 1,106 
International organizations.............. 13,440 13,187 
gota (3.9. Mae i. tre cue sce cues «ce arene 14,375 14,293 
Other loans, investments and advances— 
Provincial and territorial 
POVEMMINENIS eat ren iausters terete a eee ra 4,941 4,268 
Other loans, investments and advances.... 12,852 12,341 
LOtAL Si ekwes cisidemaie seo erie ie, Ae dae e eke 17,793 16,609 
Totaltaeinnr, Seles. bas. tienes So atetens 32,168 30,902 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which is administered by Export Development 
Canada. These loans bear interest at rates varying from 0 per- 
cent to 11 percent, and are repayable over | to 55 years, with 
final instalments in 2042. 


Loans, investments and advances to international organi- 
zations include Canada’s subscriptions to the share capital of 
international banks as well as loans and advances to associa- 
tions and other international organizations. These subscrip- 
tions are composed of both paid-in and callable capital. They 
do not provide a return on investment but are repayable on 
termination of the organization or withdrawal from it. Most 
loans and advances to international organizations are made to 
banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. These loans bear inter- 
est at rates varying from 0 percent to 9.5 percent, and are 
repayable over | to 50 years, with final instalments in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $7,483 million 
($6,370 million in 2004), and loans for development of 
export trade which are administered by Export Development 


Canada of $2,257 million ($1,645 million in 2004). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterwards bear interest at 
either a variable rate of 2.5 percent above the prime rate or a 
fixed rate of 5.0 percent above the prime rate. The repayment 
period is generally 10 years. Loans for development of 
export trade bear interest at rates varying from 0 percent to 
9.7 percent, and are repayable over 1 to 20 years, with final 
instalments in 2020. 


12. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
sculptures, drawings, prints, photographs, monuments, films 
and videos are charged to expense in the fiscal year in which 
they are acquired. 


The cost of tangible capital assets used in Government 
operations is generally amortized on a straight-line basis 
over the estimated life of the asset as follows: 


Buildings 

Works and infrastructure) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


in accordance with asset type 


Assets under construction 


Assets under capital leases 


(1) Except for the Confederation Bridge, which is amortized over 100 years. 
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The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 


assets: 
(in millions of dollars) 
Cost Accumulated amortization 
Disposals Amorti- Disposals Net book Net book 
Opening Acqui- and adjust- Closing Opening zation and adjust- Closing value value 
balance sitions ments“ balance balance expense ments") balance 2005 2004 
Land eprits iS tds a BS 1,398 26 3 1,387 1,387 1,398 
Butldingsies 5 pe | peers Soe ee, Lee 16,619 Biz -319 17,310 TOD 714 106 8,407 8,903 8,820 
Worksiandintrastrictures ses eerie orcs 10,550 64 -21 10,635 5,403 329 69 5,663 4,972 5,147 
Machinery and equipment............... 17,633 830 = -565 19,028 9,246 1,158 260 10,144 8,884 8,387 
Vehicles (ships, aircraft and others) ....... 29,446 350 -1,207 31,003 14,764 = 1,215 -690 16,669 14,334 14,682 
Leasehold'improvements....'t223)..2...%.. 1,041 54 -165 1,260 395 124 2, 517 743 646 
Assets under construction............... 6,018 2,699 2,522 6,195 6,195 6,018 
Assets under capital leases .............. 3,456 224 -72 IRV 809 156 2 963 2,789 2,647 
TOtaee eee emer Te ee ee: 86,161 4,619 210 90,570 38,416 3,696 -251 42,363 48,207 47,745 


Details (unaudited) can be found in Section 10 of this volume. 

(1) Disposals and adjustments include assets under construction of $1,907 million that were transferred to other categories upon completion of the assets. They also 
include assets with a cost of $888 million and accumulated amortization of $523 million that were reclassified from inventories to various categories of tangible 
capital assets. 


13. Contractual Obligations 


The nature of government activity results in some large i. Transfer payment agreements 
multi-year contracts and obligations. Major contractual obli- 


gations that can be reasonably estimated are summarized as The transfer/payment: agreements obligations include 


an amount of $30,652 million ($31,693 million in 2004) 


follows: ; Ais eh 
related to various contractual obligations of the Govern- 
tin milbene of dollars) ment through the Minister Ss account held at Canada 
Fe opt eee Mortgage and Housing Corporation (CMHC) for social 
2005 2004 housing programs. Honouring these obligations currently 
amounts to about $1,700 million per year. The amounts 
Transfer payment agreements............. 40,967 41,015 reported for CMHC under obligations for transfer pay- 
Acquisition of property and equipment, ment agreements for fiscal year 2004-2005 reflect the 
and goods and services...............-- 14,615 7,723 total estimated remaining contractual obligations that 
Operating leases. . Deedee etree eee e ees 3,286 3,492 extend for periods up to 35 years. 
International organizations ............... 3,673 3,882 
62,541 56,112 ii. Operating leases 
Details (unaudited) can be found in Section 11 of this volume. The Government rents premises and equipment under 
; operating leases which expire at various dates. Future 
gations are as follows: $3,286 million ($3,492 million in 2004). 
Year (in millions of dollars) F 2) ing 
14. Contingent Liabilities 
OY =) Le ae eet ee, BE OF 11,593 Contingent liabilities arise in the normal course of opera- 
2007 oe eee te ee ence eeepc een anes 7,389 tions and their ultimate disposition is unknown. They are 
oe Per Rape en rane me En 5,823 classified into five categories: guarantees by the Govern- 
se 9 Ta a) SAO ASS eR Sh Sd ane ATS pees ment, international organizations, contaminated sites, claims 
DOM andcubesduent ous de uote. 29.090 and pending and threatened litigation and insurance pro- 


62,541 grams. 


Details (unaudited) can be found in Section 11 of this volume. 
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i. Guarantees by the Government 


Guarantees by the Government at March 31, 2005 
amount to $55,213 million ($56,883 million in 2004) for 
which an allowance of $2,317 million ($2,770 million in 
2004) has been recorded. 


ii. International Organizations 


The Government has callable share capital in certain 
international organizations that could require payments 
to those agencies. As at March 31, 2005, callable share 
capital amounts to $15,314 million ($16,485 million in 
2004). 


iii. Contaminated sites 


~ 


Liabilities are accrued to record the estimated costs 
related to the management and remediation of contami- 
nated sites where the Government is obligated or likely 
obligated to incur such costs. The Government has iden- 
tified approximately 2,200 sites (2,400 sites in 2004) 
where such action is possible and for which a liability of 
$2,874 million ($3,133 million in 2004) has been 
recorded. The Government has estimated additional 
clean-up costs of $2,440 million ($1,045 million in 2004) 
that are not accrued as these are not considered likely to 
be incurred at this time. The Government’s ongoing 
efforts to assess contaminated sites may result in addi- 
tional environmental liabilities related to newly identi- 
fied sites, or changes in the assessments or intended use 
of existing sites. These liabilities will be accrued in the 
year in which they become known. 


iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. These claims include items with pleading amounts 
and many where an amount is not specified. While the 
total amount claimed in these actions is significant, their 
outcomes are not determinable. The Government has 
recorded an allowance for claims and litigation where it is 
likely that there will be a future payment and a reasonable 
estimate of the loss can be made. Certain large and signif- 
icant claims are described below: 


Comprehensive land claims: There are currently 77 
(78 in 2004) comprehensive land claims under negotia- 
tion, accepted for negotiation or under review. A liability 
of $3,700 million ($3,700 million in 2004) is estimated 
for claims that have progressed to a point where quantifi- 
cation is possible. The remaining claims are still in the 
early stage of negotiations and cannot yet be quantified. 
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Assessed taxes under objection or appeal: As at 
March 31, 2005, an amount of $9,537 million 
($7,615 million in 2004) of taxes assessed was under 
objection at Canada Customs and Revenue Agency and 
an amount of $1,360 million ($986 million in 2004) was 
being appealed to either the Tax Court of Canada, the 
Federal Court of Canada or the Supreme Court of 
Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act 
and the Royal Canadian Mounted Police Superannu- 
ation Act were amended to enable the federal govern- 
ment to deal with excess amounts in the superannuation 
accounts and pension funds governed by these Acts. The 
legal validity of these provisions has since been chal- 
lenged in the courts. The outcome of these lawsuits and 
the estimated financial impact, which could be signifi- 
cant, is not determinable at this time. 


Insurance programs 


Three agent enterprise Crown corporations operate 
insurance programs for the Government. In the event 
that the corporations have insufficient funds, the Gov- 
ernment will have to provide financing. The Canada 
Deposit Insurance Corporation operates the Deposit 
Insurance Fund which provides basic protection cover- 
age to depositors for up to $100,000 ($60,000 in 2004) 
deposited with each member bank, trust or loan com- 
pany; Canada Mortgage and Housing Corporation oper- 
ates the Mortgage Insurance Fund which provides 
insurance for mortgage lending on Canadian housing by 
private institutions and the Mortgage-Backed Securities 
Guarantee Fund which guarantees the timely payment of 
the principal and interest for investors of securities based 
on the National Housing Act; and Export Development 
Canada provides export and foreign investment insur- 
ance to help with export trade. At March 31, 2005, total 
insurance in force amounts to $719,116 million 
($688,210 million in 2004). The Government expects 
that all three corporations will cover the cost of both cur- 
rent claims and possible future claims. 


Further details (unaudited) can be found in Section 11 of 


this volume. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2005 


In previous years I have reported two other matters in my Report on the Financial Statements of the Government of 
Canada. In these Observations I provide an update on the status of these issues. 


TRANSFERS TO FOUNDATIONS 


Due to improvements instituted and proposed by the Government, developments in accounting standards, and the relative 
insignificance of transfers to foundations in the current year, I have removed the other matter about transfers to 
foundations that I have reported in previous years in my Report on the Financial Statements of the Government of Canada. 


My concerns have been about the way foundations were funded, the way the funding was accounted for, and the 
accountability regime relating to transfers to foundations. 


The following table illustrates that since 1997, the Government has transferred $9.4 billion to the foundations (including 
transfers of $535 million in 2004-05). Of this amount, $7.4 billion remains in the foundations’ bank accounts or 
investments or was receivable at year end. 


In recent discussions, the Comptroller General has indicated that he is looking into changing this method of funding. While 
the details have not been finalized, his proposal would involve making disbursements to foundations based on their cash 
requirements. I view this as a positive development that the Government should pursue. 


I have also questioned whether transfers to foundations should be recorded as expenses when amounts are transferred to 
the foundations, or when transfers are used by the foundations. 


In addition to the Government Reporting Entity standard discussed later in these Observations, the Public Sector 
Accounting Board (PSAB) of the Canadian Institute of Chartered Accountants has a project to review the accounting for 
transfers that should provide guidance relevant to this issue. Practitioners and standard setters continue to discuss this 
PSAB project. So far, no new standard has been developed. 


Lastly, Ihave expressed concerns about the accountability regime over foundations. As I noted in last year’s observations, 
I expected that improved accountability measures would result in credible reporting of results, effective ministerial 
oversight, and adequate external audit. 


In my February 2005 Status Report, I reported the following: 


* The Government had made improvements in reporting to Parliament. 


* The Government still needed mechanisms for ministers to make an adjustment to a foundation when circumstances 
change considerably. 


* Istill had concerns about the audit provisions. However, I am pleased that on June 29, 2005, a legislative amendment was 
made to the Auditor General Act that gives my Office access to foundations to conduct performance audits. 
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Foundations that received over $10 million in funding between 1996-97 and 2004-05 


Year Funding Grants Interest eres Fi ene Fuadiag 
P announced received’ provided” earned Sopa pre: ae comment 
Foundation expenses 2005” signed 


Canada Foundation for 


Innovation 1997 3,651 1,493 894 47 3,005 1,439 

Canada Millennium 

Scholarship Foundation 1998 2,500 1,456 784 66 1,762 292 

Canada Health Infoway Inc. 2001 1,200 99 127 56 1,172 41 

Foundation for Sustainable 

Development Technology 2001 550 16 Dit 12 543 73 

Genome Canada 2000 600 270 59 26 363 122 

Endowment funds* 2000 to 2005 239 6 16 3 246 4 

Aboriginal Healing 

Foundation 1998 390 306 90 48 126 73. 

Canadian Health Services 

Research Foundation 1997 152 48 24 10 118 26 

Other foundations under 

$125 million? 2000 140 52 15 5 98 24 
Grand Total 9,422 3,746 2,030 273 7,433 U 2,094 


! Funding received includes $535 million that was receivable by the foundations at March 31, 2005. 
2 Jn addition to grants, this column includes eligible project expenses. 
3 The balances shown are from the latest annual reports, where March 31, 2005 financial statements are not yet available. 


4 For endowment funds only the earnings are disbursed — these include Pierre Elliott Trudeau Foundation; Clayoquot Biosphere Trust Society; Pacific Salmon 
Endowment Fund Society; Canadian Institute for Research on Linguistic Minorities, University of Moncton; Frontier College Foundation; and Asia-Pacific Foundation 
of Canada. During the year the Green Municipal Investment Fund and the Green Municipal Enabling Fund were combined as the Green Municipal Fund, which is 
reflected as an “other organization”. As a result, $200 million of funding previously reported in the table is now reflected in footnote 6. 


5 These are the Canadian Foundation for Climate and Atmospheric Sciences and the Forum of Federations. 


6 Inaddition to funding for foundations and endowments, $1,100 million had been transferred to other organizations at arm’s length from the Government; $910 million of 
the transferred amount had yet to be used at March 31, 2005. The organizations are the Canadian Institute for Health Information; the Green Municipal Fund; Precarn; 
Canarie Inc.; the Canadian Institute for Advanced Research; the Canadian Academies of Science; and the Canadian Council on Learning. 


I wish to reiterate that I express no view on the merits of foundations as vehicles to deliver government programs, and my 
comments should not be interpreted as a criticism of these organizations. 
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EMPLOYMENT INSURANCE ACCOUNT 


As a result of the amendment to the Employment Insurance Act, which received Royal Assent on June 29, 2005, I have 
removed the other matter related to Employment Insurance that was reported last year in my Report on the Financial 
Statements of the Government of Canada. The amendment established a new rate-setting mechanism that is effective for 
the 2006 premium rate. Further explanation will be provided in my Annual Report to the House of Commons later this year. 


In addition to the above items that affect my Report on the Financial Statements of the Government of Canada for the 
current year, I wish to draw Parliament’s attention to an item of significance to the Financial Statements of the Government 
of Canada for the upcoming year. 


GOVERNMENT REPORTING ENTITY 


In 2003, PSAB revised its standard on the government reporting entity. This revised standard, to be implemented in 
2005-06, changes the requirements for determining which organizations should be considered to be part of the 
Government, for purposes of financial reporting. Under this new standard, organizations should be considered part of the 
Government if they are “controlled” by Government. This differs from the previous standard, which also considered 
ownership and accountability. 


The standard defines control as “the power to govern the financial and operating policies of another organization.” It 
indicates that this control can be exercised by establishing an organization’s fundamental purpose and eliminating or 
significantly limiting the ability of the organization to make future decisions by predetermining the financial and 
operating policies of the organization. 


Any organizations determined to be controlled by the Government would be treated as part of the government reporting 
entity. The Financial Statements of the Government of Canada would then reflect their assets, liabilities, expenses, and 
revenues. Transfers to these organizations would not be treated as expenses until the organization used these funds for their 
intended purposes. 


This is a particularly challenging standard to apply because Government must consider the preponderance of evidence to 
judge whether an organization is controlled by the Government—there is no single rule or criterion to establish control. 


I am continuing my discussions with government officials in an effort to reach an agreement on how to apply this new 
standard to the 2005—06 accounts. 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 


REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


Taxteventiess Taple S22 tracey. ata. 5 Oana re oon ew nat aval Mian tenia Wen cena Meiene aera 
Employment insurance premiums, © 9. fut i dee cad ia cie tehke ke tee «s 
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Expenses— 
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2004-2005 2003-2004 
Foe ARE UAL O 174,894 164,895 
CS CRC LOS 17,307 17,546 
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Sboedgodocobckts 211,658 198,547 
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dies es aroveters ie hverels 57,647 SS 
Biekerajeteitrelerelsveretere 175,910 153,695 
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omoEqootnoodnan 501,493 510,576 
SdconoonddooadK 499,863 501,493 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. For income taxes, revenue is recognized when 
the taxpayer has earned the income producing the tax. Revenue is 
determined net of tax deductions and credits allowed under the 
Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
been assessed or that are awaiting reassessment. Actual results may 
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differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assessment/reassess- 
ment is completed. Revenues do not include estimates for amounts 
of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fiscal 
year ended March 31. For domestic goods and services tax, revenue 
is recognized at the time of the sale of goods or the provision of ser- 
vices. For excise duties, revenue is recognized when the taxpayer 
manufactures goods taxable under the Excise Act. For excise taxes, 
revenue is recognized when a taxpayer sells goods taxable under the 
Excise Act. For customs duties and goods and services tax on 
imports, revenue is recognized when goods are authorized by the 
Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 
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Tax revenues— 


Income tax— 


Petsonalee sss 
Corporate .... 


OiheiInCOmentasaTeVeElUes meter en eee ee eee a pent ME PS ee rele acter 25 cu calat 


Other taxes and duties— 
GOOdSNGSCIVICES AX OLA 16-3 OMe ences canes souneeatene aie ee nero tases Ever nena 


Energy taxes— 


EXGISG tax GaSsOlIne Aaa ee atk Pro OAs See eh aS Ue Tore heey aos 


Gustomstmporedunes ee. ne seek as yas he ae oe Soe SERRE ee eee 


Other excise taxes and duties— 


EXCISCKGULICSA Sen atte ee ee eressm Son its SEHENIEM GUSR EON IB RISERS O ARES 
AIrravellers security Charpeumn ae vos tiaG At tiuash esa onie G Sahm aa Se ee Be 
Miscellaneous*excise taxes and:duties < 62.42 hasetcceecs eee cesses noes he 


Q) 
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2004-2005 2003-2004 

98,521 92,957 

29,956 27,431 

3,560 3,142 

132,037 123,530 

29,758 28,286 

eR ahs cede 4,014 3,990 
Ee ee Bt 1,040 962 
5,054 4,952 

Pe Mber bud aly ie 3,091 2,887 
aah tr iether ds 4,336 4,085 
ate pee Cree 383 410 
eet reer 235 745 
4,954 5,240 

42,857 41,365 

ehet(Meabacares 174,894 164,895 


() Additional details are provided in Table 4a in Section 1 of Volume II. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff (Act) and include the goods and services tax, energy 
taxes, customs import duties, and other excise taxes and duties. 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


Tax Tevenuesilabler3:2 Pre cartys trte. ey ures hear enter tal We nage An apne weep ch geen cd 
Employment insurance, premiums. 9... i say aaah ok Biya tyes ote a1 
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Expenses— 
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Accumulated deficit, beginning of year ........... ccc cece eee sec cecceeccees 
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2004-2005 2003-2004 
sahalncietatanmeenthec 174,894 164,895 
PBMCS DUO OOO 17,307 17,546 
Saar op orsb an oF 19,457 16,106 
Movetoleleyeisteleversverers 211,658 198,547 
SAsisiectarsheye ere 118,263 102,378 
SU aAeao He tcate 57,647 Susi 7 
AHO PAGO DOSASoL 175,910 153,695 
Saas oo Mowe 34,118 35,769 
morale eleVoleletelstetctere 210,028 189,464 
artiocadoougonoc 1,630 9,083 
lel sheVeteleisle oleieialere 501,493 510,576 
sHABtanohoonoad 499,863 501,493 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. For income taxes, revenue is recognized when 
the taxpayer has earned the income producing the tax. Revenue is 
determined net of tax deductions and credits allowed under the 
Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
been assessed or that are awaiting reassessment. Actual results may 
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differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assessment/reassess- 
ment is completed. Revenues do not include estimates for amounts 
of unreported taxes. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fiscal 
year ended March 31. For domestic goods and services tax, revenue 
is recognized at the time of the sale of goods or the provision of ser- 
vices. For excise duties, revenue is recognized when the taxpayer 
manufactures goods taxable under the Excise Act. For excise taxes, 
revenue is recognized when a taxpayer sells goods taxable under the 
Excise Act. For customs duties and goods and services tax on 
imports, revenue is recognized when goods are authorized by the 
Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 
Income tax— 


PCESOnial eeeeerrremtettee tetera errant cavas oasietenaretet ouster enencisicd Srerstoie) aiersiovar Mrtanosarna tae 
Corporate Prater tien Me erie Mien eiute eee ehe heen elolad aie aheraaetenees 
OtherancometaxsrevenUucs cre eee me ee tema etre een fina 


Other taxes and duties— 


Goodswandservices tax. Table: 3 Sweep. cpa e ategeies aie cit heer yore meas 


Energy taxes— 


ERIC LaX——ASOlING San re eee eis cos hos See bo he ee Oe dade ees 
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Other excise taxes and duties— 


EXCISCHCULICSH eee ee eee en tee reneie StI Se Sim en Dah e hae hase k ane eee 
Aurravellersisecurity Charges nad. Ge cimiosettctena cehe see hese set enna ee 
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Total tax revenues 


() Additional details are provided in Table 4a in Section 1 of Volume II. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 
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2004-2005 2003-2004 

Ee eae ers ane 98,521 92,957 
CUE Ree ten 29,956 27,431 
Se ee 3,560 3,142 
132,037 123,530 

Nee ae at 29,758 28,286 
pa OREY Btn tt 4,014 3,990 
At eae 1,040 962 
5,054 4,952 

Pa men ek eres WN 3,091 2,887 
eee r eee ort y 4,336 4,085 
de bh ge teats bee 383 410 
Aapaee Aatsle eth 2 5 235 745 
4,954 5,240 

42,857 41,365 

tis Wen ee hae 174,894 164,895 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff (Act) and include the goods and services tax, energy 
taxes, customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 7 percent on most goods and 
services consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, and 
residential rents. A comparative analysis of the GST is presented in 
Table 3.3. 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “) 


(in millions of dollars) 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 
piichasediiromoulside panties sep aeae ya dele teres arate aia hci haskell oh eka aR ae ee as 


Gross‘GSiPeitomoutside: particsis.aaactrceia toch iene att. chicicl-varterencneer atch ter iacier pictorial 
Wess: quanterky tax: credits hc. .ncrre.ccm niente cleaners cic ierieeevcilor eT RG ret tohteR wate toile erat behets teasers 


INeRGS Tefromioutsideipartiess. a.taeere teas ale ase cinta) telat tava tRaccketersien da anes cachet at tare tegen 


() Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, and on 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff (Act). 
Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. The 
air travellers security charge are collected by air carrier at the time of 
payment for the air travel by the purchaser of an air transportation 
service. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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2004-2005 2003-2004 
34,231 32,492 
1,163 1,043 
33,068 31,449 
3,310 3,163 
29,758 28,286 


Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 
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Other revenues— 


Crown corporation revenues— 


Consolidated Crowns CorporattOns: ta ce tes sicicuereitere we aie eel osersayars oasis st utAoennele 


Enterprise Crown corporations and other government business enterprises— 


Sharetofannualiproiitae re cismsrcprs < tswisrs vera pre eceseuens ciara Get aie alele fe seers ares soe eke 
BINLGLES WAlLGEO UCI Manet: yar res keto awelcte cyt ery ene terate lm ever ieiaha eG Laleaey meer 


Other program revenues— 


REtUEMONINVEStMentss Lable:S-Siermieearemictieccrers sin cieeotetein serene awcusene sche see ee 


Sales of goods and services— 


Rug htstandiprivile Ges mene ry RUNS cers acsoee geecad ahi eee ei cinysieucie 
ease. and useior public properbya ..man «ae ecciencale ate eas oimalacie sane 
SEMvaCeSOls as reo UlAatOLyMALUee fa wags ois yo tacts sain aie PSR eee en neers 
Seivacesiotamon-regulatory matire: nite ent oe cecil pune pipe casos we 
Saleswofigoodsiandunformation productsimings «. «cccee oss eiedcns oi erewles 
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Miscellaneous revenues— 


Inferestiand penalties: n-ne tiatenetre oe thsi eemars este eutiswh ei omometeua ake Ss 
Othe imnct etre eee Reisen esters terctouel cher awash cstegn creisheyoin tate Dias lo austeFar > 


Foreign exchange revenues— 


BxcharoePundz7Account. acer ees 4 ic SF Ep pene pee sewer 
Intemational: Monetary Bund 4... 2 ieuieates vs bie histaalat Neer sib hed wtet 
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Total other revenues ‘1? 


() Additional details are provided in Table 4a in Section 1 of Volume II. 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 


2004-2005 2003-2004 
At eee | eek 1,506 1,663 
LT cae 4,855 3,711 
A, SNe ee 466 546 

6,827 5,920 
ieee Sa aie) 491 571 
a eee ae, 1,292 1,014 
NAL Gah ele 520 502 
Les Me 842 945 
AE aN WOE 2,269 LAGI 
Paes hi aa Des 183 214 
eee, eae: 358 180 

5,464 5,026 
a Ne ee 2,562 1,974 
eis cree ter 2,938 525 

11,455 8,096 
SR Ate he BS 1,827 2,432 
ee es (653) (418) 
huni ea kin et 1 16 

1,175 2,090 
pM eo whe a Sich 19,457 16,106 


Foreign exchange revenues 


Foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


Consolidated accounts— 
‘Atomic Bnergy, of Canada Lamiteds. RO te ony. sbecciiaatece rs is os iat als iciuetensie stsfovers eabelle’s hieligiabeisyouevesenmiers 


Cash and accounts receivable— 
Interest OM DANkKSGEPOSItS . ecatievea wutevere le aleueieten srecolecaeieta hes encvcheavaneteiers iexainhenaerenene ereiererare aie eh edntelOere 


Loans, investments and advances— 
Portfoliovinvestments cacy acausttycvsco Aaa eset nga rorya eravaiepe se relainuaiessim ener siagercrcraa Mieicncte oe Moke ates 
Nationalieovernments including developinp countries! naire errr eierere oe cise iene ienores 
Intemationaliorganizations' 242... Whee tases cass Mos Heo is eae hee oes AR Owes Gad heed cme ee 
Provincial-and temitorial- governmentSie juste nis isnse sis darted ais eee cimpinete ake meee meierere 
Otherloanss investments and:ad Vanceswetacvar tacit roreya ci ielevel oleae tine aeRO oun ie ein vetoes rae ieee 


Other accounts— 
Essoitd—-Norman Wells Project profits #veciscuicie aes er ciclcoieeaie aisle cietelerse) aiceaiaie narra 
OTC E Nato Beso a0h 58 yh ea eta Sete Pe eeR eats ae os ctrapst onlays ke Wie ayo A Rs Lear eye Boa to Te eR pe cern eter 


Total:ministenal'return Onlin EStinientsrer caresterte chon niece tate pavncerte teins she eet seme oy ecole cota fatelel acale tel ese 
iNet gamu(loss) On exchan FEW cvs. 2... tetris «sore oa sce aneae Oe neO mA fens ORIEN SRE wR AI 
A COMMALOPOtNET TEV ENUES aii) stoic ARRAN ore ayo 0k are acij paul crv eee RidegiP yk OO RINTE yi Bite URI Perey oem 


LoOtalexternal-return: ONlNVESUMENES ces rorie seo reenvetetsreteyled steerer ert earemonarseateoin sts ieev aac orem OToNG ea aR HT TSC SHO MET TIS 


() Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 11 of Volume III. 
(2) Less than $500,000. 
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2004-2005 2003-2004 
(2) (2) 
239 284 
15 22 
66 114 
17 2) 
2 2 
285 241 
385 401 
115 99 
2 2 
117 101 
741 786 
(314) (280) 
81 82 
508 588 
(17) (17) 
491 571 


EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES BY TYPE 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for loans, investments and advances, and inventory 
obsolescence. Expenses also include amortization of tangible capi- 
tal assets and utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the fi- 
nancial statements, these “internal transactions” are eliminated so as 
to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by type. 


Transfer payments— 


Old age security benefits, guaranteed income supplement and spouse’s allowance 


Other levels of government— 


@anadahealthtandisocialitransterz. mie cite mete citroen ese ie neers 
Biscaltarran Cements mace vic emma siete te ein ccuccsrersn  onagereternta ens daaonsed entero 
Alternative payments for standing programs...................0.-000 
ES Te ters ace restless be, re Gok Or eee SONS cats nusbarialess ig-alseepene sacsile 6 stay tayo MOREE 
fotal-otherslevelsiof SOVernim en tim rec Attala) eels tacit sic eaoene Picasso teen ote 
Employmentinsurance benetitsimanaer tame tre eee sete ls anes seid 
@anadarchilditaxsbenetits a cmer racy notet ye eter tic teat Soa ieee ee emevave oe 


Other transfer payments— 


A OTICUIEGT SANGHA OTOP OO er tania) au ramiiciese tiene sietieran conv aremyete te 
@anadian Heritage ties tet, ya ccc tee Me wage: Juss aisha on ie ses chee eas 
Foreign Affairs and International Trade (Foreign Affairs)............... 
EA Cal th RRS rece capeysvorat sence es Yolo shor os fe faca oe EAS oy rs ares i eras Ale ois aracevourere Be 
Human Resourcesiand Skills: Development. as5-.csls eels ee ie ieee 
Indian) Affairs:and Northern Development? > <.2 3... sateen oe ee 
EIGEN aioe Oe SO OR ORION TE DD Oct CID SO ORION O So Oeiot 3.1 cmeeninss creo, 
Other ter en art ese ian COR POR oh nics asec tata thay aie 


Other program expenses— 


Grownicorporavion expensesmaar ear eieee ene earns ee ai tetra 
Aericultureand Alori-Hood rar ame sya ween tists tir ae te tare sere co voter) one eats 
@anadai@ustomsiand: Revenue-A gency) ase niyomienici ss aaa sci ie ee 
BETA OOMENC es EPO ec tees Fetter oy ue hers evayt cele aie eee oie eiceloa cas wenatioxentoun, whlage ate 
Bishertestand Oceansizevan stun tritac + entre siers, Sommers oealie. sievevoies afever aieteioknens 
Foreign Affairs and International Trade (Foreign Affairs)................. 
Pea) thy. ycecreae tot tars Stator Nemetsts teyoks noise APP MERNS fieeioce. Ge alt SNPS es ) ot cnar ever Rone 
Human Resourees-andiskills'Developmentmmeunc cilities siren ener 
INGUStRY cratante cack useier ee coetehe a cheese eI RN eck kote EMR de FeUncotea gest 
ALTE & Corot Seg ena erase fuer Tp On in etey cree aeeS, Ole oe ore] Eeceet Orca cic MR ENC TOO REO erica 


Solicitor General (Public Safety and Emergency Preparedness) ............ 
TReASUry HB Oar ta: cet eraser thrarakra enn eh obra chdatotreanauere ta Voventna (hen cr oeadeertpogeterers 
Otheraninistriesime ARMM ER As Vn RSneee Sais ong peices aie tee aia g 


dotaliothenprogramiexpenses Mapper a een er aetnaie ehade ole IIS oe one) wes © 


Motalipragtam, CXPenSes merasycusisic esas Greioetn suakuersba.ct eastecasiclereivis, aie ici eueougtvunis ue. < 
Rublie:;debt: charges. Fables :6 2 craeranaie crerrations onc dieters nener muneiey As ei ceckyalnes syne ree 


Total expenses @ 


() Additional information is provided in Table 2a in Section 1 of Volume II. 


2004-2005 2003-2004 
ites are 27,871 26,902 
 Raerey Fagtian 28,031 22,341 
ace at 12,863 9,409 
Dak ate (2,746) (2,700) 
fee eee 3,807 342 
ORG edit 41,955 29,392 
soklleonion vas 14,748 15,058 
We Pen ee 8,688 8,062 
93,262 79,414 
Eateries ric 2,752 3,920 
ie eh eee 1,008 885 
ay) 28 pwean 3,352 2,650 
 Boreuilat.ece 2,176 2,464 
LEAL aa 1,616 2,031 
tina, hevidines. 4,934 4,794 
RODE BB. SOUS 2,095 2,150 
ORS 7,068 4,070 
ee ne ee 25,001 22,964 
ICO. IVS 118,263 102,378 
RLS eT fa 8,907 6,566 
EI esr 1,342 1,354 
te oy 3,749 4,713 
Rt ate sae 1,296 1,300 
Bah Gok ae, 1,353 1,398 
Piette a tecrnlsn wre 1,566 1,312 
oe ee 1,954 1,838 
tds Ss 5 RIMES. 2,500 1,845 
ee 2,093 2,045 
EAL bat oh 1,011 1,028 
eS oe 14,318 12,869 
Ne eed 2,326 2,348 
het ereraa te 6,057 5,326 
Cee eee: 1,717 1,594 
eas eh 7,458 5,781 
ee ee 57,647 51,317 
es Sais Att 175,910 153,695 
pee aaa 34,118 35,769 
ae ee ee 210,028 189,464 
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Government’s cost of operations 


Government’s cost of operations consists of three major types: 
— transfer payments; 
— other program expenses; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 


— fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including sub- 
sidies under the Constitution Acts; and, 


— Canada Health and Social Transfers is the major 
means for providing the federal share of social pro- 
grams administered by the provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, and other miscella- 
neous payments. 


Other program expenses 


Other program expenses include defence expenses, as well as the 
cost of Government administration and specific services delivered 
to the public. This category covers the costs associated with pro- 
grams directly delivered by the federal Government such as food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Canada 
security insurance arran- for standing and social child tax 
benefits ‘”) benefits gements programs transfer Other ” benefits Total 
Newfoundland and Labrador .......... 568 895 791 462 14 2,730 
Dayl 913 693 397 25 2,579 
PrincesEdward'Island ais Aa. here ieigee 144 209 282 123 4 762 
141 196 ye 108 i 673 
NovarScotiait: 2am aint Aan eaten 958 674 1,363 840 27 3,862 
933 680 1,036 745 45 3,439 
NewsiBrunswicks)s anomie. saate ete 786 744 1,382 674 21 3,607 
767 749 1,086 602 36 3,240 
QueDE CHESS Sar WINES tina oe ase ante 7,580 4,336 3,358 (2,746) 6,765 212 19,505 
Pessks) 4,361 2,771 (2,700) 6,082 352 18,179 
Ontation sey ee Res oes eos RE 10,240 4,351 8 10,130 350 25,079 
9,857 4,364 8 9,339 580 24,148 
Manitobaraer reac tie 6k etiets as oh 1,107 413 1,643 1,047 33 4,243 
1,087 439 1,475 955 54 4,010 
Saskatchewan fir. eee eek. Att ene 1,051 338 682 895 27. 2,993 
1,031 Si) (47) 782 48 PIA 
ANI Dettanan re eracrtrtnctne cam avata sree cas. she PopegiN| 1,001 4 PFS) 1 90 5,877 
2,187 1,085 48 AV) 149 5,621 
BiitishsGolimolanen cr cerca tan 3,695 1,670 818 3,765 118 10,066 
3,543 1,837 (350) 3583 200 8,813 
IUQEMMKOKMINOSS Geno cds Wo oom ome 28,400 14,631 10,331 (2,746) P21] INP) 896 78,724 
27,410 14,981 6,941 (2,700) 24,745 1,496 72,873 
INOtthwestehermltorlesin.c. aaa srit ccs sere 16 29 GS 28 2 788 
iE} 3] 682 BY) 2 Woe 
INUIN GUC enemere Nati ee eters gene) a cree 7. 15 771 31 824 
7 15 680 26 1 729 
MiKop Wetitotyiaw aaa see ao > kee 14 68 478 29 2 591 
13 28 430 D7, 1 499 
International Retae oo Terese 179 5 184 
TTS) 3 178 
SUD =tOpale ates sys chonns ici fete asinercke te 28,616 14,748 12,293 (2,746) 27,300 900 81,111 
27,620 15,058 8,733 (2,700) 24,825 1,500 75,036 
Accrual and other adjustments......... 570 731 2,907 4,208 
676 (2,484) (1,158) (2,966) 
ifotall((NGH) sees PE. oa coe ta 28,616 14,748 12,863 (2,746) 28,031 3,807 85,319 
27,620 15,058 9,409 (2,700) 22,341 342 72,070 
Add: tax credits and repayments ....... (745) 8,688 7,943 
(718) 8,062 7,344 
SOT AlN (GLOSS) Be weno isd ae eee See OD 27,871 14,748 12,863 (2,746) 28,031 3,807 8,688 93,262 
26,902 15,058 9,409 (2,700) 22,341 342 8,062 79,414 


Amounts in roman type are 2004-2005 transfer payments. 

Amounts in italic type are 2003-2004 transfer payments. 

“) Includes the guaranteed income supplement and the spouse’s allowance. 

(2) Includes payments to the Diagnostic/Medical Equipment Trust amounting to $500 million and to the 2004 Public Health and Immunization Trust amounting to 
$400 million. 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other employee and veteran future benefits and other 
liabilities, the amortization of premiums, discounts and commis- 
sions on unmatured debt, and the servicing costs and the costs of 
issuing new borrowings. 


TABLE 3.8 
PUBLIC DEBT CHARGES “)) 


(in millions of dollars) 


Unmatured debt— 
Interest on: 


Marketable: bondsis:.). a: vactoneh ee speci ake crane eNO ues, le srnnelchay Nate ae eile aes 
Canada savings and Canada premium bonds ...................00eee eee ees 
Bonds ‘for, Canada Pension) Planer. er cas eee etree esas 
PromissorysNote— abby lrust| Company ieee: sabre ciate on letackn oe erii oer as 
Promissory notesi~ Montrealsbrust. Company. ns tari arse etree nena 
Promissory notes - Computershare Trust Company ................0200005- 
Canada notese a kauie peter cette crt he hens oy reketolel spiders sieselle, atetopsnetenoretelaht Mie 


Amortization of premiums, discounts and commissions on: 


TTEASUty JOS rare ce seeaeeie eee chee teonemciehe Poetere Meret stricta eo nlegces eterane caeteveke teens 
Marketable bonds iss cra ciate ee ea okerarove Sid Ree eis aay eet Moll ans rere. ate 


Servicing costs and costs of issuing new borrowings ...............00 eee eee 


Total public debt charges related to unmatured debt..................-..000000- 


Pension and other liabilities— 
Interest on: 


Public sector pensions—Superannuation accounts ...............-eeeee eee 
Ress aProvision fox pension adjustment et eet inert teen er 


Other employee and veteran future benefits— 


Hiealth‘and dental: care’planStyat-. onc: soars eee cae ee ae ee lott 
Severance benefits se etree eA AGN A neoeate tae tend eaten amin etna Weekyo erate 
Worker‘sicompensation 7. Aaintet cto us: pays eetge alot Gea ae om arerapans ah 
Veteran beneiit planar cers td checks iat sane Nie sete le wicca) slitlneeke oh Oe aS 
RCMP benelitplanien meme clin cree eras eee ene te oe re 


Deposit and! trustiaccounts ee ee ne ere ere ete eee e ee ores 
Other specified purposetaccauntse. sorts cstercte eisai isionet ore ainaisieromaya sine 
Capital leaseobligationsiereemsem rise ern ete eee ieee eee 
Otheniabilities a wakvk. ates eden sercco eyes baat are erect RPMS eyes oieteperr anal 


Total public debt charges related to pension and other liabilities.................. 


Consolidated specified purpose accounts— 
Interest on: 


Employment Insurance Account@ ay. 1.00.2) athe ee REM acc oa 
GO} Re ErAARI A eo Sern Ea No fh  MRIIODOR Va Ge cna eotoatran © 


Total public debt charges related to consolidated specified purpose accounts ....... 


(3) 


Total public debt charges before consolidation adjustments ©’ ...............005- 
Lesss.consolidationvadjustments .Sined. cioccrn sc © nto tsin c ete onde ses ee oe 


Total public debt charges Ue rep Me A eee ee Oar ithe Garay WN eaeelyey Meet ewe ee 


Comprised of: 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 8) of Volume II and the total 
expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts, accrual adjustments and other items. 


Total public debt charges under statutory authorities before accrual and other adjustments 


and consolidation adjustmentsinck Nas sy neta cee eae its ye cel. Bet ee 
Accrual-andiother/adjustments ian... ccensierecarsereeanin ccneree or ener reciente 
Consolidation-adjustments:cr.agecisc cw siden eee m estat mee mecha eae 


Totalipublicdebt charges? 7. < a.jjuon once anierels oaratls nem cinisaie anne eicieeiens 


() A summary is provided in Table 2a in Section 1 of Volume II. 
() Less than $500,000. 
G) Additional details are provided in Section 8 of Volume III. 
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2004-2005 2003-2004 
ld, Lee 15,955 17,577 
MN ses ed 2 741 846 
EE TT EM hot 338 340 
oD ee UN <2 1 2 
Ried ha tee eee @) D 
i ese ig, 15 16 
ye sll Uo 81 86 
17,131 18,869 
ie LC A Aa eae a phi, 3,189 
eA lca 1,729 1,215 
Peta, C2 33 24 
beta 3 26 26 
4,515 4,454 
Reman Oe Charen 79 91 
Votes Lan A! 21,725 23,414 
Prints ees 10,696 10,870 
A ES Gp (1,363) (1,519) 
9,333 9,351 
ee 497 475 
aaa ene ae 224 230 
gee ee | 33 33 
ae i erent thy 1,619 1,571 
aaa asaeongen 55 
2,428 2,309 
LATE id 129 182 
Ra a, 26 29 
2 Peseta Ak 64 65 
Ma ramet a: 219 239 
Pieri teechcs nin 164 156 
ort pe 30 24 
Aree a Ne Te in 12,393 12,355 
Oe... gee 968 1,095 
ee tne a kee 13 13 
Ue MER ED 981 1,108 
Pee eee 35,099 36,877 
A Se 981 1,108 
aE Tete 34,118 35,769 
OE al cert eta 33,870 35,931 
at EN 1,229 946 
phic aah (981) (1,108) 
Pi ete See 34,118 35,769 


Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT ©) 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


BranstermpayMents ise sya eyelet ae AUR MS tte echoes Wlceeitia syfeinils Suaaie vale Pee ene re ead tues 


Other program expenses— 
Crown'corpotationsiand other program) EXPpenses oe aes. ee ies oicle eden ae «+ sete 
RERSONMEL Freee uses nares as ccees cormivens ie Ai eel ses WPAN tices tore ! suallore tayeseieceyaraiese aiendueGrenelereNomtetale tots 
ihransportation and COMMUNICATIONS ®t) cate acs oiera sae oes sia eaeveiensie eos hooters 
TiFOTIM AtlONG Wares me feacrenerereretet cette eanacess e Foctckatsvoiteeel stsneuete evslei anu mretarncatera caer aclstn’ 


IGT Cal Sire cyetetev steers vse ee stersuayer> epeyegsls iia tease See talemire Shaye suite hol eee eiais evens eyettors 
RepairanGdumaltitemanceegwme crs soc bk eit tne ess ton ste sets ceed Po icy aver eee eired sta one 
NU GUITET SS ee geprcrste eters topes pera Kets area es kay os ic yum erates Sena c tae shire ost) Vere tho MN ahctge 
INU RIVENITO) No DIP rn oe SG AO 45 4 SRO ROA ROOM OB TASC OR arb Gamat e 
IE OSSLONICISPOSAlONaSSEtSzaaeriae ete koere toto rel steerer hla tylroke ciara ek siel: elle ae 
Oihersubsidiesrand KEXPENSES wrasse Paseo ce che has etka ons speica eles na meR cian 
ANGQUUSiION Ollands buildin gsiandiwOtkSeae mane oc eemererietiser ie rie eierreie ce 
Acomsitionof£ machinery and equipment erence... reer ee eee er 


Total Total 
expenses Reconciliation expenditures 
118,263 (27,849) 90,415 

8,274 (8,274) 
27,835 (135) 27,700 
2,204 265 2,469 
247 24 271 
4,758 1,886 6,645 
977 579 1,556 
1,606 869 2,476 
2,342 139 2,481 

3,696 (3,696) 

347 (347) 
5,361 2,167 7,528 
779 779 
3,603 3,603 
57,647 (2,139) 55,508 
34,118 (248) 33,870 
210,028 (30,236) 179,793 


(1) Additional details are provided in Table 3a in Section 1 of Volume II. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


2004-2005 2003-2004 ‘” 
UD ieKdebticharsesiaiy weiner etre opel aoa el ereicketn ote cece ee anr orn ohne vannour nema pee 33,870 35,931 
Oldjaceisecunty payments: (OldvAge SECurilysACt) \-ryacte totes tere baits cites (otetee talerereden shoe 21,364 20,697 
Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 

ACE) pe sowsrchonenstanaens enema lowe vpene Yer weta oche Stel omega icing itis dister -ynaty tase ronan cate haters MeL: 13,650 11,981 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 

ACE) aU tee ree en ne Le IGEE ET ee eee eee maar te eines aiciere 10,762 7,446 
Canada social transfer (Part V.1—Federal-Provincial Fiscal Arrangements 

VG) WN CREA RC ees eI Aen RS SCOR eC CRA AE IEC erred eho eerie ne eres 7,900 7,344 
Guaranteed income supplement payments (Old Age Security Act) .......... cece eee 6,038 S792 
Wait times reduction transfer’ 3... NMR Saha wie aig acess: s ouster cre eiaetentee tn 5 olay or else mater tsnatole%e 4,250 
Health Reform Transfer (Part VI —Federal-Provincial Fiscal Arrangements 

ACL Oe ee te Se eet re ee concert renee sts te wis iioiste tee ie eI Le ee eee niet 1,500 1,000 
Contributions in support of business risk management programs under the agricultural 

POLICY MAMEWOLK 2:2 ogee co pete ct APB sce sts sels ons shies SNORE Mcgee ae aleroarels lewis eke 1,207 1,299 
Netiloss amex chan Se. pare ccc ai ssh cabs tauslay eaten austausususicsote. canis RE Ka Re oc svar wal teas one eaye yee 734 516 
Payment to the Diagnostic/Medical Equipment Trust (Budget Implementation Act, 

ZOOS) regs Me citre! sash, adc gat aay Wola to Soar Rete ge evel a tas tale. sta tele ors Sa ARE ogarsicn 3 eas Blinc gees athe el se 500 1,500 
Allowance;payimnents)(OldzA CeuSCCuriLyZACl) meeterrsrre mit titer ie teterels eer eek rere te 469 414 
2004\Public;Health:and) Immunization; Tris tammitsaect-t. Were napa ce solos so ciseie saline 400 
Canadastealtih Info way: Inc. 72.5): iets cogacec-ncoss suere¥eusacus ala uousie Scsheieusue, egsueToeooios aeons Suckers eueeeieeene 100 600 
Class grant payments for the Transitional industry support program (Farm Income 

POLE CHOTA GY) je circs seater eT IG ORE ETE OED (67) 843 
Payment to the 2003 Canada Health and Social Transfer Supplement Trust (Budget 

Implemiéntation Act,2003),. <2 cca Maha s oes ee eles naa aye cain walk ree 4,500 
Contributions to a transition to future risk management programming.................. 599 
Grant to thei@anadian Foundation foningovationanen.. cece ss celelo ater ate sient: 500 
Superannuation, supplementary retirement benefits, death benefits and other 

pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 
Retirement Compensation Arrangements Account.............. 0.02 cee ee ee eee 2,047 2,039 
Government’s contribution as employer to the Employment Insurance Account...... 252 263 
Government’s contributions to the Canada and the Quebec Pension 
Plane ee er ee eee Pee rT cttee iam erreeione sicicieie simomeresTaicistye msec 465 471 
Government’s contributions to the Death Benefit Account ....................... 9 9 
eT Hes 2,782 
LEsseTECOVeries trom) TEVOLVING LUDGS si. cys ccpstsie cleueenererntiea heuer ees einem eens eed 114 83 
2,659 2,699 
Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 
Retirement Compensation Arrangements Account.............0.:0e eee eeeeeee 650 615 
Statutory payments under the Supplementary Retirement Benefits Act.............. 8 9 
Government’s contribution as employer to the Employment Insurance Account...... 76 74 
Government’s contribution to the Canada and the Quebec Pension 
PL awis: 8.594 vac sattade ous tee ce eater te ae ove nay enc kegebte ss Orarske ce eaten cy ovate ctenecal etc tureaycbaete 138 125 
Government’s contribution to the Death Benefit Account..................0e000- 2 3 
874 826 
Royal Canadian Mounted Police— 
Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account..............0eeeeeeeees 210 213 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 19 17 
Government’s contribution to the Canada and the Quebec Pension 
PAANS 6 -pes% ate aren de rae aisle SACRA OLE UETE LSiaIN Ore eRe MERV DLT tener lense Tel olatels dharsteretacse 37 37 
266 267 

Alkother statitorysexpendituresiy. (rch. frei... crete te tentete keeled Orta ov ee tur Pnetetereoreito teks 2,148 1,675 

Total ministerial expenditures under statutory authorities Oe OR eR DEB DE OR Oat ate 108,622 106,429 


() Comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 
G) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II. 
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SECTION 4 


2004-2005 
PUBLIC ACCOUNTS OF CANADA 


Consolidated Accounts 


CONTENTS 


ConsolidatediCrowncorportations 36.8. eta heels ake ieee 


Summary financial statements of consolidated Crown 


COMPOLAllONS ram wee ee ec hota Mea ne caeh snc ccln Prele acces 
Contingent liabilities of consolidated Crown corporations. . 


Financial assistance under budgetary appropriations to 


consolidated Crown corporations .................... 
Consolidated specified purpose accounts.................. 
IASMIPANCCZACCOUNS iar rhe aoer pes can en Ca Eick STi ipa 
Other consolidated specified purpose accounts........... 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of 
these corporations on a line-by-line and uniform basis of 
accounting and eliminating inter-organizational balances and 
transactions. Before these balances and transactions can be 
eliminated, the corporations’ accounts must be adjusted to the 
Government basis of accounting. Most corporations follow 
generally accepted accounting principles (GAAP) used by private 
sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government and Crown corporations. The financial assets 
reported under Government and Crown corporations represent 
receivables and, loans and investments between related parties. 
Non-financial assets represent unexpensed portion of capital 
assets, inventories and prepayments such as buildings, machinery 
and equipment in use or under construction, inventories and other 
items of expenditure which will be expensed as these assets are 
used. Liabilities include payables, borrowings and other 
obligations. Liabilities are segregated between third parties and 
Government and Crown corporations. Borrowings from third 
parties represent long-term debts payable of the corporations. 
Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are segregated between third parties and Government 
and Crown corporations. Government and Crown corporations’ 
revenues are broken down further to identify revenues arising from 
normal operations and financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties and Government 
and Crown corporations. Equity transactions other than current 
year’s net income or loss are segregated between adjustments and 
transactions with the Government. Equity adjustments and other 
include prior period adjustments and other miscellaneous items 
recorded by the corporations. Equity transactions with the 
Government include dividends declared or transfers of profits to 
the Government as well as capital transactions with the 
Government. The line “Conversion to the Government accounting 
basis for consolidation purposes” represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of 
accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Boards Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2005. Contingent liabilities of consolidated 
corporations are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations for 
the year ended March 31, 2005 is provided in Table 4.4. 
Differences in figures reported in Table 4.2 and those reported in 
Table 4.4 result from the use of different accounting policies and 
from items in transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS—ASSETS AND LIABILITIES 
AS AT MARCH 31, 2005 


(in thousands of dollars) 


Assets 
Financial 
Government 
and 
Third Crown Total 

Consolidated Crown corporations “! parties corporations Non-financial assets 
Atomic/Eneroy of Canada Limitedy a et ras pera Repro ees 419,387 3,415 440,373 863,175 
Canada CousciltorthevA ris acess doo ds tance ee ae 282,387 661 23,710 306,758 
Canada Lands Company Limited— 

Old'Port’of Montreal Corporation ice. «cr ae ete ee aos 3,981 fS295i7, 19,918 
Canada Mortgage and Housing Corporation— 

Ministeris/Accotnit).. ZI USFS. . OE. DOM BOLO Sae: 
Canadian Air Transport Security Authority .............0....0000. 158,870 19,856 447,733 626,459 
Canadian Broadcasting Corporation iy... <5 eis iepepreyetgye + Son 070 wate « 329,748 82,821 ot 1,590,320 
Canadian Dairy Commission— 

Dairy Support Operation Financed by the Government of Canada... . 
Canadiani Museumiot Civilization eyed cuaerers deydek eters at ake 45,057 2,042 308,411 355,510 
Canadian MuseumiotiNatureg ie separ rics ius eee 42,055 1,203 66,947 110,205 
Canadianikace Relationsey OUNCAtION A tn ance hr atin Seat ve eran 1,465 24,000 Si, 25,502 
Canad Ane LOULISIINC OLATLISS ION rn eee err ays aR ee eter ee eee eee 20,858 578 5,250 26,686 
Cape Breton Growth Fund €orporation .).)..2 64... ees 69,099 27 69,126 
Defence: Consttuction (1951) Limitediz). =. eS 2, SylSZ 5,796 1,860 12,808 
Enterprise: Cape. Breton Corporations 4:\<.iere ee y-tat Nao ba eels 18,559 7,294 2,210 28,063 
Federal Bridge Corporation Limited, The? ..........0. 000.00 eee 24,806 4,625 165,788 195,219 
IntemmationaliDevelopment Research Centre eee 45,714 1,641 7,147 54,502 
Marine: Atlantic: Incr griscctictere een tetciiere Case i crea eas 4,879 174,435 179,314 
NationaleAtts|Centre\Corporationigagee ain or ieee ot 10,506 223 24,681 35,410 
National! Capital‘ Commissionce sacs ee ce esiys chit Bias 99,527 4,221 566,187 669,935 
National:Gallery of Canada carmen etarrte ih tecs Sere eae crets 10,707 1,121 107,381 119,209 
National Museum of Science and Technology .................+--- 6,135 1,192 $7,513 64,840 
Queens Quay West Land'Corporation’..52). 3 204.0 480 Ue ee 3,852 3,852 
Standards \Cotineiliof'Canadays si 207 ty. 3 AS SSS ak) 4. Be 3,401 1,124 1,994 6,519 
Telefilm Canadateiuris sh. Laiactens ty. gath to. OF ieee atte. 7,924 33,285 10,002 51,211 
NVIA. Rail Canada Ince vice® xsl nrs pascal. tunay ee oe aaa he ea OG 113,910 22,977 616,090 752,977 
nota] iS Oe Peck es eee ee Soe aaa Ae ere a ee oe eee ee 1,727,979 218,102 4,221,437 6,167,518 
Conversion to the Government accounting 

basistor consoldation purposes rman arian are ere ene (80,452) (80,452) 
Total on the Government accounting basis........................ 1,727,979 218,102 4,140,985 6,087,066 


‘All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc.. 


(2) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain Bridges 
Incorporated and the Seaway International Bridge Corporation Limited. 
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Liabilities 
Third parties 
Government Total 
and Accumulated Equity liabilities 
Crown Total profits Contributed Capital of and 
Borrowings Other corporations liabilities (losses) surplus stock Canada equity 
3,051,389 42,807 3,094,196 (2,776,085) 530,064 15,000 (2,231,021) 863,175 
97,513 4,177 101,690 135,969 19,099 50,000 205,068 306,758 
5,626 13,401 19,027 891 891 19,918 
174,054 434,220 608,274 15,509 2,676 18,185 626,459 
877,839 637,309 1,515,148 FSA72 75,172 1,590,320 
24,783 285,732 310,515 44,995 44,995 355,510 
BONS 76,345 115,496 (5,291) (5,291) 110,205 
143 143 1,359 24,000 253359 25,502 
13,613 14,509 28,122 (1,436) (1,436) 26,686 
1,610 1,610 67,516 67,516 69,126 
8,562 386 8,948 3,860 3,860 12,808 
15,883 1,079 16,962 11,101 11,101 28,063 
11,081 128,837 139,918 1,637 53,664 55,301 195,219 
24,894 18,168 43,062 11,440 11,440 54,502 
(8,059) 174,581 166,522 (245,738) 258,530 12,792 179,314 
15,632 21,401 37,033 (1,623) (1,623) 35,410 
59,666 2,303 61,969 5,455 602,511 607,966 669,935 
9,303 106,141 115,444 789 2,976 3,765 119,209 
8,530 46,710 55,240 9,600 9,600 64,840 
121 31,300 31,421 (28,569) 1,000 (27,569) 3,852 
3,419 756 4,175 2,344 2,344 6,519 
5,660 9,067 14,727 36,484 36,484 51,211 
(21,060) 654,151 633,091 105,623 4,963 9,300 119,886 752,977 
4,419,353 2,703,380 TA22- 733 (2,528,998) 1,240,953 332,830 (955,215) 6,167,518 
37 (2,461,075) (2,461,038) 3,954,369 (1,240,953) (332,830) 2,380,586 _ (80,452) 
4,419,390 242,305 4,661,695 1,425,371 1,425,371 6,087,066 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2005 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Third Financial 
Consolidated Crown corporations parties assistance Other Total 
Atomic/Enenpy of Canada Witnited® i. 2.5.5.0. oy abe eked seencs sasucieiot Ree VM <n cocucu srerevait Asati 384,023 162,838 Seis $52,234 
Canada Council for thesArtse trier cane osha te aoa ace tone TNR Sr eeet ee RCE Cee ore ea 6,180 152,112 1,452 159,744 
Canada Lands Company Limited— 

Old PortofiMontrealiC orporation Ines... sean oieec ers Seas tener ny cia lene ara rae 11,091 3:37 2,766 PAID 
Canada Mortgage and Housing Corporation— 

Ministet: StACCOUN Es ret tiee ecree en erento aie EU arene rea Ercan cnet ee 2,071,697 2,071,697 
Canadiany Ain bransport security: AULOOLICY aeeaerici ete cna isis tari ei eree isc ere 1,026 268,251 28,664 297,941 
Canadtan Broadcasting Corporation 1s isms eda ess aeons eke aioe sia areas 543,432 936,771 120,003 1,600,206 
Canadian Dairy Commission— 

Dairy Support Operation Financed by the Government of Canada................... 3,258 343 3,601 
Canadian Museuni on Civilization aan eres teen cus ereteh rar tener cre sets) ret a) ee ee ae 21,372 98,600 9,852 129,824 
CanadiamMuseunt of Nattiten cc stot ccc ceimiacnare oon iaiererst tl eveee vo cicreneee. nis sik teekereo ines 2,179 26,644 954 29,777 
(Canadignikace Relations Rourdationlascw seme ooo eis Mri oom tine eee 1,403 1,403 
Ganadignslourismy Commissigneey cy. meine iiaeta ee criateicint Paces aoe ecient oi ore ae 8,748 85,111 404 94,263 
Cape iBreton'Growth Fundi@orporation foe ee ce etre eden elem ie eres ete 1,423 2,000 3,423 
DefencerGonstruction (19S eimiteda ere cece cakes oars men micieieeiier aoe 93 34,640 34,733 
Enterprise Cape Breton CorporadOnn a. crerren elo e cies eaaaice Revere tetelel oer eece eee ene 653 12,650 13,303 
FederaliBridge CorporatiomWimited The wey) <style eters «site crete ia vetesucls ee eee ve arene 125537 25,944 3,382 41,863 
Intemationallpevelopmentkesearch Centte mmr terrae nner int renner rea 8,877 122,340 9,549 140,766 
MarinesAtlantictinc tess cc) tame sttciere tO en crate tae ee otal cy cree tres lat cia eterna aes 68,807 55,266 22,244 146,317 
NationaltArts' Centre! @orporatiom ie oc sacscalsyaieters ts Sommiarchenayere abpios are nates anerane ese ee MeN 18,383 36,651 3,719 58,753 
Nationali@apital"Commissiont tee eres sites oso, aetna Mt ee tert oth oils Saat ate dee) ot syysnaee aa onegs 28,269 101,667 5,160 135,096 
INationall Gallery’ of Canadalmnr sh sxce era afero ni cies) cusllssacorchagticvansfotenaneeteret ene le cisteve mh ae 7,184 51,679 58,863 
National Museum‘of Sciencerandifiechnology <2 in wiem «lems sta eatstee ares cleiersre «Meee 2,588 24,007 1,590 28,185 
Queens'Quay West Land Corpotationtn sir<.ssc eee sre cael sacs ht tenes ers tetete hove ome s 1,720 4,000 5,720 
Standardsi@ouncil of Canadatemrrna sis. ra cra cir tua teren ects aie cael stche terse I 5,727 6,929 1,055 era 
‘Pelefilmm@anadarnry co eects or coke ore eres sracure es Mentone ere MUTE: re ieae eck 27,435 126,300 68,857 222,592 
VIA Rail Canadalincrr rama tate ern cies rat ninstsca bers nes wiciste wore aceyinl Scena: oer verte 257,838 171,945 62,014 491,797 
TOUAI-SRs ppsteevees ares cisco ON ec ot roe Rr aeeai tia kiardSiSicca chatter Reet Petes 1,420,988 4,558,035 384,021 6,363,044 
Conversion to the Government accounting 

pasisifor‘consolidation purposes: </-k iar: See eiat as 0 cise Ra sae caer 84,402 423,704 (246,971) _ 261,135 
Jotallomthe Governmentvaccounting basis peerreiat aaa n eee rmaek aie citi ar 1,505,390 4,981,739 137,050 6,624,179 
Consolidationiradsustiments 0-4, fates iavere csc icss. 2 vem ete cosas op tice A EN sone Srnec ee 561 (4,981,739) (137,050) (5,118,228) 
Total external amount 1,505,951 1,505,951 


The accompanying notes to Table 4.1 are an integral part of this table. 


‘The difference between this amount and the Crown corporations expense presented in the Statement of Operations and Accumulated Deficit in Section 2 of this volume 
consists of $326 million in financial assistance to Enterprise Crown corporations. 
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Expenses 
Government Equity transactions with 
and Net Equity Equity the Government Equity 
Third Crown income/or beginning adjustments end 
parties corporations Total loss(-) of year and other Dividends Capital of year 
2,346,926 46,165 2,393,091 (1,840,857) 136,611 (526,775) (2,231,021) 
160,694 160,694 (950) 206,426 (408) 205,068 
26,579 919 27,498 (266) 12,458 (11,301) 891 
2,071,697 2,071,697 
290,017 5,053 295,070 2,871 14,132 1,182 18,185 
1,683,890 29,968 1,713,858 (113,652) 184,824 4,000 75,172 
3,601 3,601 
73,436 55,922 129,358 466 21,810 22,719 44,995 
15,579 14,502 30,081 (304) (5,059) 72 (5,291) 
1,384 1,384 19 25,340 25,359 
94,425 947 95,372 (1,109) (327) (1,436) 
7,429 533 7,962 (4,539) 72,055 67,516 
33,747 33,747 986 2,874 3,860 
6,328 2,077 8,405 4,898 6,203 11,101 
41,396 41,396 467 54,834 55,301 
140,438 140,438 328 11,112 11,440 
137,018 137,018 9,299 3,493 12,792 
54,776 4,218 58,994 (241) 365 (1,747) (1,623) 
117,977 6,353 124,330 10,766 596,256 944 607,966 
49,296 9,508 58,804 59 3,084 622 3,765 
27,501 1,427 28,928 (743) 241 10,102 9,600 
5,199 5,199 521 (28,090) (27,569) 
13,648 64 13,712 (1) 2,345 2,344 
229,275 3,394 232,669 (10,077) 46,561 36,484 
399,007 75,702 474,709 17,088 102,798 119,886 
8,031,263 256,752 8,288,015 (1,924,971) 1,470,346 (504,590) 4,000 (955,215) 
495,635 (28,121) 467,514 (206,379) 2,086,375 504,590 (4,000) 2,380,586 
8,526,898 228,631 8,755,529 (2,131,350) 3,556,721 1,425,371 
54,728 (228,631) (173,903) 


8,581,626 


(1) 
8,581,626 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations. A contingent liability is defined 
as a potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 2005 

Agent Crown corporations 
Defence: Constniction(1951) Tumited—— Miscellaneous Mei gations ter ctetercrareters cic mtctetene tietsye ciaysestetetateieteaee strane essa siete tate ait een eee 6,426 
National Capital Commission—Environmental, miscellaneous litigations and agreements ......... 0... cee cece eee eee ees 184,417 

190,843 
Non-agent Crown corporations 
Intemational Development Research Centre— Miscellaneous litigations... 5. js 255 mpg 2 pee eal <> oe een ee 600 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations .......... 0... c cee cc eee cee teen ect n eee e eens 2,452 
Totalips £ tet 2s Sista eevee ro sieeve Gvnicy arog ay Sue atin ere gre ete ova als havabahe ARNE. 28 ordi che AROSE Pag ete cane cg ee eres 193,895 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 
from items in transit. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2005 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations” 
Agent Crown corporations 
Atomic pnere viol Canadadamited riaeranis race tae rio siops acre ve ars oroee ees tsgney aeenic 162,838 162,838 
Canada Lands Company Limited— 

Wid eormmoi Monten. OLPOratkOM Ck elaine eras teers iae ier Nereuctten ceele ere eiieekeae 16,100 16,100 
Canada Mortgage and Housing Corporation? ..0. 2.0... cece cece eee eee ee cess 2,073,942 2,073,942 
CanadianeAdrelransport Security AUthOLICY: § lelere oreievstone ois © clelare cfs oiGreusys a eee ess epeteie «i 501,171 501,171 
Canadian Broadcasting, orporation mye cel spekrrciaiei- = aiele ede eee sors ici aint tcegess ets 936,771 99,757 1,036,528 
CanadianMairy, COMMISSION 4s. 5) sisc-31. ato ereke leis, bia tela ae s.n.atalle wis shee aie sracdiewapaierers oes 3,258 3,258 
Canadianel OUrismeCOMMISSION HA yee erie etait fale. 5. orcas ws ciasatciete Saris sieve peeia uses ls 78,823 78,823 
Canadian Musetiny of Civilization terre xi op stet shed se ig, cop stevare, aie tatiateh acs: « oleae eae! Oras) ofeles e's 98,518 98,518 
WanaGraNrViNSeutn OF NAttes ce s.n ones oi oce.« aiaretene teret cee clete a ere crarotet mavehonebelera encarta 61,626 61,626 
BNterprise eave STetoml COLrporackOntya ee ere tts eheneterecstns cinverarearonore fetaias eins aatekerete e/a aceos 12,650 12,650 
Hederalsridce Corporauon LamMited: Le eit rserreleteterereraeustete Mt usietveutl» eke ere ay aeiain ste 32,019 32,019 
National Capital Commi ssian errs eter. ores oncyeletvate erehe: o stajerelcieueie nce arenas enredsienege a1 oe 68,404 33,263 101,667 
INatonal Gallony on Canada aire eu tapes oe icin qs Bon Watege pace ras a ows exchalie cucu be gis gs eI OA BEEN 37,393 8,000 45,393 
NarOnaliMUSeuIn OL SCIENCES andi] CCANOLORY: rer. aters.reterslevaueseieuekeveveirerslerexetsveleweucotelhaksisie 30,641 30,641 
“AC BIG OD OnNE PONG An a aa eR RRA fc 5 0 SRM ORT 128,279 128,279 

4,242,433 141,020 4,383,453 

Non-agent Crown corporations 
Wanada Council. for. ther Arts te ssc acoieetore aus ao sve tnseavelaralicRoral rarenaia sn oie lacenars mimieetelle si 154,958 154,958 
Eterm allonal Development RESeAarcn Centre ite ctaje eres at fetal etches ished tayalefohilseteicney ste eroiens 119,086 119,086 
IM EC TRYSH/ANTE Tata fold PVT OR SS ave aac teres SRS OIA Fe SPPRER click CRAIGS CPEB Dat SRE oRO NY iE 72,907 72,907 
NanOnaerts Centre COmoration A.teis.s at eee ete ais cit bea oie eo cle ee wails Gib aciote ete 33,460 33,460 
BInnCALGs he ONCOL Canada wc arsae, rier aciens pune vauspuietorehov ee ecapebecal anedenew chi es se ioas 6,929 6,929 
RTCCH SHOUD YAW ESE.L-ANG, COLPOLAL ON sie arckey-vavsaion dersh cacy oor kcwepsisesyiey bene wae Alctavouoiieyebewsnevors 4,000 4,000 
NA VALIEC@ AN ACA UIT Cryey chin, exit tes, ok Nis ees Boks caters PaNGNe Loy bares Sra ET AL ATVs folate a) sshenae eT a Bee 191,301 191,301 
582,641 582,641 
UO S 25 5 ie RPO CURES OD ETO OR SONNE SOTHO EET RSID Ono ar cece Pare cere 4,825,074 141,020 4,966,094 


{) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 


) Includes a contribution of $49,775 from the Canadian Television Fund under the Department of Canadian Heritage. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. Such 
description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


Human Resources and Skills 
Development— 


Employment Insurance Account, Table 4.6. 


Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


46,231,557,535 


UTS So, 2.20 


1,316,019,276 


14,933,757,138 


1,451,972,542 


External Internal External Internal 
April 1/2004 transactions transactions transactions transactions March 31/2005 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
Crop Remisurance FUNG nese cee ee ee 16,408,774 86,370,204 85,000,000 94,930,309 28,800,000 64,048,669 
Less: interest-bearing loans.............. 497,514,751 85,000,000 28,800,000 553,714,751 
(481,105,977) 86,370,204 94,930,309 (489, 666,082) 
Agricultural Commodities Stabilization 
ACCOUNESE Js cos chicistas oc chee pNapom he oto 624,616 11,184 2,656 638,456 
(480,481,361) 86,381,388 2,656 94,930,309 (489,027,626) 
Finance— 
Investors’ Indemnity 
AGCOUNUS are yee eee 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 28,387 


48,547,419,382 


ACCORNEr crs seem ee ee ae ea eta Se 690,476 142,323 832,799 
Transport— 
Ship-Source 
Oil Pollution 
LUE atone tered SPP one ENA tam Meee Aral 330,734,144 60,000 12,851,564 3,860,331 676,442 339,108,935 
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46,082,574,484 


17,472,155,962 


1,328,873,496 


15,032,547,778 


1,452,648,984 


48 398,407,180 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 
TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2004 transactions transactions transactions transactions March 31/2005 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
iknistiPundsAccounths. then. 4c Aaklok - 529,939 9,464 149,380 390,023 
Environment— 
Environmental Damages Fund........... 855,192 870,476 Si 2225 1,353,443 
Parks Canada Agency— 
New Parks and Historic Sites 
ACCOUNtE. Sh6.. RARE etek Re 15,329,175 6,050,552 2,454,425 4,535,200 4,411,746 14,887,206 
16,184,367 6,921,028 2,454,425 4,907,425 4,411,746 16,240,649 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
PACCOUTIL MR Penne Ree cee ete ee cree tee 831,762 184,410 378,932 141 637,099 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund..... 708,827 493,057 648,000 553,884 
Natural Resources— 
Environmental Studies Research Fund..... 2,350,982 796,317 585,429 2,561,870 
Public Works and Government Services— 
Seized Property Proceeds 
PAACCOUNU ga eee ciortercren heir cs tetace acaterins 18,261,425 23,812,654 26,478,351 15,595,728 
Transport— 
Fines for the Transportation of 
Dangerous Goodse ais scanner ace oe 613,732 20,327 300 23,669 610,690 
Total other consolidated specified 
PULPOSGACCOUNIStpy ener ce vier ears 285,704,498 32,227,793 2,464,189 32,585,757 4,997,316 282,813,407 
Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research....... 140,267 140,267 
Industry— 
National Research Council of Canada — 
Hal. Holmes Fund i) che: odds anes 3,987,737 D1E235 4,038,972 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund............. 250,000 250,000 
Total endowment principal.................. 4,603,004 15235 4,654,239 
otalweesy 4:38. friar: Pare rat, oe Pa ee P 46,372,881,986 17,504,434,990 1,331,337,685 15,065,133,535 1,457,646,300  48,685,874,826 


CONSOLIDATED ACCOUNTS 4. 11 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $17,472 million 
($17,705 million in 2004) while expenses and other debits to 
outside parties totalled $15,033 million ($15,278 million in 
2004) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,329 million 
($1,463 million in 2004) and expenses and other debits 
of $1,453 million ($348 million in 2004) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which the 
commodity accounts formerly operated, has been repealed and 
replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest on 
the balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rates for each $100 of insurable 
earnings were $1.98 from April 1, 2004 to December 31, 2004 
and $1.95 from January 1, 2005 to March 31, 2005. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2004-2005 2003-2004 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees" ......... 17,655 17,900 
Penalties and interest revenue.......... 719 719 
Interestreamme Gases teed Aeneeeee este 968 1,096 

18,702 19,075 
EXPENSES AND OTHER DEBITS— 
Benetitsia ee ras OF wetter 13,856 14,164 
Transfers to the provinces— 

Data reine rer Dk bart cee sais oi 2005 es 892 894 
AAMIiNISirawlOniCOStSt oa nisi els aie s a 1,452 1,430 
Administration cost 

transferred to provinces)... .- 457 92 Ol 
BAC COOLS a Ripper poets od oy oe) recente 95 60 

16,387 16,639 
Net. changer rae seer. Otte reeset. Ba 233 IIS 2,436 
Balance at beginning of year............. 46,232 43,796 
Balance avendofyears = ap teasr etc ones 48,547 46,232 


‘” The difference between premium revenue presented here and the amount pre- 


sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $348 million ($355 million in 2004). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $32 million 
($30 million in 2004) are reported while expenses and other 
debits to outside parties of $33 million ($43 million in 2004) 
are reported in the Statement of Operations. 


Revenues and other credits of $2 million ($11 million 
in 2004), and expenses and other debits of $5 million 
($3 million in 2004) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 
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Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $51,000 ($276,000 in 
2004) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared by the Canada Employment 
Insurance Commission in accordance with Canadian generally 
accepted accounting principles for public sector entities. The 
significant accounting policies are identified in Note 2. The 
integrity and objectivity of the data and the estimates of 
importance in these financial statements are management’s 
responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources and Skills 
Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


SHERRY HARRISON 


Acting Comptroller 
Human Resources and Skills 
Development Canada 


ALAN NYMARK 


Chairperson of the Canada 
Employment Insurance Commission 


August 25, 2005 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SKILLS DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2005 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2005 and the results of its 
operations and its cash flows for the year then ended in 
accordance with Canadian generally accepted accounting 
principles. 


For the past six years, I have drawn attention to the 
government’s compliance with the intent of the Employment 
Insurance Act, with respect to the setting of the employment 
insurance premium rates. Under the previous provisions, the 
accumulated surplus was to be taken into account when setting 
premium rates. With the passage of the 2005 Budget 
Implementation Act, the Employment Insurance Act has been 
amended, as described in note 11 to the financial statements, to 
establish a new rate-setting mechanism. Beginning in 2006, 
premium rates will be based on the principle that the premium 
rate for a year should generate just enough premium revenue 
during that year to cover the payments that will be made during 
that year. The accumulated surplus can no longer be considered 
when calculating the break-even premium rate. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 25, 2005 
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Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2005 


Balance of the account with Receiver 


General for Canada (Note 6)......... 47,379,278 
Premiums receivable fees aae. se one fee 1,439,331 
Due from claimants 

(Note’3) 4228215 See SRE 474,591 
Advances—Employment benefits 

and support measures............... 12372 

49,305,572 


2004 


45,124,781 
1,156,574 
484,916 


16,319 


46,782,590 


Contingencies (Note 10) 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


SHERRY HARRISON 


Acting Comptroller 
Human Resources and Skills 
Development Canada 


ALAN NYMARK 
Chairperson of the Canada 
Employment Insurance Commission 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2005 
Revenue 
Rremiliinss(NOtG:5)) aatiua iene oe 17,654,806 
Interest on the balance of the 
account with Receiver General 
for:Ganada (Notéej6)iin sc ate nas 6: 967,996 
Renalties OM ss at. rash ha ccohtenec $1,228 
Interest on overdue accounts 
receivable (NOtE 3) ane cctonrease sr 26,601 
18,700,631 
Expenses 
Benefits and support 
measures (Note 7 
ANAS CHSGULE) Ph. oes ese sre aie ie 14,748,446 
Administration costs (Note 8)........ 1,541,659 
Badrdebis ts: oy orcas a trerceotierme artasten sce 94,509 
16,384,614 
Surplusfor thestyeareun cer aac 2,316,017 
Accumulated surplus at the 
beginning ofthe year... ane eae 46,233,147 
Accumulated surplus at the 
endcoliheryeal-.-9)ere oe es 48,549,164 


2004 


17,900,359 


1,095,519 


46,985 


29,170 
19,072,033 


15,069,693 
1,521,034 
60,270 


16,650,997 
2,421,036 


43,812,111 


46,233,147 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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LIABILITIES 2005 2004 
Unredeemed warrants ................ 88,492 88,992 
Benéfitsipayable, Boe, Sok A, 532,532 459,947 
Amounts payable (Note 4) ............ 135,384 504 
756,408 549,443 
ACCUMULATED SURPLUS.......... 48,549,164 46,233,147 
49,305,572 46,782,590 
STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
2005 2004 
Operating activities 
Cash receipts: 
Premiums)... cect cesta 1 reer 17,372,049 17,507;572 
Interest received ..........45 000 cme ee 967,996 1,095,519 
Recoveries of benefit 
overpayments 
and ‘penaltiesx, -7.10e..gue a eeroe. 289,044 310,590 
18,629,089 18,913,681 
Cash payments: 
Benefits and support 
MEASUIES F552 se gate niet ee (14,974,550) (15,257,946) 
Administration costs ............. (1,399,542) (1,551,203) 


(16,374,092) 


Net increase in cash and 


cash:equivalents 2.2-u- en sare 2,254,997 
Cash and cash equivalents 
Beginning of yeati. |. «<3. ates - 45,035,789 
Endiofivyeati cacnncacsi esters 47,290,786 


Cash and cash equivalents at end 
of year are represented by 
Balance of the account with Receiver 


General for Canada: <...4.. 9-5 see == 47,379,278 
Unredeemed' warrants > <2. /i0ce «<0 = «15 (88,492) 
47,290,786 


(16,809,149) 


2,104,532 


42,931,257 
45,035,789 


45,124,781 
(88,992) 


45,035,789 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2005 


(6) Revenue—Premiums 


1. Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments receivable from higher 
income claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the 
active employment benefits and support measures 
contained in the Act. With the exception of Ontario, 
agreements with all provinces and territories have been 
entered into and implemented. 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for public sector entities. 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Customs and Revenue Agency (CCRA) and from 
estimates of amounts not assessed based on cash 
received. Premium revenue also includes adjustments 
between actual and estimated premiums of previous 
years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and payable to claimants for the period 
relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers. These 
expenses include the direct costs, excluding 
administration costs, of financial and employment 
assistance programs and related measures provided to 
eligible persons and third parties. Overpayments 
established during the year are deducted from these 
expenses. Part II expenses also include the transfer 
payments to the provinces and territories for the design 
and delivery of programs similar to the employment 
benefits and support measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development, the Department of Social Development 
and the Account. The formula takes into consideration 
the source of funding — from the Account or from the 
Consolidated Revenue Fund — in the allocation of 
expenses. In addition, the administration costs 
incurred by the provinces and the territories to 
administer the labour market development agreements 
are included in the administration costs for the year 
based on provisions in the agreements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2005—Continued 


(e) Advances—Employment benefits and support mea- 
sures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 


(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 


(g) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting 
principles requires management to make estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses during the reporting period. 
The most significant estimates are related to premiums, 
benefit repayments and allowance for doubtful 
accounts. Actual results could differ significantly from 
these estimates. 


Due from claimants 


2005 2004 


(in thousands of dollars) 


Benefit overpayments 


TECELV Able s....8 ats Senos bead 469,690 463,378 
Amount of penalties 
recelyabledsrlciees yaa. Beare ia 219,635 229,621 
689,325 692,999 
Less: allowance for doubtful 
ACCOUNTS nss.cre sis oh ee 397,917 350,366 
291,408 342,633 


Estimated benefit repayments 
receivable from higher 
incomeclaimants7.... 2.7. 25 FAN. 183,183 142,283 


474,591 484,916 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $270 million were 
established, including $16 million in interest ($349 million 
in 2003-2004, including $16 million in interest). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totalling $63 million, including $11 million in interest 
($60 million in 2003-2004, including $13 million in 
interest). 
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During 2004-2005, the Commission recovered 
$289 million ($311 million in 2003-2004) of benefit 
Overpayments and penalties. Uncollectible benefit 
Overpayments and penalties written off during the year 
amounted to $48 million ($51 million in 2003-2004). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the 
Account charges interest on outstanding Employment 
Insurance and Unemployment Insurance debts caused 
through misrepresentation. 


Amounts payable 


2005 2004 


(in thousands of dollars) 


To Canada 
Administration costs ........... 103,417 (38,700) 
Tax deductions from 
Warrants (2. 923 “ie Gee 24,570 31,736 
Recoupments from 
WATTANUS © a sais ten ede See ee 2,507 4,506 


Amounts payable to provinces 
related to Labour 
Market Development 
Aoreem ents ites partereatv apie sty: 20 (2,337) 


130,514 (4,795) 


To provinces 
Quebec tax deductions 


from warrants’... 0-0) .veenen 2,856 3,344 
Recoupments from 
Warrants inst A SO 2,014 1,955 
4,870 5,299 
135,384 504 
Premiums 


Premiums for the year are measured by the CCRA based 
on amounts assessed and reassessed at the time of 
preparation of its financial statements and an estimate of 
premiums earned in the period but not yet assessed or 
reassessed. The estimate of premiums earned but not yet 
assessed or reassessed is based on cash amounts received at 
the time of preparation of the financial statements that 
relate to the fiscal year. 


Actual premiums may differ from these estimates. 
Actual premium revenue for calendar years 2004 and 2005 
will only be known once the CCRA has processed all 
employer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 
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FOR THE YEAR ENDED MARCH 31, 2005—Continued 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2004, the total amount of reductions is estimated at 
$535 million ($527 million in 2003). Actual reductions for 
the calendar year 2003 were $522 million ($513 million in 
2002). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 


As defined in section 66.1 of the Act, the premium rate 
for the year 2003 was set by the Governor in Council on the 
recommendation of the Minister of Human Resources 
Development and the Minister of Finance. Pursuant to 
section 66.2, the premium rate for the year 2004 was set at 
1.98 percent. As per section 66.3, the premium rate for the 
year 2005 was set by the Governor in Council on the 
recommendation of the Minister of Human Resources and 
Skills Development and the Minister of Finance. 


For the following calendar years, premium rates for each 
$100 of insurable earnings were: 


2005 2004 2003 
(in dollars) 
Roriemployecestennmirketsaay-sctoee avseene 1.95 1.98 2.10 
For employers (calculated 
at 1.4 times the 
emplovecHate) er wows hss eamar PbA(E) Pe 2.94 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to 90 percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied between 1.78 percent and 
2.39 percent during the year (1.84 percent and 2.89 percent 
in 2003-2004). The rate for March 2005 was 2.25 percent 
(1.84 percent for March 2004). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than 
universal application of the internal control procedures 
because of the large number of claimants to be monitored 
and the need for prompt service. Therefore, the verification 
of claims is mainly done after claimants have begun to 
receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefit payouts. For benefits paid 
during the 12 months ended March 31, 2005, these 
undetected overpayments and underpayments are 
estimated to be $400 million and $191 million respectively 
($525 million and $219 million for the 12 months ended 
March 31, 2004). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


There is not a direct link between the overpayments 
established during the year (as indicated in Note 3) and the 
estimated overpayments and underpayments of benefits for 
the same period. 


Administration costs 
2005 2004 


(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 
Benefits site son. er nde. S24 572,652 539,540 
Policy, Program and 
Service Delivery 


SUPPOLE os. eterayes ays; sseselorpys she Buds 458,345 $26,867 
Corporate Servicesmy aces 295,019 271,931 
Employment Programs ......... 56,938 35,997 
Workplace 

SKiLS orice cacvacloi cute aay 59,059 43,993 
Learhin gasses oe eats 16,419 17,283 

1,458,432 1,435,611 


Add: Administration costs 

incurred by provinces 

anditerritoniests, s.nis. eee bic 91,636 91,623 
Less: Recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

Cardsee ts Ta SOR Ss Re (8,409) (6,200) 


1,541,659 1,521,034 


For comparative purposes, the 2003-2004 numbers by activities have been reclassified to 
conform to the current year’s presentation. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2005—Continued 


Related party transactions 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The 
Account enters into transactions with these entities in the 
normal course of operations, under the same terms and 
conditions that apply to unrelated parties. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$110 million ($114 million in 2003-2004) charged by 
Public Works and Government Services Canada for 
accommodation and rental costs, and $103 million 
($103 million in 2003-2004) by the Canada Customs and 
Revenue Agency for collecting premiums from employers 
and employees and other related activities. These costs are 
charged to the Account based on memoranda of 
understanding with the Department of Human Resources 
and Skills Development and the Department of Social 
Development. 


Employment Insurance premiums include the 
employer’s share of premiums paid by the federal 
government of $348 million ($355 million in 2003-2004). 


. Contingencies 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are 
presently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the 
resolution of these appeals will be accounted for as an 
expense in the period in which the claim will be 
determinable. However, in the opinion of management, the 
result of these appeals should not have a significant impact 
on the operations of the Account. 


Legal proceedings 


Two legal proceedings have been filed against 
Her Majesty the Queen contesting on substantially similar 
grounds the constitutional validity of the Employment 
Insurance Act and parts thereof. In particular, certain 
provisions relating to the setting of premiums and the size 
of the accumulated surplus in the Account are being 
challenged. Although the Government won the case at trial, 
an appeal has been filed and in management’s opinion, the 
final outcome of these proceedings cannot be determined at 
this time. The effect, if any, of the ultimate resolution of 
this matter will be accounted for in the year that it is known. 
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11. Subsequent events 


Legislative amendments 


Legislation to amend the Employment Insurance Act 
received Royal Assent on June 29, 2005. The amendments 
allow the Canada Employment Insurance Commission to 
set, no later than November 14 in the previous year, the 
premium rate under a new rate-setting mechanism. In 
setting the rate, the Commission will rely on the principle 
that the premium rate should generate just enough 
premium revenue to cover the payments to be made during 
that year based on forecast values of economic variables 
provided by the Minister of Finance, and in doing so, will 
take into account the report of the chief actuary to the 
Commission and any public input. 


The premium rate for a year may not be increased or 
decreased by more than fifteen one-hundredths of one 
percent (0.15 percent) relative to the premium rate for the 
previous year. For 2006 and 2007, the premium rate in each 
year may not be greater than 1.95 percent. On the 
recommendation of the Minister of Human Resources and 
Skills Development and the Minister of Finance, the 
Governor in Council may, on or before November 30 in a 
year, substitute a premium rate for the following year that 
is different from the one set by the Commission, if it is in 
the public interest. 


The Employment Insurance Act was also amended for 
the purpose of implementing a premium reduction 
agreement between the Government of Canada and a 
province, to allow for a regulatory scheme to make the 
necessary adjustments and modifications to that Act, as 
required to harmonize it with a provincial law that has the 
effect of reducing or eliminating the special benefits 
payable under that Act. A consequential change is also 
made to the parental benefits provisions to reduce or 
eliminate similar benefits when paid by a province. This 
legislative amendment was necessary because the 
Government of Canada and the province have concluded 
an agreement for the implementation, in January 2006, of 
that province’s parental insurance plan. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2005—Concluded 


Transfer payments to provinces and territories 


The Government of Canada has Labour Market 
Development Agreements with all provinces and territories, 
with the exception of Ontario. These agreements can be of 
two types: co-managed agreements where both parties 
assume responsibility for the planning and design of 
employment programs, or transfer agreements where the 
province or territory assumes full responsibility for the 
design and delivery of employment programs similar to the 
employment benefits and support measures. 


The Canada-Quebec Labour Market Development 
Agreement is a transfer agreement. Between 1999-2000 
and 2003-2004, the province of Quebec spent a cumulative 
amount of $102 million ($28 million in 2003-2004, $20 
million in 2002-2003, $17 million in 2001-2002, $20 
million in 2000-2001 and $17 million in 1999-2000) which 
was charged to expenses even though the eligibility had not 
been agreed by both parties, as required by the agreement. 
During this period, discussions were taking place with the 
province of Quebec to find a satisfactory agreement for 
both parties. 


In June 2005, the governments of Canada and Quebec 
agreed on a new policy interpretation to govern the use of 
the Employment Insurance Act Part II funds to support 
employer sponsored training of employees facing a loss of 
employment. The policy interpretation will be used to 
assess the eligibility of the expenses charged by the 
Government of Quebec since 1999-2000 on its “Formation 
de la main-d’oeuvre, volet entreprises” measure under 
Part Il of the Act. Any required adjustments will be 
accounted for in 2005-2006. 


CONSOLIDATED ACCOUNTS 4. 21 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Employment Insurance Account—Concluded 


SCHEDULE OF BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


Part I—Income benefits 

Regularsatr, a phcra. aepaic teeta setts anna tnt chaterans ir anetiisrsraratorstaet cinta: stay APotat aaisorui sh ebay 
PiSHiN Geen eT et ass aera htatc MN ode Aah Ge ler He RE Races UA Potogs auth ebay ese ilenay or 
Worksharin ot tepheccue pe hte eit eed «ets, “Pett ad aratom wrt Canola Me cotarders al el’ chee crane 


Special benefits 
Parental) saan 2 stay suspocrie sealesage apap cel sya rewasla emacs okeotepaberetmraruck | spaveasitene myeasler sic 4 fopeed oie + cisions 
Maternity stoi hc nts recuse tinea aaa neat carci pente heise Mole cue oe colar avers lowell Siaus taityrowess 
SICKNESS Eis icrout ojo tceps  ateicger see eaves ar sualey eps egeplapannleh todas) ciatieiets alecarsrolelotaieithersiekessistetaey 
AAOPUION sacra sonnet oy yest ah ovekeyaices Gterhd Stak ich auto felsieis ie glenetee aoteterekers wtowielcdtate 
Compassionatetcare: titentsccccrs cee starches iene ae teehee: este oietetel nel chal evr foray exo legeus 


Part II—Employment benefits and support measures 

Employment benefits 
Skills. development </) tps ticys -,cnschetstovdeweisiaa aierd ots aeaeteels « wrbNelebas tons whtiavels csserele e 
Self-employment’. 320s o-poytisost ciesudo teats ard aperdeerole Wis bvaiets eral austens bales orestjeters 
Job creation’ partnershipsiiymiysrsctoricite seel-so rie svaleenlslonselenotieiers os aisj nce opeletels sche olen 
Targeted wage Subsidies ei. odcicaetsneke roe ko relate sre oiskarions ovo e aietoreneyecete eustaveicterei cisterna = 


Support measures 
Bmploymentiassistancere vase er ieicrrscrse ciate fickle, etree teteea oer enerare siete ialteado ais aad 
Laboutmarketpartnershipsss cis c% ste ciscterete east orien ove exot e oroten cteue tekolouaietons auctor eye) taps 
Researchrand innoy alton trv ierectvccneem ie cuctoericictoteleastoeenerttereseate bate e tapas; motor rerevel tar 


Transter payments tomprovincesvand territoricsieys eerie ae iets oe onset yas 


Benefits:andisupport measures tenis aisle cs ein ete eat ata ea acl fetes a = chested 


Less: Benefit repayments received or receivable 
fromhigheriincome;claimantsy..s.chrte etc chase pichela svelte oberere tr nctemes he xetelaet ss «clei ercia\e 


Benefit rates—Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings, or $413 per week. The benefit 
rate can be increased to a maximum of 80 percent of 
average insurable earnings or $413 per week for claimants 
who are in a low-income family with children. 
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2005 2004 
8,668,593 9,121,833 
313,047 337,096 
11,201 26,945 
8,992,841 9,485,874 
2,081,156 1,986,726 
924,837 908,956 
796,618 754,101 
31,291 28,593 
7,219 16533 
3,841,121 3,679,909 
12,833,962 13,165,783 
428,909 355,489 
115,443 95,904 
70,620 73,679 
47,551 45,393 
662,523 570,465 
323,683 334,169 
173,410 192,386 
16,576 26,770 
513,669 553,325 
890,945 893,819 
2,067,137 2,017,609 
14,901,099 15,183,392 
152,653 113,699 
14,748,446 15,069,693 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances set 
up at year end under the authority granted to the President of 
the Treasury Board under the Financial Administration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 


the respective tables. 


TABLE 5.1 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts: payable:and accrued lrabilities, Table S20 sen. va.si srry ensie vs acces aie ieee ee oraroreee tree crete aia 
Tax: payabless Mable Oxtity RRR RSS ono Sa acute owe eubts eit oie Duel a ota naan eoacchwln ace Gre, wager ee myatenels 
Environnicntakhiabilities tables] mn. -oaerncrn cen eee eco eee aki td eda a chorea a raeTA Ore eee SEEM OeeeT 
Initeresthanidsmatured. debt; Fable58 sic nieces soay om aso e Stare ns ate aw wanes so ara aren Oe Vele net ne Baa retec 
Afllowancésfor guarantees lable 59. Fe sca none gin Wo epee Py te ets usps oa ok c/s poms ee MeN ola 


“) Certain comparative figures have been restated to reflect the current year’s presentation. 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2005 


March 31/2005 


$ 


45,120,055,454 
35,649,729,478 
5,624,000,000 
1,762,095,768 
2,317,500,000 


90,473,380,700 


March 31/2004" 


$ 


37,266,848,882 
33,039,779,432 
3,564,200,000 
3,322,993 ,654 
2,770,400,000 


79,964,221,968 


Interest and matured debt 


1.9% Allowance for guarantees 
Environmental liabilities 2.6% 
6.2% 


Tax payables 
39.4% 


49.9% 


___ Accounts payable and accrued liabilities 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, accrued salaries and benefits, notes payable to inter- 
national organizations, the provincial and territorial tax collec- 
tion agreements account, miscellaneous paylist deductions, 
cross-currency swap revaluation account, other accounts and 
deferred revenues. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 
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ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


ACCOUNTS PAV ADO apn eye pr eeteae 1d cteaene Beas) hs 5564s fees bys oi Ss tao a tet eiereads tyayns ais bGuke ace cies tis si sie te aes: 
Ada MONSON At GUGAG SUITE RE cree et eeciigs cgtyayoencsicusnacase gmercrer toa neers abpeisiakourw Lal A Re FT 


March 31/2005 


March 31/2004” 


$ 
35,893,719,072 
1,159,349,000 
37,053,068,072 


$ 
28,495 ,647,271 
958,631,000 
29,454,278,271 


NCCLUCUISGIaTTCSTaNG DENCIIUSE Me eres i ticee ice etn ceria iereremninie cotte are tie tre tire: Sen siate eiece leans woheie sive ere wei ehels musts 2,478,158,412 2,081,432,418 
INotesipayablettounternational organizations,-Lable S'S: wa.c. Meta scope oe «coon sa apiece te Selec cence ee 540,732,742 618,823,075 
Provincial and territorial tax collection agreements account, Table 5.4 ........... cc cece eee ec eee eens 3,695,983,617 2,593,162,630 
Miscellancous paylistideductionsy..4<.5 pena as tl as derrraesniesie t da GREP etic’ + veces SOW 7 OO da has fess 137,208,408 136,601,350 
TOSS CUTRENCGVAS Wap TeVallatiOn.aCCOUDLE jc) cdi au ad cite nis by aa caacmareh ae hot get aie ede Boe UN AS ae ete (922,244,937) 363,028,415 
CLES patie ores UO SSO Oo ee Rta ne oS SAE EEA Aelia he by de cca estab alee nnd hn Det Aa ae a 141,284,322 89,887,900 
DELEIT COMO VEHUCK a ODIO camer iaie Ss cia; ete encune onato olin rie avetniere she UG Glsicrdge stohencae’ sini oneth Pustevauar wisi syeroieraolevoie Clete rial 1,995,864,818 1,929,634,823 
NN GEAT PIPE MMe oe rass ov aratee crate oe ec ioca'o So nce wihce sist Acne aloe RMD tome eiete MP SER ROE o ocicdiroe cumaeu 45,120,055,454 37,266,848,882 


Certain comparative figures have been restated to reflect the current year’s presentation. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, accrued amounts to be paid 
from appropriations and statutory authorities, and accrued fi- 
nancial obligations of consolidated Crown corporations. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in Ta- 
ble 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2004 issuances Revaluation’? encasement _Revaluation“'’ March 31/2005 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
PAYG B Yona) (ey stir) gees eiten oo ane a ce ci er ee Re EC ie 19,111,407 9,802,739 9,955,771 1,329,185 17,629,190 
International Bank for Reconstruction and 
Developments(Worldl Bank) errs vetceweeetererts ite sielctsttet as a. 29,009,682 29,009,682 
International Development Association.................... 302,027,000 230,134,000 292,420,000 239,741,000 
Multilateral Investment Guarantee Agency................. 4,206,821 326,266 3,880,555 
Foreign Affairs and International Trade 
(Foreign Affairs )}— 
Canadian International Development Agency— 
African Development Bank reece erect cere: 3,461,282 3,461,282 
AsiansDevelopment Bankstn.27y40 2. et ne ore et 6,786,479 102,479 3,809,274 3,079,684 
Caribbean: Development. Bank. <5 oe one ene oe ee 8,107,447 iil 218,405 7,888,771 
Inter-American Development Bank ..................... 5,519,086 491,410 5,005,921 2 oS 
International financial institutions— 
AfricaniDevelopment Bundince. aa saan ee oe 69,603,210 69,603,210 
AsiancDevelopmentihund aa.cam aestecr tiene eet tees oe 127,457,109 100,339,869 111,340,617 116,456,361 
Caribbean Development Bank—Special ............... 59,638,725 1,681,197 6,607,979 54,711,943 
Global Environment Facility Trust Fund............... 85,969,001 39,735,000 $7,390,200 68,313,801 
Inter-American Development Bank—Fund for 
Special Operations ..... jateenet wo ee ies 1,138,504 1,138,504 
International Fund for Agriculture Development........ 14,533,867 14,533,867 
Montreal: Protocol Punde 3 aie eins eee ek 6,216,533 6,216,533 
273,064,835 233,248,180 266,830,910 239,482,105 
Total iss ioat oS seed Roe aston ec suede ics a ots 618,823,075 505,655,883 102,479 576,968,918 6,879,777 540,732,742 


(1) 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to col- 
lect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces and territories (excluding Quebec), and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces and territories (excluding 
Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporate income tax, and, to pay in 
instalments to such provinces and territories, the estimated 
revenues to be produced by the respective provincial and terri- 
torial taxes. The Government also entered into agreements 
with the provinces of Nova Scotia, New Brunswick and New- 
foundland and Labrador, to collect the harmonized sales tax, 
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and to make payments to them with respect to such tax. Further- 
more, the Government has also entered into agreements with 
some First Nations, to collect sales taxes on motive fuels, to- 
bacco, and alcohol and goods and services sales tax, and to 
make payments to them with respect to such agreements. This 
account also reflects amounts related to the Government of 
Canada’s administration of various provincial and territorial 
programs under Memoranda of Understanding, such as child 
benefit programs. 


Because the Public Accounts of Canada reports information 
on an April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, it is also necessary to make payments or adjustments re- 
lated to final determinations of tax revenues, rebates and cred- 
its for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Total Personal Income Tax administered by 
Canada,Customs,. and Revenue: Agency. wrens mete tne dete 
Less: payments to provinces and territories— 


Newfoundland and Labrador... 


ee ey 


April 1/2004 
$ 


1,299,060,349 


Receipts and 
other credits 


Payments and 
other charges 


$ 


38,422,589,611 


$ 


791,040,051 
178,536,646 
1,486,550,442 
1,019,559,370 
20,696,614,928 
(157 WLlosi RoW Se SY) 
1331,322,291 
4,770,119,925 
5,082,779,840 


March 31/2005 


$ 


39,721,649,960 


791,040,051 
178,536,646 
1,486,550,442 
1,019,559,370 
20,696,614,928 
1,711,187,737 
1.331,322,291 
4,770,119,925 
5,082,779,840 


1,299,060,349 


38,422,589,611 


36,053,200 36,053,200 
58,989,087 58,989,087 
12,341,008 12,341,008 
3,414,616 3,414,616 
37,178,509, 141 37,178,509, 141 
37,178,509,141 2,543,140,819 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Receipts and 
other credits 


Payments and 


April 1/2004 other charges March 31/2005 


$ $ $ $ 
Total Corporate Income Tax administered by 
Canada Customs and Revenue Agency................-0-0- 976,505,320 3,060,143,042 4,036,648,362 
Less: payments to provinces and territories— 
Newfoundland;arid, Labradone).£ 24. 4: \arrpeareris ate ool gary oc 116,762,248 116,762,248 
PrincesBaward island wsenetrct etter etait cats Kamen En eee 26,726,921 26,726,921 
If WZLASVSo Enea roe citane: Pl cca hie eee Da a on re ooh o one tna al 416,453,497 416,453,497 
News Bruriswickescs.c ac sa) heya bea aera ds BAS Cathe ey ebeeeree 212,617,799 212,617,799 
ODtATI OME asdekeie terse thet eth ca ere bee 106,731,497 106,731,497 
QUCDE Ci ea ncirsaa ak) ae cee nae Aha eee aan 32,681,210 32,681,210 
INMarit COD ae rari secteseratts caae? eerie ras rama Nanya anne AC ea 398,220,610 398,220,610 
SASKALCHEW Al ict oreMmenets wnat tere eer ee atc Mereestnte, een ce 249,888,381 249,888,381 
Alberta VAs PIES, CARS AS, ROAR RL eee tn Bo EE 22,282,988 22,282,988 
BritishiColumbia eareerse8 SA IOP RG Rae ae AI SR 1,258,680,863 1,258,680,863 
Yukon) 2 tcta he ft-orsacap od ae eect che aeey 12,254,950 12,254,950 
MOTD WeStuleniltOnie Stein oye eben tai ph ee Aan ae a 59,165,870 59,165,870 
INN VUE we grt a2 5 ot rece ear cae ey IE es ee, 9,458,438 9,458,438 
ZOD 925 272 2,921,925,272 
Total corporate income tax on hand ...........0eeseeeeeenes 976,505,320 3,060,143,042 2,921,925,272 1,114,723,090 
Total Harmonized Sales Tax administered by 
CanadaiCustoms and Revenue AGency 4... entre sean ea 317,291,588 2,113,540,920 2,430,832,508 
Less: payments to provinces and territories— 
Newfoundland atid) Dabradon) 2 o.Re..263. 29108. Peto! 568,068,731 568,068,731 
INO Wa SCO thalkte dae ae teen erates Mammy Meche tere Ave oui tasers acento 1,036,621,405 1,036,621,405 
INGER BIDS WICK sty wee Mee ice tein tear ker etme ietehe pene eet 788,552,566 788,552,566 
2,393,242,702 2,393,242,702 
Total harmonized sales tax on hand.............ccecceceeceee 317,291,588 2,113,540,920 2,393,242,702 37,589,806 
Total First Nations’ Sales Tax administered by 
Canada Customs and/Revenue Agency... ona. wey: 305,373 4,694,110 4,999,483 
BessapayimentsatonhinsteNationsi) ccm ocr. ot tee meas 4,638,250 4,638,250 
Total First Nations Sales Tax on hand...............eeeeeeeee 305,373 4,694,110 4,638,250 361,233 
Total First Nations’ Goods and Services 
Sales Tax administered by 
Canada Customs and Revenue Agency..................4-. P286u7 1,286,117 
LessaipaymentstosbinstiNations cic. es: oo eee epee cee oe 1,117,448 1,117,448 
Total First Nations Goods and Services 
Salesyiax lon Nand,.,..)..scvathetepitsitete o/+/</olers.0' plore see, aioreie/e éie1s.0 ateyer’ 1,286,117 1,117,448 168,669 
Total yeeros «went Mitte a Cocaine indy Biss oe meiet Lmstex ees alate aos 2,593,162,630 43,602,253,800 42,499,432,813 3,695,983,617 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Deferred Revenues 


This account records revenues received before the end of the 
current fiscal year for which the goods or services are to be de- 
livered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 


being provided in subsequent years and also presents sepa- BA et acd 
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April 1/2004 


rately revenues received which have been recorded in a speci- 
fied purpose account. 


Table 5.5 presents the balances and transactions of deferred 


Receipts and 
other credits 


$ $ 
Deferred revenues— 
Citizenship and Immigration— 
Service fees for immigration and citizenship................ 293,908,367 46,943,288 
Industry— 
SPeCUUMANcencemcestandlOmnenleeSuam seen aciiee sear: 1,406,318,004 262,670,438 
Solicitor General (Public Safety and Emergency 
Preparedness )— 
Royal Canadian Mounted Police— 
Provincial arrangement on capital assets ...............4. 98,652,837 2,499,733 
Oiemdepaniinents ays ae Meh ate) oh carp acne hah sia weno easyecinie 77,569,762 31,827,344 
Ro talPyies ee ee ert Ane Vash eit oly Rite ieee tenn ak 1,876,448,970 343,940,803 
Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 
Agriculture and Agri-Food— 
Shared-cost agreements—Research . 7... 5. ese c cree rere 23,513,384 18,544,145 
Canadian Heritage— 
Library and Archives Canada— 
Specialoperatinoraccounterya. ees oar en cence: 25,000 380,869 
Environment— 
Endangered specites—-Donations.... 20.4. eden ances os os 4,111 
Parks Canada Agency— 
PacwiosRim: Matigatlonteun dirs s.ro. accuses aay ter 315 a 2,500,000 
4,111 2,500,000 
Fisheries and Oceans— 
BREST CLS CRG OM ATION SHY ei te easiicthcnerhn cecal Hepes tee Come eee luis 395,000 
Stelawrence ScawaveOredsingemar sen chie ants creation ar 2,858,877 
2,858,877 395,000 
Foreign Affairs and International Trade 
(Foreign Affairs )— 
Ganadiandcandmine* Action Pundaise si.) f.5 ok whee cnn tee 332,899 
Governor General— 
Dotations.—RideauiHall. fo0t tymacoreo dt oon claccen deere 18,530 
Health— 
Canadian Institutes of Health Research— 
Donationsformeseanchiy assured ney ant yah vere cayaoriee 1,700,215 12,991,790 
Human Resources and Skills Development—”? 
Canadian Centre for Occupational Health and Safety— 
DOHALON SMT Meee rete ee tan Tee Gime oeraa 89,927 500 
Industry— 
Prime Ministen ssAwatdsia. 900s. ia aa ote iwcers hack 1,690,960 1,929,734 
Canadian Space Agency— 
Spacemiralnin OMprOvect ame nsc en kan ae one rerun earners 61,200 56,810 
National Research Council of Canada— 
aU S DLN Weta aaa eie serra ici ioe Senet alc eo mnetens tober 20,507,591 18,122,451 
Natural Sciences and Engineering Research Council— 
USUI Rae eters heer ts crate mee nate tee nent mates thee evens 250 
Social Sciences and Humanities Research Council— 
TIS TELTIAG art a Nee ae Nene rep IR aR cele ae Ltn ee ee oe At 404,376 6,645 
22,664,377 20,115,640 


Payments and 
other charges 


March 31/2005 


$ $ 
2,893,994 337,957,661 
242,157,040 1,426,831,402 
883,561 100,269,009 
34,956,199 74,440,907 
280,890,794 1,939,498,979 
22,305,074 19,752,455 
199,190 206,679 
4,111 
125,000 2,375,000 
125,000 2379) Lb 
130,933 264,067 
2,858,877 
2,989,810 264,067 
3327127 772 
14,080 4,450 
5,594,755 9,097,250 
90,427 
1,411,118 2,209,576 
56,795 61,215 
18,637,839 19,992,203 
250 
10,000 401,021 
PLU be aypy4 22,664,265 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
National Defence— 
Corporate sponsorships and donations ................... 32,167 114,107 46,695 99,579 
Solicitor General (Public Safety and 
Emergency Preparedness)— 
Royal Canadian Mounted Police— 
Royal Canadian Mounted Police Pipe Band (NCR)....... 11,110 11,110 
MountedsPolicesBoundationieumiamccieiuceiiecoruerieruioee: 249,663 249,663 
Sponsorship Agreement—Contributions................ 635,860 110,835 226,366 520,329 
885,523 121,945 476,029 531,439 
Treasury Board— 
Canada School of Public Service (Canadian 
Centre for Management Development)— 
Dotatio1steenccne ere acaa rennet rc ror nner ne Ri ireaaa haters 13,787 13,787 
Total—Donation and bequest accounts.............-..-e-0e eee 52,138,797 55,163,996 52,198,512 $5,104,281 
Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Mackenztei Kin cairist:aCCOMMD etter diate? teeter tee 10,575 10,575 
Health— 
Canadian Institutes of Health Research— 
Endowments for"healthtesearch:......0..4)seehe.....- 2,881 2,031 2,667 2,245 
Industry— 
National Research Council of Canada— 
da bal Coals Ko) bo sYetsul RADNOVGU  etiy Waa Sin Co niqeamia GO Metin au ub toeuel G 2,682 120,000 90,729 31,953 
Social Sciences and Humanities Research Council— 
Opeenss Hellowshipshund ep eeeerir cnr eae eer ate 59,509 6,353 65,862 
Transport— 
Shared-cost agreements—Transportation 
fesearchrand developmente-wemea tpt settee re 981,984 547,833 368,319 1,161,498 
otal—Endowmentuinterestiaccounts’ s5- se ecce ee cee serene 1,047,056 686,792 472,290 1,261,558 
Total—Other deferred revenues—Specified purpose accounts..... 53,185,853 55,850,788 52,670,802 56,365,839 
Total==Weferred tevenUcs et ghee rcccrs: cutie cine Aer seer sae 1,929,634,823 399,791,591 333,561,596 1,995,864,818 


‘) Formerly part of the Department of Human Resources Development. 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, a) monies received 
in advance from Spectrum Auctions, which are recognized as 
revenues over a ten-year period; b) monies received from 
Spectrum Licence Fees that are received in the latter part of the 
fiscal year, but which are applicable to the following fiscal 
year; and, c) monies received from other sources such as Bank- 
ruptcy Trustee Licence Fees and Competition Bureau 
Pre-Merger Fees, which are recognized as revenue in the sub- 
sequent year. 
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Provincial arrangement on capital assets 


This account was established to record the balance of reve- 
nue received at the time of acquisition of capital assets owned 
by the Royal Canadian Mounted Police. The deferred revenue 
is earned on the same basis as the amortization of the corre- 
sponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record monies re- 
ceived for the purposes of the Library and Archives of Canada, 
by way of gifts. Amounts required for the purposes of the Act 
may be paid out of this account, or out of money appropriated 
by Parliament for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Pacific Rim Mitigation Fund 


This account was established to record monies received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Monies so received are used to monitor 
community use impacts, carry out related research and imple- 
ment required mitigation measures. 


Restricted donations 


This account was established to record directed donations 
to be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so re- 
ceived are used to pay for the dredging of the St-Lawrence 
Ship Channel between Montreal and Cap Gribane. 


During the year, the account was closed. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Donations for research—Canadian Institutes of 
Health Research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 
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Donations—Canadian Centre for Occupational 
Health and Safety 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 


Prime Minister’s Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence. 


Space training project 


This account was established to record funds received for 
the payment of expenses related to the space training project. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 


Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events consistent with the Department’s mandate but not 
funded from its appropriations. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 
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Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Donations—Canada School of Public Service 
(Canadian Centre for Management Development) 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management Devel- 
opment Act in order to account for funds provided to the Cana- 
dian Centre for Management Development as a gift to further 
the objects of the Centre. 


Mackenzie King trust account 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 
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Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary ba- 
sis, a) monies received from cost-sharing agreements intended 
to strengthen and improve the safety, security and efficiency of 
the Canadian transportation system; and, b) monies received 
from private sector and provincial governments to directly sup- 
port the departmental strategic objectives. 
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Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAX PAYABLES 

March 31/2005 March 31/2004 

$ $ 

BersOnalrancinOn=hesiGeMedn COUP LAX oy chara ni aiheters caste cal ceeat ea saer atom inte ote toad icicrrerayeesiane al abehsushcv apa) 5:0 Fava ia Coka level ars GF ae rePots ue 20,246,505,960 18,646,364,667 
Corporate incomenta tn... seme rier ee chev eces tngartc siete crane Seo Taye ST asaisenicle ARPS cise Sea eO MT ee et en weer e eee 8,724,474,419 8,238,968,996 
GROOUSANGLS ERIC ESHtAXe ec aeiecheeerte eter tecaes sre acsvstorentolo sae icireness GPR eke Lrales Seve Gh eyes coeae saws GRAIE (es suche CREE OI RT Sa 6,562,211,935 5,988,113,070 
GNIStOM Stan Ci ex CISC Pee eae raheem en ee Fete Ae er ica sur B an) cy ATEN, 4 Wee er eL, Aa age neo Sone earn at cake th ge een ae 116,537,164 166,332,699 
RO 1a Oe ee Roe TAI AT Te ADND, RUN Arent cay Se Mate oh stele. omatiet ahs Pas utnshcr swine cea ara cnan cena cand Mandhoh oly beanatctateven weak Aatomats 35,649,729,478 33,039,779,432 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the management and remediation of contaminated sites 
where the Government is obligated, or likely obligated to incur 
such costs, as well as the estimated costs to decommission 
Atomic Energy of Canada Limited’s nuclear facilities. 


The Government has identified approximately 2,200 con- 
taminated sites (2,400 contaminated sites in 2004) for which a 
liability of $2,874 million ($3,133 million in 2004) has been 
recorded. The contingent liabilities associated with contami- 
nated sites are disclosed in Section 11 of this volume. 


In 2005, Atomic Energy of Canada Limited completed a re- 
view of its decommissioning plan, the significant assumptions 
that underlie the estimate and the calculation of the nuclear fa- 
cility decommissioning and waste management provision. An 
expense of $2,319 million and an equivalent increase in envi- 
ronmental liabilities are recorded in the current fiscal year to 
reflect the changes in the plan and underlying assumptions. 


Table 5.7 presents the balances for contaminated sites and 
for nuclear facility decommissioning. 


TABLE 5.7 
ENVIRONMENTAL LIABILITIES 


March 31/2005 


March 31/2004 


$ 


2,874,000,000 
2,750,000,000 


$ 


3,133,019,000 
431,181,000 


5,624,000,000 


3,564,200,000 


5.12 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt, and unamortized discounts, premiums 
and commissions on unmatured debt. 


Table 5.8 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.8 
INTEREST AND MATURED DEBT 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Lessxunamortized discountsoni@anadarbillsi) 62 4... 0 yas se adie sae 
unamorizedidiscountsonmreasury: billsteemncn ee ee ee eee ire ne 
unamortized discounts and premiums on marketable bonds................ 


unamortized commissions on Canada savings, Canada premium 


andi @anadannvestment DONGSEc ee em ereeieele bicieiaiete rete sectors ale stores 


March 31/2005 


$ 
3,295,022,776 
4,655,217,678 
153,685,123 


March 31/2004 


$ 
3,500,830,507 
5,240,495,924 
191,337,475 


8,103,925,577 


8,932,663,906 


Se UD UE DOOM oben hon arcane 8,164,899 3,375,918 
SERIA BICU EO LAL EN. um eer centers sect 1,045,877,609 865,133,670 
SRL Gieehsetris cacbater stele rcorreest pee 5,287,071,814 4,740,379,231 
fiereh ake Spee Aes ote: mst arts otek sRes «ciate 715,487 781,433 

6,341,829,809 5,609,670,252 
Banana ATEN Aon COA oi Monae 1,762,095,768 3,322,993,654 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before sucha 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amortized 
over the life of the bonds. 


Unamortized commissions on Canada savings, 
Canada premium and Canada investment bonds 


This account records the portion of the commissions on out- 
standing Canada savings bonds, Canada premium bonds and 
Canada investment bonds which has not yet been charged to ex- 
penses. Commissions are amortized over the life of the bonds. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.9 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.9 
ALLOWANCE FOR GUARANTEES 


Allowarice:forloan: guaratiteesH A wae eater ieee Nites ac taints tet eateries eveceiayeuine us, harcore ols aie 
Allowance foriborrowings of Crownlcorporations.: vases sweetie toe tite oo visas ciide cers er epevn vache 


March 31/2005 


March 31/2004 


$ $ 
578,000,000 765,000,000 
1,739,500,000 2,005,400,000 
2,317,500,000 2,770,400,000 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Table 
9.6 in Section 9 of this volume). 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well as 
receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


April 1/2004 
$ 


Unmatured debt‘? — 
Payable in Canadian currency— 
Marketable bonds} Table'6:2 usa 2. 2 20s ee ee. ah ee 
Treasury, bills; Tablet O.Sige sects stores cist sioieroc selsiersrel< 
Canada savings, Canada premium and 
Canada investment bonds, Table 6.4 .................. 
Non-marketable bonds and notes, Table 6.5 .............. 


Payable in foreign currencies— 
Marketableibondsablei@:2 exe aariscicecociercarter tatcicterteters 
Ganadabills;sTablei6!6ic..cca8 oa. cers: wereiaroeee tenho harclone tare 


278,779,705,350 
113,377,642,000 


21,330,088,321 
3,427,329,453 
416,914,765,124 


12,897,371,800 
3,364,473,220 


@Canadamotes}. Table: Gi7tan yn. aan ates teeta a eet betas 1,257,400,000 


Euro medium-term notes, Table 6.8 


3,022,741,840 
20,541,986,860 


437,456,751,984 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


61,792,917,265 
271,470,992,000 


1,963,886,274 
PRUE 5) 
335,251,506,054 
28,390,125 
13,579,621,596 


13,608,011,721 


$ 


74,002,373,000 
257,650,000,000 


4,213,964,362 
58,416,431 
335;924,753,793 


3,287,243,780 
13,082,169,817 
129,400,000 
1,365,277,802 
17,864,091,399 


$ 


266,570,249,615 
127,198,634,000 


19,080,010,233 
35392,62335357 
416,241,517,385 


9,638,518,145 
3,861,924,999 
1,128,000,000 
1,657,464,038 
16,285,907,182 


Obligations related to capital leases, 
Table Gi U3 nie ccs susie tere sre. deteaacere er sgareiste'e: eiauetiaee! pay oer tare ts 


2,774,211,438 


348,859,517,775 


201,960,301 


353,788,845,192 


44,124,446 


Lotal—-Unmatured deta cocoa ern be tice cede ee 


440,230,963,422 


349,061,478,076 


353,832,969,638 


Pension and other liabilities— 
Public sector pensions, Table 6.16— 
Supefannvationvaccounts iene dae eee these eats 
Allowance for pension adjustments ..............-....-- 


Other employee and veteran future benefits, 

Tablec6:2 Sirsrthoe fis Oa) Rae eee ER eee ae 
Due to Canada Pension Plan, Table 6.29— 

Canadaibension iP lanvACCOUnt et caiee hy cieceae tect iene orice 
Other liabilities— 


135,417,805,788 
(7,858,000,000) 
127,559,805, 788 
39,367,000,000 


7,482,952,179 


Government Annuities Accounts... 4.2725 oe enone ents 405,722,191 


Deposit and trust accounts, Table 6.30 
Other specified purpose accounts, Table 6.33 


1,536,399,912 
4,545,987,695 
53,338,061,977 


15,030,509,033 
1,344,000,000 
16,374,509,033 


5,332,000,000 
43,751,250,841 
26,486,182 
1,092,328,467 


1,896,333,689 
52,098, 399,179 


11,361,989,170 
2,993,000,000 
14,354,989,170 


3,150,000,000 
48,463,159,444 
54,942,669 
992,084,404 


2,547,189,249 
55,207,375,766 


432,527,424,567 


2,932,047,293 
435,459,471,860 


139,086,325,651 
(9,507,000,000) 
129, 579,325,651 


41,549,000,000 
2,771,043,576 
377,265,704 
1,636,643,975 


3,895,132,135 
50,229,085,390 


180,897,867,765 


68,472,908,212 


69,562,364,936 


179,808,411,041 


621,128,831,187 


417,534,386,288 


423,395,334,574 


615,267,882,901 


(1) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 


the Government, but not included in unmatured debt, can be found in Table 6.12. 
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INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2005 


Other employee and veteran future benefits 
6.8% a 


Public sector pensions 
21.1% 


Other unmatured debt 
5.2% 


Treasury bills 
20.7% 


Other pension and other liabilities 


1.4% 


Marketable bonds 
44.9% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due and obligations related to 
capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2005. 
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TABLE 6.2 
MARKETABLE BONDS 


Payable in Canadian currency— 


Matured’ 2004=2005m.'45 eon cc ete ean. tte he secre: OS 
Matising 2005-20005. Bike oe Site on ae ees 
20062200 Tis carcters wocio trace feet oe ee ae 
DOOT=2008 56 2988, REE ee he eee eee 


200822009 tes. oS ay ce chy Bese tueer obs cae 
2009-20 ORG HRT EIAGE. 620005 scene ae 
ZOLOR=2 OU 2 eee mien cote. si cen yeercc eee ees 
PAN WEP AD) Dae roters niacin crt ots ota p oi dio 
ZO U2=20 1S ee secn acts inee «tacos nent a 
2O13 20.14 rissa ecshets Sos cos geet aera renee 
DOVE 20 US sists arenes ssi shoe eeu tens 
ZOVS-2O UG scones sce ars nosis eRe eres 
2020-202 I sas detects cavaigowayicg chen Ree ime ORR 
ZO ZTEZO LDN ere snip ctste haar: = oe ener 
2022220 23% emia ersureers cat ai <a eee 
2023-2024 wrcrssvecens mse tates rere nists cee 
DOZS= 2020 or eeayste ete aoe Ce ore See 
2026-2027 srgerra Meera) enna ira eer 
DOD =202 Sarre narra arva rae a eo 
PAUP PAVE) Weir maaaiean caoe oe OM C me Seat 
2031-2032 mr sveupebwns esis os oye ole oe 
203322034) comrta cgicte ie aos hemlet eta uciae rer 
203.622.03 [ao crys serie oc ae sen aie ots ws 
DOS =2O38 cers cote i cenettetac orn Choco 


Less: Government’s holdings— 
Goverment ssholdingsmenetaasetes arate eey 
Consolidation adjustment™ .................. 


Total marketable bonds payable in Canadian currency ......... 


Payable in foreign currencies— 
Matured: 2004-200 Site. cesar serera roe aitteererier: 
Maturinss2005-2006 naam en cee mere ceca 
ZOOCEZ OO Ta ree euctetttss sete aeter sata ee Mee hescans 
ZOOT=200 BREE SOEs ees savers sats 
2008-20098 Bias connate ocriais ease seas 
2OO9=2OUOmreectitn tei cope auctor ntkerer tec t 
DUM G2ZO Te ciccremenea ecerscetcceveccst aye cle aati 
PAVIREPAN eter: Cee canine icles ae Clea niece rae 
2019-2020) cea te kecton croak Seven eae 


Less: Government’s holdings and securities 
held for the retirement of unmatured 
debt ° 


Receipts and 


Payments and 


April 1/2004 other credits" other charges'’ March 31/2005 
$ $ $ $ 
32,528,466,000 32,528,466,000 
31,304,333,000 5,664,639,000 25,639,694,000 
23,595,050,000 6,400,000,000 603,011,000 29,392,039,000 
19,165,920,000 5,600,000,000 1,364,858,000 23,401 ,062,000 
21,856,896,000 1,874,775,000 19,982,121,000 
15,034,683,000 5,200,000,000 1,115,095,000 19,119,588,000 
12,953,598,000 4,359,034,000 1,363,913,000 15,948,719,000 
15,092,351,000 1,830,716,000 13,261,635,000 
11,600,000,000 184,958,000 11,415,042,000 
13,699,888,000 703,503,000 12,996,385,000 
5,468, 165,000 5,399,272,000 10,867,437,000 
483,005,000 5,200,000,000 5,683 ,005,000 
1,105,758,000 104,497,000 1,001,261,000 
7,673,754,032 125,968,099 632,084,000 7,167,638,131 
625,267,000 74,819,000 550,448,000 
7,871,642,000 690,000,000 7,181,642,000 
8,485,103,000 548,517,000 7,936,586,000 
6,173,495,277 120,884,132 6,294,379,409 
8,976, 126,000 214,945,000 8,761,181,000 
13,900,000,000 131,000,000 13,769,000,000 
6,554,786, 125 128,350,246 6,683,136,371 
13,410,295,000 13,410,295,000 
1,403,846,916 1,458,824,788 2,862,671,704 
3,349,343,000 3,349,343,000 
278,962,428 ,350 37,341,676,265 49 629,796,000 266,674,308,615 
24,372,577,000 24,372,577,000 
182,723,000 78,664,000 104,059,000 
182,723,000 24,451,241,000 24,372,577,000 104,059,000 
278,779,705,350 61,792,917,265 74,002,373,000 266,570,249,615 
2,622,600,000 2,622,600,000 
1,966,950,000 152,550,000 1,814,400,000 
1,311,300,000 101,700,000 1,209,600,000 
418,304,700 32,442,300 385,862,400 
6,580,991,036 349,963,840 6,231,027,196 
207,047,714 16,057,922 190,989,792 
50,149,357 9,937,415 40,211,942 
21,085,704 1,635,336 19,450,368 
4,589,550 355,950 4,233,600 
13,183,018,061 3,287,242,763 9,895,775,298 
285,646,261 28,390,125 1,017 PSP OTA ee 
12,897,371,800 28,390,125 3,287,243,780 9,638,518,145 
291,677,077,150 61,821,307,390 77,289,616,780 276,208,767,760 


(1) This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
(2) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


(3) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Cor- 


poration. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2005 consists of $7,500 million in 
odd issue bills; $38,900 million in three-month bills; 
$28,200 million in six-month bills; and, $52,600 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 
TABLE 6.3 
TREASURY BILLS 
Receipts and Payments and 
April 1/2004 other credits other charges March 31/2005 
$ $ $ $ 
Lhree-month. bills: cawpstantise deerme agate wath aera 32,600,000,000 137,500,000,000 131,200,000,000 38,900,000,000 
Siremionth Oils ie eek raars tee oupeyersk ole oat sia hart slace'cachas erate. esa lave 25,900,000,000 54,500,000,000 52,200,000,000 28,200,000,000 
OTN SuIDII Sear eens eer erm earned. saree cds orca serve aca ote 54,900,000,000 79,450,000,000 74,250,000,000 60,100,000,000 
113,400,000,000 271,450,000,000 257,650,000,000 127,200,000,000 
Less: Government’s holdings— 
Monsolidavion BdjustNent ee! keen sees awe n an ween 22,358,000 20,992,000 1,366,000 
LOLA Ree rete: NAIA ys AoE e etecheele. tet arene go eeeuetnie. poi 113,377,642,000 271,470,992,000 257,650,000,000 127,198,634,000 


() Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Canada Savings, Canada Premium and 
Canada Investment Bonds 


Canada savings, Canada premium and Canada investment — Canada premium bonds are redeemable in full or par- 


bonds are interest-bearing certificates of indebtedness issued 
by the Government of Canada, and have the following charac- 
teristics: 


— issued to Canadian residents; — 


— issued in Canadian currency only; 
— registered in the name of the holder; 


— fixed dates of maturity; 


tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable; and, 


Canada investment bonds carry a fixed rate for the dura- 
tion of their terms (3,5 or 7 years). Accrued simple inter- 
est will be credited monthly and will be paid on each 
anniversary until maturity. Accrued compound interest 
will be credited on each annual anniversary until matu- 
rity. 


— not marketable; Table 6.4 presents a summary of the balances and transac- 


— not subject to call before maturity; 


tions for Canada savings, Canada premium and Canada invest- 


ment bonds. 


— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); 


TABLE 6.4 


CANADA SAVINGS, CANADA PREMIUM AND CANADA INVESTMENT BONDS 


Receipts and Payments and 
April 1/2004 other credits other charges March 31/2005 
$ $ $ $ 
Canada Savings Bonds— 
Maturing 2005-2006 ieeaeae er er onic cee ieee ace ocieaee re 1,012,648,236 140,578,272 872,069,964 
200622 OO es we ee onto eae ee OT Toc Ea eae 1,374,911,380 192,343,146 1,182,568 ,234 
DOOT2008 «.. sit. QAO ARS sos oo SLATE oS 3,289,620,360 573,707,975 2,715,912,385 
ZOO SS2009 oe dere a Rene tote ER ear a Seas Sore nL aer ae 3,142,619,195 152,781,181 2,989,838,014 
2OOG=20)1 Ole sc etchant ican Satta haere m aE Ten 422,537,903 63,000,711 359,537,192 
OD VCC ON YE Ps ees AR Ade Ean SR EAR ge S ae otal 439,267,661 76,636,744 362,630,917 
QOVE2012 3 RU OR ee oc ee ee 579,190,453 115,973,687 463,216,766 
DOD =2 OE peer erat meer ere reenter tT eet wae eres 905,075,791 278,141,593 626,934,198 
PA NOX Wi 2 Sar aan a unin, Seer Nae Coe I 1,266,060,252 814,639,298 991,882,820 1,088,816,730 
DIONE WPA BN te tek arte Valance PNT de es 2a tea 1,605,688,710 730,800,844 1,040,818,453 1,295,671,101 
PAN SPA UNO, aie niarord en hose, tet Hacmior cr dla iets OTE 6 62,400 62,400 
14,037,619,941 1,545,502,542 3,625,864,582 11,957,257,901 
Canada Premium Bonds— 
Matining 2 006-200 ferret pee cratic e erie imine eae 77,196,813 917,869 76,278,944 
DAVY POU DMO ARSE moe nh Siena Gand as Cane RIO o clit 17,149,880 1,143,403 16,006,477 
ZOOS=2009 Berra VOR ey BRT ee CINE Te ho atrarsy teeters ce 1,331,662,781 132,631,162 1,199,031,619 
ZO O9=2 OOP iam earebe ec avec shn ee er aes 698,952,988 33,984,309 664,968,679 
ZO TOA ZO cascades sph kana eae Ree SE eae 1,286,485,189 140,654,690 1,145,830,499 
2AUN TEDL U) [PA een Uae, CONE, Sie ve ny ee ate aR) ra irin 967,090,532 144,646,388 822,444,144 
DON D2 ON Si es psy Aa FINE Sov ook ee ne a: 1,654,270,249 59,481,026 1,594,789,223 
DONS =D OAS os tah. aia ige eee WAC RE RT a ea eee CRT 1,252,830,913 55,681,369 74,018,969 1,234,493,313 
AVL: 65.1 0) bas rs alee ee We ci a nce tn an 280,835 361,344,645 537,564 361,087,916 
DOUS=Z0NG ecaistrx 4 sel terre acing Pad ware eee Re 191,018 191,018 
7,285,920,180 ALT 2L7032 588,015,380 HADEN os 7) 
Canada Investment Bonds— 
Maturing 200622007 101% co enecre ae eC ee 6,548,200 84,400 6,463,800 
DOOTE? OOS 2.5 oe. otys erect eo re rne TE he eee Ee 1,166,700 1,166,700 
6,548,200 1,166,700 84,400 7,630,500 
LOCAL Svcs ais ails Geo ees Osta eo Oe Or ee ae: 21,330,088,321 1,963,886,274 4,213,964,362 19,080,010,233 


() Ten years maturity extension to CSB Series 46 until November 1, 2013. 
(2) Ten years maturity extension to CSB Series 47 until November 1, 2014. 
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Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
or to the Canada Health and Social Transfer (CHST) Supple- 
ment Trust for Health Care, the Diagnostic/Medical Equip- 
ment Trust and the 2004 Public Health and Immunization 
Trust. They have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 
and 3 years or less for the CHST, the Diagnostic/Medi- 
cal Equipment Trust and the 2004 Public Health and Im- 
munization Trust; 


— interest payable semi-annually; and, 
— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


Receipts and 
other credits 


Payments and 


April 1/2004 other charges March 31/2005 


$ $ $ $ 
Canada Pension Plan Investment Fund— 
Matured 004=2 005 sera a arteters as ncke eusinie su6 se ctnecs averaie terrasse 16,661,000 16,661,000 
Matunn oe OOS =2 006 Ree rarest cre cre costes ool reese ele rerene 239,955,000 239,955,000 
200620 OTs er Reet fet rye m Rte ere teeter niches 1,352,282,000 1,352,282,000 
POOL 00 Sint meee etter: cease rience eras steers 699,981,000 699,981,000 
ZOO 82009 Me eeerter Ween cen ke Pacem ents mec cries saitetrs 519,360,000 519,360,000 
20092 ONO peace eee tera a bic ase totic he eee arene ence 71,112,000 71,112,000 
PADI 9A 0B Bas Si orersiaete.cee ceaieen Si MINE Cooma tool NEI a cs oom 425,010,000 425,010,000 
SADIQ Bo Malone ooh man Aaa nao oo RO nD aA 15,763,000 15,763,000 
DOUZED OTS Pete ctr eet ie hoo Mite eee oe erated eee: 11,118,000 11,118,000 
3,351,242,000 16,661,000 3, 334,581,000 
Canada Health and Social Transfer 
Supplement Trust for Health Care— 
NI AbUTING 2005-200 Gn eesnie twee teysiene cist sxe nee ss va eral arene te ananeeir 47,575,906 6,574,799 24,535,858 29,614,847 
Diagnostic/Medical Equipment Trust— 
Maturinp2 00522 006 cme reine ican s Coe ie exe nr ret lies 28,511,547 13,263,185 15,248,362 
Public Health and Immunization Trust— 
Nia tTin ge? 00622007 i aereeysneu-necnns ake crs 4 mniecler ots ere ieee cence 17,135,716 3,956,388 13,179,328 
TOE Nee hey a oA, oan ume tceees el'cis, cihcaues Maca ce rata evareve diate vetore 3,427,329,453 23,710,515 58,416,431 3,392,623,537 
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Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following charac- 
teristics: 


— issued at a discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2005. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


Canada bills before revaluationncn sects oe tere cre ete cients 
Exchange valuation adjustment.75-. arerre ser erct erent te 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


3,466,304,371 
(101,831,151) 


$ 
13,579,621,596 


$ 


13,045,499,835 
36,669,982 


$ 


4,000,426,132 
(138,501,133) 


3,364,473,220 


13,579,621,596 


13,082,169,817 


3,861,924,999 


Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2005. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


Receipts and Payments and 


April 1/2004 other credits'” other charges‘” March 31/2005 
$ $ $ $ 
Payable in foreign currencies— 
Maturing"2005=2006;,.c0r teresa ac i ee eee: 628,700,000 64,700,000 564,000,000 
POOR 200 ee 5 oy Qiks cand Sr PEE tae eee 628,700,000 64,700,000 564,000,000 
Total:.< . :. cho PRN ot cade Nee nica en, Bee: 1,257,400,000 129,400,000 1,128,000,000 


(1) This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2005. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM-TERM NOTES 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


April 1/2004 


Receipts and 
other credits‘ 


Payments and 
other charges" March 31/2005 


$ 


Payable in foreign currencies— 
Matured'2004=2 005) tn shee ci cba westo ct: cia lel oneal oot teakaw ru rs 1,310,964,307 
Matiring.2 OOU 2200 Ste reiat tee coke tc n oe aches ks ye Siewovorege tees 96,877,533 
PANO) PADI peat cian ene cee aang ore ms eat 1,614,900,000 


$ $ $ 


1,310,964,307 
7,513,495 89,364,038 
46,800,000 1,568,100,000 


3,022,741,840 


1,365,277,802 1,657,464,038 


() This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
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Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of bonds, non-marketable bonds and notes (including the bonds 
the years 2000-2001 to 2004-2005 inclusive, with the average for the Canada Pension Plan Investment Fund and the notes for 


rate of interest thereon. For purposes of comparison, the Canada Health and Social Transfer Supplement Trust for 
unmatured debt is classified as marketable bonds, Treasury Health Care and Diagnostic/Medical Equipment Trust), 
bills, Canada savings, Canada premium and Canada investment Canada bills and Foreign currency notes. 

TABLE 6.9 


UNMATURED DEBT AS AT MARCH 31, FROM 2001 TO 2005, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds currency unmatured 
bonds bills bonds and notes Canada bills notes debt“? 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


2005.5 eee a 276,209 S62 el 27199 2.62 19,080 2.85 33393 O19 3,862 2.63 2,785 3.14 432,528 4.61 
2004 oo ncteren 291,677 SS UI RS Mesh — PBLEY 3337) 3,427 9.96 3,364 0.92 4,281 Zou 437,457 4.90 
2003055 302,264 6.26 104,411 3.04 22,584 3.43 Sheil 10.14 2,603 1.12 4,519 2.36 439,752 52 
ZOO 2B rate sa BIS SUIS 6.61 94,039 2.64 23,966 3.23 S391 10.16 35359 Neg: 4,405 2.46 442,271 5.56 
PAULO iS nto w Gite 315,631 6.98 88,700 5:5 le 0,099) 5.42 3,473 10.10 7,228 5.10 9) 212 4.15 446,403 6.11 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 
“) Excludes obligations related to capital leases. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 2000-2001 to 2004-2005 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
PAO: ae Steen Sein cere 2.70 1.93 2.55 
DOOM ekusre Wesiceuslofatelos ccc 3.24 1.99 1.99 
2008S) cerca te aon Bethe oe 3.14 2.38 3.14 
200253 See eee 4.49 1.90 2.34 
DOO Tater tween were. terete Das: 4.60 4.60 
Six-month bills— 
PAN Sen Bowen oe Re Oia hae 2.83 1.98 2.56 
ZOOARAS ihr oc rae 3.36 1.98 1.98 
20034..cm Lehn atenon: Si 2.67 S557 
DOOD PaaS a eM ercno is 4.52 1.96 ese: 
2001... |, Soren tee ne vs 6.01 4.58 4.58 
Other bills— 
ZOOS curv rvsvatateicr nap aereh ays 3.05 1.98 3.04 
2004, Shae Be PR es 3.62 2.01 2.01 
ZOOS tee occ cee eee 3.66 DepHg) 3.66 
PALF AiR ree ie toes ceca 4.63 215 3.48 
LOOM Ae com etary ceed clare 6.33 4.58 4.58 


6.10 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 


of maturity. 
TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Canada 
savings, Canada 
premium and Non- 
Canada marketable Foreign Total 
Marketable Treasury investment bonds Canada currency unmatured 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions) % $(millions) % S$(millions) % $§(millions) % (millions) % $(millions) % $(millions) % 


206 Ay Bae 27,454 5.94 127,200 2.62 872 1.50 285 9.85 3,862 2.63 564 0.70 160,237 3.19 
DOWAK sere: 30,602 Seli2 1,265 1.87 1,366 9.52 33,239 5.18 
2D VO Sareea. 23,787 5.29 PHS) pSyil 700 10.01 89 2.47 27,309 5.02 
DOUG eerste 26,213 5.44 4,189 5.28 519 10.20 564 1.90 31,485 5.43 
MOM sexecer 19,311 S115) 1,025 Seis Tl 9.98 1,568 4.50 21,975 5.02 
2011/2015... 64,489 5.60 8,996 Qi 452 11.19 73,937 5.24 
2016/2020... 5,747 alll 5,747 Sel 
2021/2025... 15,901 (oy 15,901 6.72 
2026/2030... 36,761 6.73 36,761 6.73 
2031/2035... 20,093 Syl lai 20,093 Syn U7 
2036/2040... 6,212 3.00 6,212 3.00 
276,570 5.62 127,200 DS 19,080 2.85 3,393 9.99 3,862 2.63 2,785 3.14 432,890 4.61 

Less: Gov- 

ernment’s 

hold- 

IS Semeunact 361 8.54 1 2.62 362 8.52 

276,209 5.62 127,199 2.62 19,080 2.85 3,595 9.99 3,862 2.63 2,785 3.14 432,528 4.61 

Obliga- 

tions 

related to 

capital 

leasesin asics 2,932 6.80 
Total 276,209 5.62 127,199 2.62 19,080 2.85 3,393 9.99 3,862 2.63 2,785 3.14 435,460 4.62 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 6.12. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 
Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on be- 
half of Her Majesty. 


TABLE 6.12 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Unmatured debt of the Government of Canada” .............. 


Obligations related to capital leases") .........0 2.0.00. e ceca ee 


Borrowings of enterprise Crown corporations designated 
as apentsiog Hen Majesty Os... aeehige. o-s. aed een 


Issues/ 
April 1/2004 Borrowings Retirements March 31/2005 
437,457 348,860 353,789 432,528 
2,774 202 44 2,932 
440,231 349,062 353,833 435,460 
44,295 109,567 110,372 43,490 
484,526 458,629 464,205 478,950 


(1) Details can be found in this section. 
(2) Details can be found in Section 9 (Table 9.6) of this volume. 


6.12 INTEREST-BEARING DEBT 


Obligations related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent to ownership of the asset to the les- 


see. 


Table 6.13 presents obligations related to capital lease 
agreements by asset type. 


TABLE 6.13 


OBLIGATIONS RELATED TO CAPITAL LEASES 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


SUI UEAIIT Si Pex cccaestsy ev coca nice regs v cats res os rel #. eke a cieteunretevayce ayste t oha) Sra Torate texe 
Workssan den trasthucuure- remy ceauenucrers cc riera ove tence ei rel enyochssaaveneayeel = 
MaGaIDCLYeal Gre GULP CU Uri re tre siirers ss ae sehen ire ola anrcremae ane 
NC LINGL OS eearmMirr ewe Loewy Renetate cl cier nics MEO. Qcaverals & are, aye Ue esimeee «= 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
11,296,673 1,887,525 13,184,198 
1,211,831,019 152,800,062 1,364,631,081 
709,034,888 12,893,934 696,140,954 
22, OSs oiD 2,018,794 20,654,521 
819,375,543 47,272,714 29,211,718 837,436,539 
2,774,211,438 201,960,301 44,124,446 2,932,047,293 


INTEREST-BEARING DEBT 6. 13 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Capital Leases 


Table 6.14 provides details of obligations under capital 
lease arrangements. 


TABLE 6.14 
DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES 


(In thousands of dollars) 


Balances at March 31, 2005 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) @ lease payments interest rate arrangements 
Environment— 
National Wildlife Research Centre, 
Warleton(University,,Ottawair cc oceans May 1/2002 25 5.63 28,600 12,430 16,170 
Human Resources Development 
(Social Development)— 
Canon Canadas tei emis ences sspeasieny psu speatesits May 4/2001 5 15.0 131 13 118 
Sprinti@anadalnc ay,» ics svsata cisere el fovsevtcisteye oats See fs Jan 1/2002 5 7.00 7,510 65 7,445 
7,641 78 7,563 
National Defence— 
Edmonton Armoury, Northiaca.-mrtaem thar eset Dec 31/2000 20 5.62 22,097 7,439 14,658 
EdmontonzArmounygSoutheess sccm ule etree May 1/1999 20 6.09 31,909 12,141 19,768 
HMCS Windsor Submaritiese..anamntsme tee cere as Oct/2001 6 27,000 27,000 
HMCS'Gorner Brooke en ene on ees Feb /2003 6 47,572 47,572 
Longe Pointe Supply Depotaasiin. ees ee Nov 30/1994 35 8.26 69,367 30,646 38,721 
ShawaniganvArmoury 27 feces an ateeasraers 48 ee ape May 12/1999 20 5.46 7,876 22393 5,483 
IBMi(DES)iis eee Se ericn cok recy cien mee. onc Nov/2003 3 3.29 1,769 43 1,726 
Milit=Air(NETC)) sce cleine- penises cena ct neersiecciari aise Dec/1999 20 5.78 912,145 300,033 612,112 
Hawks-andiHarardspacnanatae piece arise Oct/2003 17 5.87 111,582 38,967 72,615 
HMECS: Chicoutinikescas ance see ees erties Oct/2004 4 77,886 77,886 
1,309,203 391,662 917,541 
Public Works and Government Services— 
1040 Boulevard St-Joseph, Gatineau ............... Feb 1/2003 5 8.00 ISSIey7/ 146 1,211 
W4iBrunswick: Street; Halifax m-- o eeeeioe cor July 1/2002 5 11.5 1,039 140 899 
Blacendu Centre ;Gatineaur a terierceioreioaite crore Feb 17/1978 30 11.2 14,269 2,754 Dist5 
Z280)St- Dominique, Oucbecerenn et een eer eer Dec 1/2003 5 4.20 961 71 890 
400 Cooper Street, | Ottawa wes. mee eines carer Apr 1/2002 7) 6.80 2,412 305 2,107 
Centennial Towers: ,Ottawaier. 35 averto metas cistern ere Dec 31/2003 10 6.70 91,827 22,642 69,185 
IDS0mMorrison Drive Ottawalarese ees meee ete Apr 1/2003 10 6.10 1,509 318 1,191 
4455 12°Avenue, Shawinigan-Sud ................. Sept 1/2003 10 8.90 3,526 1,046 2,480 
50 Kang Street, Moncton apart seta are scie sereitales ie June 1/2002 10 6.40 1,813 362 1,451 
OSS NicGill Pl Kamloopsieewerene cine iaetaeee June 1/2002 15 13.5 3,734 1,905 1,829 
Archives St-Augustin de Desmaures, Montreal....... Oct 1/1999 15 14.6 10,016 4,615 5,401 
Bankson@anada: Ottawawers trace ice racine acre Sept 1/2002 10 6.00 11,939 2,321 9,618 
Boyd Warehouse, Complex No 2, Ottawa ............ Apr 1/2002 10 31.3 3,048 1,818 1,230 
C. D. Howe, 240 Sparks Street, Ottawa ............. Sept 1/1977 35 9.20 45,242 125523 32,719 
Canada Building & Entreprise Building, Ottawa...... Apr 30/2004 9 5.90 57,878 11,898 45,980 
Complexe Guy Favreau, Montreal ................. Jan 1/2004 15 5.80 1237-712 45,633 78,079 
Courtédérale. Montreal’. 3 wn nests carne creeriniicee Feb 9/1994 20 235 iar WP 8,769 6,343 
Government of Canada Building, Cornwall.......... Dec 1/2004 15 6.10 11,604 3,934 7,670 
Judy icsamarshsChathami(GOCB)iue eases ceric June 1/1995 25 8.70 7GhOS: 3,167 3,938 
Kalleany PlaceiComplex, Ottawa a> caeeicenier rs Aug 1/2002 7 5.10 2,808 290 2,518 
Babelles@ thaw ae ion aires eres escae oe che oin oeeyoe Apr 1/2002 10 5.60 7,035 1225 5,812 
Bsplanadedaurier: Ottawa's .cssntereieiela ciate a Oct 1/2000 10 6.90 45,583 9,956 Boron 7 
Library Square (Block 56), Vancouver.............. May 1/1995 25 9.70 100,560 47,767 52,793 
Louis Saint-Laurent Gatineau...) see einer Nov 1/2001 iI} 6.40 85,964 28,259 57,705 
MeoArihurs Ottawayntn ons vise cloaete aiais sion oineteleraeas Sept 1/2002 10 235 3,195 1,690 1,505 
Metropolitan Places Dartmouth: 700 e.. ces aan ee eee Apr 1/2002 8 i333 3,080 839 2,241 
Montcalm Phase IE Gatineau... 7 oncne meee. seme Apr 1/2002 10 22a) 6,487 3,248 3,239 
OFA ICs Monti aliy. css om enter ase et cotton we eae Nov 1/1996 20 9.90 152,675 68,632 84,043 
Place: Belli@anaday Ottawa s-nacte hice a oe May 30/2003 15 10.9 12,356 5,780 6,576 
Place Vincent Massey, Gatineau................... Aug 1/2001 10 6.20 13952 2,441 11,511 
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TABLE 6.14 


DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES—Concluded 
(In thousands of dollars) 


Balances at March 31, 2005 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) @) lease payments interest rate arrangements 

Purdy:s-Wharf Tower, Halifax con anc occur won Oct 1/2003 8 4.50 3,868 518 3,350 
Queensway Corporate Campus Phase II, Ottawa...... Apr 1/2002 9 16.9 5,500 2,057 3,443 
Royal Bank Building, Toronto..................... May 1/2002 10 125 36,528 12,495 24,033 
Sit) Wilttid (haumeiOltawa wc lers tne cise ca chetectenctebels Mar 1/2001 10 17.0 22,254 5,698 16,556 
Terrasses de la Chaudiére, Gatineau................ Jan 1/1993 20 10.0 180,141 69,983 110,158 
WrbandaletBuildings Ottawa at = se terers ee era siete) ale June 1/2002 10 4.40 3,789 544 3,245 
SOO Bivd della Cité Gatneaws 0... oe ae ret te Dec 1, 2003 15 9.80 53,357 23,976 29,381 
1600)Star Top; Gloucester tacit cee: ese nar ote July 01, 2004 15 7.28 43,593 16,306 27,287 
2204 Walkley Road: Ottawa Gaitsui ic octee-teetie oe Sept 01, 2004 5 iW Wy) 5,105 1,135 3,970 
Commerceslow er golaneyanract. hast ray cioeie eirerstle ce she Dec 16, 2004 7 4.20 1,585 206 1,379 
Jean Edmond Tower North, Ottawa ................ Jan 01, 2005 10 4.50 88,422 17,050 T8372 
Place Montcalm, Phase III, Gatineau............... Dec 01, 2003 15 8.70 55,617 23,056 32,561 
Placewwellingtonss acrorooke mere cn aeons elec Feb 01, 2005 8 6.30 2,241 476 1,765 
WilletiBuilding:/Ottawa issn Ae eek te ee ke ores Oct 01, 2001 1 5.10 8,211 706 7,505 
HitachiiOttawa sas rahe meets chek eee Apr 03, 2003 4 4.40 1,240 53 1,187 
LB MiCanadas Ottawarenc sete ctl t tits ecerele «+o seco as Feb 01, 2005 3 3.30 1,495 76 1,419 
WB Mi@anadanOttaw amare chymase co ttermiete Sept 01, 2004 3 3.80 2,032 95 1,937 
Weasesdessithan i000. 000! ier ane neice pieiieioktcrs ties 16,642 4,431 12201 

1,373,418 473,353 900,065 

Transport — 
Confederation Bridle or ere ee icc ie May 31/1997 35 6.16 1,699,346 1,003,205 696,141 
Other departments— 

easessless than’ 1,000,000! Sons ye he ade teenie ee 7,138 849 6,289 

4,425,346 1,881,577 2,543,769 


Consolidated Crown corporations— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250) Front St. W:,.hOrontOis. asirmtetiecs coco sepa: Oct 14, 1988 30 TS3 743,373 387,777 355,596 
Canadian Museum of Nature— 
National Heritage Building 
Aylmer: Quebecicy. 5 faa sis sotvvettefe shee ats fopege oie Sept 30, 1996 35 9.88 92,750 60,068 32,682 
836,123 447,845 388,278 


PR OGANrrecte oye cic ore ree teasua te Sic ere eee Ors ones teirueo eere te 5,261,469 2,329,422 2,932,047 


(1) Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 
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Maturity of obligations related to capital 


leases 


Table 6.15 presents upcoming minimum leases payments for 
the next five years by ministry. 


TABLE 6.15 
MATURITY OF OBLIGATIONS RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Environment— 


Remaining payments yrpercyy soe lee no Stamebbe etc sere oche 
imputed interest 2 cqepctst SER « ona cle yy aides sccce oy eves 


Human Resources Development 

(Social Development)— 
Remainingipayments png. cc. calsss PRE Re ne 6 one 
Imputedanterest.5 aise see cee one oe 


National Defence— 
RemaimingypayMents vex. e ce ies ierderars s ORR, he ee-eyeteaate 
Imputedinterestiieerrgs coi. sire paint Batam pio cies ais 


Public Works and Government Services— 
Remaining payments ton sain a cuss yam bei d ac sae 
Imputedanterestity Riaegts sc reisrae as avers eiecetasrsiewnnss 


Transport— 


Remaining payments) -sssences eee ee eee 
Imputedinterestwty. nts seks nec ae et en stirs tues 


Other departments— 
Leases less than $1,000,000— 
Remainingipayments# sy sees. Petes ne - 
Emputedanterestaan. piso ye cei ce ick stars seis steko ake 


Consolidated Crown corporations— 
Canadian Broadcasting Corporation— 
REMAINING PAYMENtS a; cuaploreds «ess sc) ols aves Versi syviel a 
INpUtec ANTES t eben) a: a euthsbiderear st oncualeeseta ores sterare 


Canadian Museum of Nature— 
REMAINING DAVINEDLS Joon sates ecu siels eratevcity stokes le anorere 
Imputedsinteresty cari. se Mesias cers 6 ors cree 


Summary— 


Remaining, payments... sossedieed.s ries Sel seen eas 
WA PULEG NCEE SE cata: corr cgedehs wis ietsiel ouster ae Siere siete & 


Net obligations 


Payments due in 


2011 and 

2006 2007 2008 2009 2010 subsequent years Total 
1,300 1,300 1,300 1,300 1,300 22,100 28,600 
910 888 865 841 815 8,111 12,430 
390 412 435 459 485 13,989 16,170 
1,536 6,105 7,641 
52 26 78 
1,484 6,079 7,563 
123,960 119,779 122,877 94,055 76,593 771,939 1,309,203 
43,631 41,569 39,508 37,336 35,033 194,585 391,662 
80,329 78,210 83,369 56,719 41,560 577,354 917,541 
133,972 134,524 137,703 126,206 123,088 717,925 1,373,418 
71,439 66,803 60,875 54,650 48,656 170,930 473,353 
62,533 67,721 76,828 71,556 74,432 546,995 900,065 
52,790 51,776 52,558 55550) 54,158 1,434,712 1,699,346 
39,309 37,681 37,822 37,945 38,049 812,399 1,003,205 
13,481 14,095 14,736 15,407 16,109 622,313 696,141 
2,625 1,804 1,626 1S 327 7,138 
370 275 158 38) 13 849 
2,299) 1,529 1,468 722 314 1 6,289 
160,472 168,046 176,836 144,863 132,900 1,760,652 2,543,769 
33,039 33,039 33,039 33,039 33,039 578,178 743,373 
26,776 26,305 25,798 PS) 24,666 258,980 387,777 
6,263 6,734 7,241 lie Mesidl 8,373 319,198 355,596 
3,500 3,500 3,500 3,500 3,500 75,250 92,750 
3,229 3,202 3,173 3,140 3,105 44,219 60,068 
271 298 SLi, 360 395 31,031 32,682 
6,534 7,032 7,568 8,147 8,768 350,229 388,278 
167,006 175,078 184,404 153,010 141,668 2,110,881 2,932,047 
352 122 351,827 352,603 312,207 292,005 3,600,105 5,261,469 
185,716 176,749 168,199 159,197 150,337 1,489,224 2,329,422 
167,006 175,078 184,404 153,010 141,668 2,110,881 2,932,047 
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PENSION AND OTHER LIABILITIES 


Pension and other liabilities include general liabilities es- 
tablished under the authority of section 64 of the Financial Ad- 
ministration Act, as well as specified purpose accounts. The 
latter represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. Legislation relating to some of these accounts permits 
investments to be made and, in certain cases, the balances of 
the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: the accumulated amortization of 
any shortfall or excess between the liability for public sector 
pensions determined on an actuarial basis for accounting pur- 
poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial ob- 
ligations, and any other accounting adjustment required under 
the Government accounting policies. 


The Government sponsors defined benefit pension plans for 
substantially allits employees, principally members of the Pu- 
blic Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pen- 
sion plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
market invested funds were not maintained. Since 
April 1, 2000, the net amount of contributions less benefits and 
payments related to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans are transferred 
to the Public Sector Pension Investment Board. The goal of the 
Board is to achieve maximum rates of return on investments 
without undue risk, while respecting the requirements and fi- 
nancial obligations of each of the public sector pension plans. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, toa maximum of 70 percent of final aver- 
age earnings. Benefits are integrated with benefits under the 
Canada/Quebec pension plans. Basic pensions are indexed 
annually (on January 1) to the cost of living. 
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Plan members contribute 4 percent on salary up to the Yearly 
Maximum Pensionable Earnings (YMPE) for the Canada 
Pension Plan (CPP) or Quebec Pension Plan (QPP) purposes 
and 7.5 percent on that portion of salary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. In 2004-2005, the em- 
ployer contribution rates averaged about 2.6, 3.5 and 3.0 
times the current year’s employee contribution for the plans 
of the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to new Pension Funds. 
The net amount of these contributions less benefits and pay- 
ments related to post March 2000 service is invested in capi- 
tal markets by the Public Sector Pension Investment Board 
(PSP Investments). PSP Investments operates independ- 
ently of the Government and plan members. It is required to 
report the results of its investments in an annual report to 
Parliament and to the ministers responsible for those three 
pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, earn in- 
terest at rates that are based on the Government of Canada 
long-term bond rate. The interest rate credited to the ac- 
counts was about 8.0 percent in 2005 and 8.3 percent 
in 2004. The Pension Fund accounts, which record the trans- 
actions that pertain to post March 2000 service, are only 
flow through accounts used to transfer funds to PSP Invest- 
ments, and as such they do not earn interest. The balance in 
these accounts at year-end corresponds to money that was in 
transit or impending transfer to PSP Investments. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal ser- 
vice superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional in- 
demnity and is accrued at a rate of 3 percent of those average 
indemnities for both Members of the House of Commons 
and for Senators. Basic allowances are indexed annually (on 
January 1°) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2005 2004 
Members of Parliament 
House of Commons 
Retiring allowances account................ 3.51 3.84 
Retirement compensation arrangements...... 6.64 6.92 
The Senate 
Retiring allowances account................ Sal Poet 
Retirement compensation arrangements ...... 4.09 3.96 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included as an expenditure in the Statement of Reve- 
nues and Expenditures. During the year, the benefit 
payments charged to expenditures amounted to $74 million. 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the five major pension plans using the projected 
benefit method pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2002; 

Canadian Forces—March 31, 2002; 

Royal Canadian Mounted Police—March 31, 2002; 
Members of Parliament—March 31, 2004; 
Federally appointed judges—March 31, 2004. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements related to the Public Service, Canadian Forces 
and Royal Canadian Mounted Police pension plans were 
done as part of the valuation of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account or fund in equal install- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $3.5 mil- 
lion, $10 million, $14 million and $10 million ($3.5 million, 
$10 million, $22 million and $10 million in 2004) were 
made to the Public Service Pension Fund, the Members of 
Parliament Retirement Compensation Arrangement Ac- 
count and the Retirement Compensation Arrangements Ac- 
counts No. 1 and No. 2 respectively as a result of their most 
recent actuarial review. 


A comparable provision gives authority to deal with sur- 
pluses in the superannuation accounts by debiting the appro- 
priate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last triennial actuarial reviews, debit 
adjustments of $770 million, nil, and nil ($2,240 million, 
$630 million and $406 million in 2004) were made respec- 
tively to the Public Service, the Canadian Forces and the 
Royal Canadian Mounted Police Superannuation Accounts 
during the year. 
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Table 6.16 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board (PSPIB). Ad- 
justments to the allowance account result from annual actuar- 
ial valuations performed for accounting purposes, from the 
annual adjustment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the Gov- 
ernment accounting policies. 


TABLE 6.16 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


aDlelOul Sierra ene Terre Reh re ASR Ie weneites setetain 7 cue 


Public Service Pension Fund Account, 


ia DICKO a ORME RA aaEey. eee cette Bete Sete a cb dena RA reteset ns 


Canadian Forces Superannuation Account, 


WADI esG:2 OMe tee eer th cee NN tapas STE Can one e awe hia 


Canadian Forces Pension Fund Account, 


Tab VCLOv2 EPPO ais) cVeysccosiss terse ccsebayoph ol vie nisl CORO O MS alesy erst 


Royal Canadian Mounted Police Superannuation Account, 


Wa DLOIGi 22, MAvne Per hts tes ac. ate soca atatlekasauenouenersl tour sveReaakecniaidist ey 


Royal Canadian Mounted Police Pension Fund Account, 


BI SIERO I) bn onc Al 7 ed 0. a es 2 ae G2 ee ef a 


Members of Parliament Retiring Allowances Account, 


MAD LERON, Semen p15 8 <veiais fieisiee tare use cters tre too’ ohatetosastrore sen 


Members of Parliament Retirement Compensation 


Arransements Account, Table '6.25\.....-\. War aap datetee sa ss ee 
Allowance fon pension:adjustments step .n teers ee se = 


Retirement Compensation Arrangements (RCA) 


ACCOUNT MLADICION2 Onn Wepas cure trey oman ciarcmata tenia me ool a 
maulowance tor pension adjustments eae ere iaoeeee 


Supplementary Retirement Benefits Account, 


PaplerG, 20 sree cere ee a Oe he Ue tee eae oe 


SUMMARY— 


SUperannvatlon aACCOUMES exces ial ter sarees siarcinc vere oiataioie at 
Allowance for pension adjustments ....................--- 


April 1/2004 
$ 


82,568,940, 165 
(7,425,000,000) 
75, 143,940,165 


143,167,778 
(8,000,000) 
135,167,778 


40,251,700,228 
(2,229,000,000) 
38,022,700,228 


37,578,628 
91,000,000 
128,578,628 


10,453,724, 135 
(529,000,000) 
9,924,724, 135 


20,337,853 
(17,000,000) 
3,337,853 


394,555,828 
(73,000,000) 
321,555,828 


106,872,584 
88,000,000 
194,872,584 


1,342,538,162 
1,037,000,000 
2,379, 538,162 


98,390,427 
1,207,000,000 
1,305,390,427 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


6,621,286,333 
770,000,000 
7,391,286, 333 


2,951,869,902 
149,000,000 
3,100,869, 902 


3,183,678,360 
3,183,678, 360 


809,318,124 
43,000,000 
852,318,124 


832,611,045 
832,611,045 


278,073,408 
19,000,000 
297,073,408 


46,644,156 
3,000,000 
49,644,156 


40,275,688 
25,000,000 
65,275,688 


259531 9050S i7, 
239,000,000 
494,190,157 


11,561,860 
96,000,000 
107,561,860 


$ 


4,688,967,084 
1,694,000,000 
6,382,967,084 


2,945,397,950 
4,000,000 
2,949, 397,950 


2,084,665,228 
945,000,000 
3,029,665,228 


758,045,600 
53,000,000 
811,045,600 


395,859,514 
221,000,000 
616,859,514 


280,902,598 
1,000,000 
281,902,598 


18,674,608 
16,000,000 
34,674,608 


21,639,697 
12,000,000 
33,639,697 


167,787,044 
31,000,000 
198,787,044 


49,847 
16,000,000 
16,049,847 


$ 


84,501,259,414 
(8,349,000,000) 
76,152,259,414 


149,639,730 
137,000,000 
286,639,730 


41,350,713,360 
(3,174,000,000) 
38,176,713,360 


88,851,152 
81,000,000 
169,851,152 


10,890,475,666 
(750,000,000) 
10,140,475, 666 


17,508,663 
1,000,000 
18,508,663 


422,525,376 
(86,000,000) 
336,525,376 


125,508,575 
101,000,000 
226,508,575 


1,429,941,275 
1,245,000,000 
2,674,941,275 


109,902,440 
1,287,000,000 
1,396,902,440 


127,559,805,788 


135,417,805,788 
(7,858,000,000) 


127,559,805,788 


16,374,509,033 


14,354,989,170 


129,579,325,651 


15,030,509,033 
1,344,000,000 


16,374,509,033 


11,361,989,170 
2,993,000,000 


139,086,325,651 
(9,507,000,000) 


14,354,989,170 


129 S791 325,050 
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Table 6.17 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenses represents the interest credited to 
the superannuation accounts in accordance with the pension 
legislation, shown net ofa provision of $476 million ($847 mil- 
lion in 2004) and net of $887 million ($672 million in 2004) in 
expected return on pension plan assets. 


TABLE 6.17 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 
(in millions of dollars) 
2004-2005 
Amorti- 
Current Funding zation of 
Govern- Statu- service Net of estima- Net 
ment tory cost current actuarial tion Net pension 
contri- pay- adjust- service liability adjust- pension interest 
butions ments’ ments costs adjustment ments expenses expenses Total 2003-2004 
Public Service Superannuation 
ACCOUNE. 6 h8 e523) 0 «5 SHS EY Oe « 40 (91) (51) (650) (701) 5,576 4,875 4,728 
Public Service Pension Fund 
A CCOUD Esa cn, cnteemecicae dale Chaalelcotleds 1,928 2 1,930 4 83 POX 64 2,081 2,120 
Canadian Forces Superannuation 
ACCOMM be csienor- nap os aie cl oezahre gokee elsts 4 (8) (4) (492) (496) DAA PAd| 223i 2,061 
Canadian Forces Pension Fund 
ACCOUNE £50 eee roe EE Eee 630 (53) 577 23 600 20 620 629 
Defence Services Pension 
ContinuatiomActs ns.) aa aa 10 10 10 10 11 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (2) (1) (108) (109) 719 610 5 


Royal Canadian Mounted 
Police Pension Fund 
ACCOUNE srn.l29) 3 cei Sret tastasad hitats 207 (1) 206 11 217 8 225 JipMs 
Royal Canadian Mounted 
Police Continuation 


ACh ose Gir eas 8 pt mele eae = 16 16 16 16 23 
Members of Parliament Retiring 
Allowances Account ............. 5 5 3 8 24 32 BZ 


Members of Parliament Retirement 
Compensation Arrangements 


ACCOUNT A. setae eae «robot ee a 16 16 9 fi 32 8 40 31 
Retirement Compensation Arrange- 

ments( RCA) Account 4.5 uae 97 (4) 93 24 154 PME 109 380 270 
Supplementary Retirement Benefits 

AGCCOUNU ES Fasc cc cae e ees 4 (16) (12) 22 10 78 88 100 
Judges: Act s.). - PA SR ES, 74 74 74 74 69 
Other (diplomatic services, 

lieutenant governors, etc.)......... 1 1 1 | 1 
Subtotal ei ace. ste e.0.0 es gular ea ear 2,932 101 (173) 2,860 37 (947) 1,950 91333 11,283 10,833 


Less: costs already recorded in the 
allowance for pension 
adjustments of previous 
VEBIS bie 0 Fes seks comer Sa (37) (37) (37) (45) 


TOGaT ter eR care ce Me Re 25932 101 (173) 2,860 (947) L943 9333 11,246 10,788 


(1) Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to March 31, 


2000. 
TABLE 6.18 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2004-2005 2003-2004 
$ $ 
Openingibalance.. =. eta papfiec in Se oi. 82,568,940,165 81,857,869,870 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 14,139,916 15,660,821 
RetiredicmploviceSiaen tia st cr ay 35,986,796 38,104,961 
Public Service corporations 
EMPIOVCCS, fee aeadatiasom ns oe xs 795,432 5,080,136 
Employer contributions— 
Government aren certain chit 39,358,048 41,685,917 
Public Service corporations ........ $84,320 667,992 
Transfers from other pension funds.... 1,259,203 4,649,101 


NAECTOSE tette oa ate acy seat ue aieak a le aah aaron ts 6,529,162,618 


6,647,335,212 


6,621,286,333 
89,190,226,498 


PAYMENTS AND OTHER CHARGES— 


PAT CS sae heb oeat eae st ieys ( -1 2 Slope 3,696,750,519 


6,753,184,140 
88,611,054,010 


3,550,134,808 
12,717,339 
29,676,739 
56,499,977 


397,535 


(11,597) 


94,907,641 


6,422,938 
51,168,465 


2,240,000,000 


6,042,113,845 


Minn IID eNeLtSare ns odes arated 10,347,997 
Pension division payments ........... 35,903,746 
Pension—Transfer value 
PAVINCDUS pe vcrgsro ey acasvexetoi ec orsisie aeats 64,359,565 
Returns of contributions— 
Government employees............ 304,948 
Public Service corporation 
EMPLOY. COS Me pacer raicreeney. csi crete 90,822 
Transfers to other pension funds ...... 57,708,532 
Transfers to Canada Post Corporation 
PCOSIOM plane cee ctr eis.8 «sec dsueu siege rus 
Administrative expenses............. 53,500,955 
Actuarial liability 
adjustment svi). ena rae ea 770,000,000 
4,688,967,084 
losing Dalancey, nye kieioe ers eee ies ee 84,501,259,414 


82,568,940,165 
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Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Ser- 
vice Superannuation Act. The contributions, net of benefits 
and other payments, are transferred to the Public Service Pen- 
sion Investment Board (PSP Investments) to be invested in fi- 
nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


TABLE 6.19 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2004-2005 2003-2004 
$ $ 
Opentnesbalancemes ane taaae eens or 143,167,778 117,799,938 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 749,209,162 711,242,730 
Reliredicmploycesenaqermre ren 10,250,079 7,067,981 
Public Service corporations 
CHUPIOV.CCS eet eet athe eee tance 64,150,498 62,441,236 
Employer contributions— 
(CORB NOT aah qos eR ORS NORE 1,928,133,677 1,833,639,249 
Public Service corporations ........ 133,419,564 125,600,388 
Actuarial liability 
AC{USLMION yen eyes tai set ays 3,500,000 3,500,000 
Transfers from other pension funds.... 63,206,922 63,828,329 


2,951,869,902  2,807,319,913 


PAYMENTS AND OTHER CHARGES— 


PNTINUIICS neercsrater mee crine tees ne ater amene aie 59,186,404 31 025,202 
MINION WO CN Chit Secmcmnsnuencsertonepocte- ste 1,947,638 1,534,575 
Pension division payments ........... 2,288,691 919,400 
Pension—Transfer value 

DAY WIC NUS ere emer tere ec eee 37,754,454 23,974,468 
Returns of contributions— 

Government employeesiar wouac a oe 6,081,707 7,270,022 

Public Service corporation 

employ.ceseany. ois seis ae 1,593,838 1,924,122 

Transfers to other pension funds ...... 3,920,666 2,674,362 
Transfers to Canada Post Corporation 

PeHSIOM plan es. eee yt eee (1,956,160) 
Administrative expenses ............. 7,538,354 5,565,614 

120,311,752 73,429,605 


Receipts and other credits 
less payments and other 
Charges 2.isracrao se crane aes aks Se cee reeroeu 


2,831,558,150  2,733,890,308 


Transfers to Pension Investment 
2,825,086,198 


149,639,730 143,167,778 
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Canadian Forces Superannuation Account Canadian Forces Pension Fund Account 

This account, established by the Canadian Forces Superan- This account is used to record the transactions in respect of 
nuation Act, is used to record all transactions (contributions, service accrued on or after April 1, 2000 under the Canadian 
benefit payments, transfers and interest credits) in respect of | Forces Superannuation Act. The contributions, net of benefits 
service accrued by Canadian Forces members up to March 31, and other payments, are transferred to the Public Service Pen- 
2000. sion Investment Board (PSP Investments) to be invested in fi- 


nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


TABLE 6.20 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2004-2005 2003-2004 TABLE 6.21 
$ $ CANADIAN FORCES PENSION FUND ACCOUNT 
Opening DAL ANCE ssrsre nc che eRe eeowcn ore pero tiaree = 40,251,700,228 39,700,296,348 2004-2005 2003-2004 
RECEIPTS AND OTHER CREDITS— $ $ 
Contributions from personnel......... 4,084,357 4,485,568 : 
Contibations by thecovermment at) 1: 4.358.321 4,529,469 Opening balances cia era eee 37,578,628 43,655,947 
MNTOTES tis bi hed frcyake ede eran tore spa selohns 3,171,683,205  3,216,652,073 RECEIPTS AND OTHER CREDITS— 
Otherto ea va stane omy ee oer eo 3,552,477 3,790,823 Contributions from personnel......... 179,244,399 165,633,912 
Contributions by the Government ..... 629,836,393 580,569,792 
EULESS SORTER EE) Transfers from other pension funds.... 237,332 148,094 


43,435,378,588 42,929,754,281 809,318,124 746,351,798 


PAYMENTS AND OTHER CHARGES— 


s wh PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


Pensions and retiring allowance 


DPAVINCNIS. 2 cement tarps a ska ene 2,029,919,497 1,996,314,877 
Pension division payments ........... 42,195,668 35,017,284 ian rake Wee ert ke ee: 2g C88 ES Re 07 
Cad BEGET E AV iSOr TARAS Pension division payments ........... 2,962,818 1,183,574 
returns of contributions 3,466,099 5,269,610 eee ite cate rites 
Pantie PUble See ; i ‘ i returns of contributions............ 7,976,803 6,053,990 
ce tae n paises Transfers to Public Service 
Superannuation Account........... 463,200 664,606 Beker cd atk SEE 87.383 88 838 
Administrative expenses............. 8,620,764 10,787,676 Pe NO Sa es : : 
ental lability Administrative expenses............. 821,475 703,054 
ACjUSUIMENL nce ae eee ern ce 630,000,000 37,380,170 23,449,863 
2,084,665,228  2,678,054,053 Receipts and other credits 
‘ less payments and other 
Closing balancey . tickled enn Ga ee ae 41,350,713,360 40,251,700,228 charges JA ey ee ae eee Ee 771,937,954 722,901,935 
Transfers to Pension Investment 
BOardte OY 25.0) <,. eRe ee Netellers eg kw 720,665,430 728,979,254 
Closing balance Xj. sasv enuresis ternal 88,851,152 37,578,628 
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Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.22 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


2004-2005 2003-2004 
$ $ 
Opening Dalancesee tet teers he els 10,453,724,135 10,372,747,814 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
andtarrears)) mer exer nen pthc k aes bic 1,430,319 1,443,572 
Contributions by the Government ..... 1,358,469 1,485,661 
Transfers from other pension funds... . 357,321 256,923 
Interesticaes. eee ke Slee ne asiee 829,464,936 845,720,410 
832,611,045 848,906,566 


11,286,335,180 11,221,654,380 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 374,807,907 345,550,942 
Pension division payments ........... 12,712,462 6,937,421 
Retums, of contributions’... 2... ...... 50,605 131,681 
Cash termination allowance 
PNGVOTANNINIES. aneseen saat peers sine 250,818 456,084 
Commutted value payments .......... 2,727,090 
Transfers to other pension funds ...... 96,372 349,416 
Interest on returns of 
COMMIDUTIONS santa eA coos sk evens 13,746 22,881 
Administrative expenses............. 5,200,514 8,481,820 
Actuarial liability 
ACIUStMEN te rernsea emo. be 406,000,000 
395,859,514 767,930,245 
Glossina balance econ ere toe ne 10,890,475,666 10,453,724,135 
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Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Cana- 
dian Mounted Police Superannuation Act. The contributions, 
net of benefits and other payments, are transferred to the Public 
Service Pension Investment Board (PSP Investments) to be in- 
vested in financial markets. The closing balance in this account 
represents amounts in transit or pending transfer to PSP Invest- 
ments. 


TABLE 6.23 


ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 


2004-2005 2003-2004 
$ $ 
Opening balance st uet eee ieee 20,337,853 10,715,486 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
anid \ arrears) ae ae eke se kere ayers oo tees 69,888,028 68,361,169 
Contributions by the Government ..... 207,039,064 203,093,704 
Transfers from other pension funds.... 1,146,316 1,763,205 
278,073,408 273,218,078 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 7,810,706 4,274,631 
Minimum DENeLItSie incr eer eat oeiele 74,221 61,679 
Pension division payments ........... WG as 148,885 
Returns of contributions ............. 98,895 182,465 
Cash termination allowance 
and gratuities sce 4s ete rece 12,666 2,474 
Commutted value payments .......... 1,082,749 
Transfers to other pension funds ...... 77,598 36,802 


Interest on returns of 
CONMIDUULONS actrees oie 7,997 3,627 


Administrative expenses ............. 764,607 818,421 
10,641,214 5,528,984 
Receipts and other credits 
less payments and other 
CNALg eStart scets seiiaecsre vere crts) cre shave 267,432,194 267,689,094 
Transfers to Pension Investment 
Board era tek en ten oe keene 270,261,384 258,066,727 
Closing, balances. .3... ae tae sea as ots 17,508,663 20,337,853 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. “Mem- 
ber” means a Member of the Senate or the House of Commons. 
Benefits are also available to eligible surviving spouses and/or 
eligible dependent children of Members who served on or after 
a certain date and contributed under the Act. 


TABLE 6.24 


MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 


2004-2005 2003-2004 
$ $ 
Openingibalancem saute eet: 394,555,828 368,488,609 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
(Gyuigtch Nie eee oe er ce eae chino GRAN OIe e 1,358,819 1,276,081 
Arrears of principal, interest and 
MOMMA ARUNEINEEY Boh, Laine pale 2,290 (175,368) 
Government contributions— 
OSH Coda Re Rem | 17% A 5 ah SO 4,780,613 4,557,315 
UNNI SS ES ee 2 gs seers See oat ender EE 8B 40,502,434 37,822,796 
46,644,156 43,480,824 
441,199,984 411,969,433 
PAYMENTS AND OTHER CHARGES— 
UO At allow anCesn acheter citrate 18,108,177 16,551,392 
Withdrawal allowances .............. 172,402 


Interest on withdrawals.............. 5,729 669 


Pension division payments ........... 388,300 861,544 
18,674,608 17,413,605 
Closing: balance. ROE 6 as eter 422,525,376 394,555,828 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members. 


TABLE 6.25 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2004-2005 2003-2004 
$ $ 
Opening balance... nye wee sere ane 106,872,584 RIS INSP) 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

GUITCHE So on tee Oe ee Ronen rome 2,580,301 2,925,422 
Arrears of principal, interest and 

mortality InSUTnance renews. skies 49,484 
Government contributions— 

(ORT a eh dhe preraln Atanas Mu 8 orale gi 16,297,793 16,921,883 
MOLCTESL avike sic. eRe aT os cis cee 11,702,344 9,979,113 
Actuarial liability 

ACTUSUNENE +8 cease esas tae: 9,645,766 ORG SPAS 

40,275,688 39,599,693 
147,148,272 126,852,218 
PAYMENTS AND OTHER CHARGES— 
Annvaliallowances eae emer: aacetertere 3,254,354 1,529,508 
Refundable tax remitted to Canada 

Customs and Revenue Agency...... 17,944,084 17,926,813 
Withdrawals eit: Sees, arin notre 366,766 54,545 
Interest on withdrawals.............. 9,586 
Pension division payments ........... 64,907 468,768 

21,639,697 19,979,634 
Closinesb allan 6 wezmemarcasecsawcamnnon ste nish? 125,508,575 106,872,584 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.26 
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The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was created 
effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


RCA No.2 


Royal Canadian 


Mounted Police Public Service Total 


2004-2005 2003-2004 2004-2005 2003-2004 2004-2005 2003-2004 2004-2005 2003-2004 2004-2005 2003-2004 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 416,151,867 356,603,407 72,806,419 53,811,085 18,156,011 13,607,172 835,423,865 832,924,383 1,342,538,162 1,256,946,047 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees......... 9,673,579 11,509,684 1,900,561 2,391,300 288,927 309,859 11,863,067 14,210,843 
Retired employees..... 264,183 354,791 264,183 354,791 
Public Service 
corporation 
employees......... 1,272,443 1,477,650 1,272,443 1,477,650 
Employer 
contributions— 
Government.......... 78,984,352 162,848,564 16,204,430 29,155,476 1,664,479 9,480,430 96,853,261 201,484,470 
Public Service 
corporations ....... 10,862,035 20,436,021 10,862,035 20,436,021 
Transfers from other 
pension funds...... 8,973 8,973 
Refundable tax......... 833,122 1,599,441 833,122 1,599,441 
Interests merce isch ats 36,389,184 34,955,714 6,313,831 5,953,369 1,505,998 1,495,628 64,933,033 66,501,801 109,142,046 108,906,512 
Actuarial liability 
adjustment .......... 2,400,000 14,600,000 11,400,000 7,300,000 10,300,000 9,800,000 24,100,000 31,700,000 
139,845,776 246,191,397 35,818,822 44,800,145 3,459,404 11,285,917 76,066,155 77,901,242 255,190,157 380,178,701 
555,997,643 602,794,804 108,625,241 98,611,230 21,615,415 24,893,089 911,490,020 910,825,625 1,597,728,319 1,637,124,748 
PAYMENTS AND 
OTHER CHARGES— 
ANNUWItIeS r,t pe morse 4,529,484 2,741,106 502,989 325,688 150,159 98,135 77,077,670 75,401,760 82,260,302 78,566,689 
Minimum benefits ...... 29 61,277 29 61,277 
Pension division........ 598,590 314,854 598,590 314,854 
Transfer value 
and interest o.7520-.5-.. 6 247,245 125,052 247,245 125,052 
Returns of 
contributions— 
Government 
EMPlOVEES:. hai... 2-1 16,432 9,124 1,557 17,989 9,124 
Public Service 
corporation 
employees. (55.2). 8,684 5,606 8,684 5,606 
iTtans fers istsatcvsicu 990,991 42,100,407 3,098 994,089 42,100,407 
Refundable tax......... 68,440,104 141,285,511 13,214,788 25,479,123 2,005,224 6,638,943 83,660,116 173,403,577 
74,831,559 186,642,937 13,717,777 25,804,811 2,160,038 6,737,078 77,077,670 75,401,760 167,787,044 294,586,586 
Closing balance .......... 481,166,084 416,151,867 94,907,464 72,806,419 19,455,377 18,156,011 834,412,350 835,423,865 1,429,941,275 1,342,538,162 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 


Continuation Acts and other Acts. 


TABLE 6.27 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Total 
2004-2005 2003-2004 2004-2005 2003-2004 2004-2005 2003-2004 
$ $ $ $ $ $ 
Opening balancemac Nanay eres ee eray 97,931,211 89,674,624 459,216 458,512 98,390,427 90,133,136 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Govemmentencmciinct rm tce as 3,692,269 2,263,650 14,942 133915 8) VACA! DPT UE SOS 
Matching contributions— 
Govermmentaae tern ont i caeaee SAL SUS 2,263,650 14,942 13,930 3,742,517 2,277,580 
INterestinnsvo nse oeaecti ie seh tie erect 4,095,015 3,729,287 7 16,304 4,112,132 3,745,591 
11,514,859 8,256,587 47,001 44,149 11,561,860 8,300,736 
109,446,070 97,931,211 506,217 502,661 109,952,287 98,433,872 
PAYMENTS AND OTHER CHARGES— 
ATM UILICS arama ee ioctl waleaaedeatioetctne 39,879 39,879 
Returns of contributions ............... 49,847 3,566 49,847 3,566 
49,847 43,445 49,847 43,445 
Closins balance gre pt cs cacc, acta st anair 109,446,070 97,931,211 456,370 459,216 109,902,440 98,390,427 


() Includes lieutenant governors and non-career diplomats. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $947 million ($1,392 million in 
2004) due to experience gains and losses and changes in actuar- 
ial assumptions were amortized to this account and reduced 
pension costs for the year. 


An amount of $37 million ($45 million in 2004) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $173 million ($166 million in 2004) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the government contributions and the 
net cost of current services. 


An amount of $770 million ($3,276 million in 2004) was 
credited to this account in counterpart to the debit adjustments 
made in the superannuation accounts as a result of the most re- 
cent actuarial valuations. 


An amount of $476 million ($847 million in 2004) was deb- 
ited to this account to adjust for the difference between interest 
based on the actuarial obligations and interest credited to the 
superannuation accounts and an amount of $887 million 
($672 million in 2004) was recorded in this account to record 
the expected return on the pension plan assets. 


As well, a consolidation adjustment of $101 million 
($186 million in 2004) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues . 


The unamortized estimation adjustment of $3,054 million in 
net gains ($942 million in net losses in 2004) will be amortized 
to this account and will affect expenses in future years. 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


As aresult of annual actuarial valuations for accounting pur- 
poses, the net liability for public sector pensions was found to 
be $12,561 million ($6,916 million in 2004) lower than the bal- 
ance of the superannuation accounts, plus the market related 
value of the assets invested in PSP Investments through the 
Pension Funds, and the contributions receivable from employ- 
ees for past service. This amount is made of: 


Excess (shortfall) 


(in millions of dollars) 
2005 2004 


Public Service Pension Plan— 
Public Service Superannuation 


ACCOUNTIALG. AIR. cic d CARR. Serta alone AMS. APRS 9,993 7,024 
Public,Service, Pension Funds x gra vt wryce ote snes (655) (763) 
9,338 6,261 


Canadian Forces Pension Plan— 
Canadian Forces Superannuation 


ACCOM. arsisyie caus users cuersiaue certian taiensiohxe eee 5,014 3,121 
Canadian Forces Pension Fund .................. (301) (306) 
4,713 2,815 


Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 


Superannuation ACCOUME eer. se ceeeniee act l 1,373 743 
Royal Canadian Mounted 
PoliceiPension Fundinr. aniici-eier cea (83) (111) 
1,290 632 
Members of Parliament Retiring Allowances ........ 86 66 
Retirement Compensation Arrangements............ (1,483) (1,603) 
Pension plan for federally appointed 
UG SES ene clot rel ae ayaa Sere aetcaeTotam (1,383) (1,255) 
Wotaliaen, ciisreate tek tice iailteteneclotes cite tists rere 12,561 6,916 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees, (including 
military or Royal Canadian Mounted Police members) can ben- 
efit, during or after employment or upon retirement. Some are 
considered retirement benefits, whereby benefits are expected 
to be provided after retirement to employees and their benefi- 
ciaries or dependents. Others are considered post-employment 
benefits, whereby benefits are expected to be paid after em- 
ployment but before retirement. Benefits for veterans are paid 
to war veterans, as well as to Canadian Forces retired veterans 
and Canadian Forces still-serving members. Benefits for mem- 
bers of the Royal Canadian Mounted Police are paid to both 
current and former members. These are primarily post-employ- 


TABLE 6.28 


ment benefits, but some benefits are also paid during employ- 
ment to still-serving members. They include disability and 
associated benefits paid to veterans or, Royal Canadian 
Mounted Police members, or to their beneficiaries and depend- 
ants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment ben- 
efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.28 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


Veterans’ disability and other 

EULUEEDD ETS LES Reed tee oases ale scecsln hy ets ane atignons swakenchonaataa tapes ove 
Royal Canadian Mounted Police disability 

and:other; future benefits 2.2 Facies «cies spauenemursiens b aeteeens 


April 1/2004 


$ 


27,249,000,000 


6,255,000,000 
1,456,000,000 
3,836,000,000 

571,000,000 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


2,698,000,000 


1,023,000,000 
815,000,000 
108,000,000 
539,000,000 
149,000,000 


39,367,000,000 


5,332,000,000 


$ 


2,339,000,000 


43,000,000 
312,000,000 
44,000,000 
321,000,000 
91,000,000 


3,150,000,000 


$ 


27,608,000,000 


980,000,000 
6,758,000,000 
1,520,000,000 
4,054,000,000 

629,000,000 


41,549,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 
the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 
includes the following components: 


(in millions of dollars) 


Veterans’ disability and other 

PUP UTE DENETIS yr eerie aaa Sore Le TRE 
Royal Canadian Mounted Police disability 

andvother true benefits sane. kip icioiceieite atarer vas ele ote 
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2005 2004 

Accrued Unamortized Future Future 

benefit estimation benefit benefit 

obligation adjustments liability liability 
33,207 (5,599) 27,608 27,249 

1,378 (398) 980 

9,794 (3,036) 6,758 63255 
1,352 168 1,520 1,456 
4,059 (5) 4,054 3,836 
678 (49) 629 571 
50,468 (8,919) 41,549 39,367 
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The cost of these benefits can accrue either during the ser- 
vice life of employees or upon occurrence of an event giving 
rise to the liability under the terms of the plans. An interest 
component is charged to interest on the public debt based on the 
average accrued benefit obligation. 


During the year, amendments were made to extend the vet- 
erans’ independence benefits to survivors of non-institutional- 
ized veterans clients and to spouses of institutionalized 
veterans client. The one time past service cost of these changes 
is estimated at $181 million. It is charged to the future benefit 
expense and included in the year-end accrued benefit obliga- 
tion. In 2004, a similar amendment had resulted in a $50 mil- 
lion past service cost and in the accelerated recognition of net 
unamortized gains of $226 million, which was recorded 
against the future benefit expense. 


During the year, the expense relating to these benefits was as 
follows: 


(in millions of dollars) 


2005 2004 
Plan Amortization Net 
Benefits | amendment of estimation benefit Interest 
earned costs adjustments expense cost Total Total 
Veterans’ disability and other 

UI CLO CMC EUS ean eee tee aie vcs focreraus sane. sacpatertrags fexaites fe 514 181 384 1,079 1,619 2,698 1,990 
Royal Canadian Mounted Police disability (1) 

ADGLOtMReraULULG, DENETIISng treirach eis ate ne ele oe En re 959 9 968 55 1,023 
Bublicseivicesticaltin@arc blanwaneraracdt. cater te ere 209 179 388 427 815 690 
Pensioners Dental Senvicesub) alien aiscia arte ie enrarrs 38 (16) 22 70 92 86 
WEMEEANC CIDCROIILS amperes re ryerytys crepe arch ep tener Pereteg sys fa SuaRay 277 38 315 224 539 S3ih 
IWOLK ELS #COMPCNSAllOM nny vateee eta Serene res estar 112 4 116 33 149 96 
Totaiteetrwasee of Aber eeds. £etei oo Rneeeer . aeees eek 2,109 181 598 2,888 2,428 5,316 3,399 


(1) This amount includes an adjustment of $885 million made in 2005 to record for the first time the future benefit liability related to the disability and health care benefits to 
which current and former Royal Canadian Mounted Police members or their survivors and dependants are entitled. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compara- 
ble plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Table 6.29 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 


the Plan’s net assets is $83,411 million ($72,512 million 


in 2004). 


TABLE 6.29 
DUE TO CANADA PENSION PLAN 


Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements ..... 
Less: Receivables, net of liabilities............ 
Unrealized gain/loss on investment fund 
Accumulated net income from Canada 
Pension Plan Investment Board’s 
operations 6.2 ....5./. Bee ee. 6 oneal ee 


Less: transfers to Canada Pension Plan 
MMVestinent DOald ore rset cesta 


SUDLOCAL A cisco crc Gienctakehent ches coe teeg a eaottshet Nome asa 
Less: securities held by the Canada Pension Plan 
Investment Fund — 


Quebeos eee cur shakin: Savqueeeent itencnorees 


Deposit with the Receiver General for Canada.... 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


72,511,696,446 
2,766,145,694 
3,935,505,574 


2,970,791,000 


$ 


35,048,472,408 
2,726,204,144 


4,982,197,000 


62,839,254,178 


29,824,555,252 
33,014,698 ,926 


3,351,242,000 
633,059,113 
1,079,352,000 
140,339,000 
834,318,408 
95,747,049 
10,233,206,000 
1,002,011,000 
1,081,568,000 
3,143,754,000 
3,933,424,177 
3,726,000 


$ 


24,148,793 ,047 
2,766,145,694 
1,875,497,431 


$ 


83,411,375,807 
2,726,204,144 
2,060,008,143 


7,952,988,000 


27,340,071,264 


6,668,960,246 


19,507,149,922 


27,471,196,133 


70,672,175,520 


50,626,791,139 


34,009,031,510 


1,035,560,748 
237,485,253 
394,123,500 
52,717,450 
316,649,761 
34,314,678 
4,173,139,413 
389,028,361 
402,891,611 
1,202,154,695 
1,503,015,361 
1,138,500 


46,978,346,055 


44,050,528 
64,321,500 
9,836,084 
61,719,140 
5,058,638 
1,046,326,471 


60,666,667 
192,834,361 


20,045 ,384,381 


2,315,681,252 
439,624,388 
749,550,000 
97,457,634 
579,387,787 
66,491,009 
7,106,393,058 
612,982,639 
678,676,389 
2,002,265,972 
2,623,243,177 
2,587,500 


25,531,746,747 


9,742,219,331 


1,484,813,389 


17,274,340,805 


7,482,952,179 


43,751,250,841 


48,463,159,444 


2,771,043,576 


(1) The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, who are resi- 


dent in the Province of Quebec but contribute to the Plan. 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2004 and 2005 calendar years, subject to maximum 
combined contributions of $3,665 and $3,722 respec- 
tively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year, and; 


(d) gains on investments held by the Fund and/or the 
Board. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds transferred to the Board, and; 


(g) losses on investments held by the Fund and/or the 
Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 2/" Actuarial Report on 
the Canada Pension Plan prepared by the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2005, over 73,059 annuitants 
held 79,804 active contracts, each annuitant receiving an aver- 
age payment of $656.34. During the year, 477 deferred annu- 
ities came into payment and another 212 deferred contracts 
were terminated at or before maturity, due to death, small re- 
funds or unclaimed funds. Therefore, as of March 31, 2005, 
there were 2,897 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 2004-2005 fiscal year, 5,789 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 3,847 group 
certificates and 1,942 individual contracts. The average age at 
death for males was 84.07 while the female age at death aver- 
aged 89.21. 


Total income amounted to $26.5 million, $26.2 million of 
which represented interest of 7 percent credited to the Account. 
Premiums received totaled $72,400. Total disbursements 
of $57.5 million originated mainly from the $54.1 million in 
payments made under matured annuities. An amount 
of $156,599 was used to refund premiums at death before matu- 
rity or when the annuity would have been too small, 
and $319,684 was transferred to the Consolidated Revenue 
Fund as a result of unclaimed annuities. 


The opening balance of $405.7 million was reduced due toa 
surplus as at April 1, 2004 of $2.5 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $28.3 million during 2004-2005. Since the actuarial 
reserves required as of March 31, 2005 were only $377.2 mil- 
lion, a surplus of $0.3 million was also transferred to the Con- 
solidated Revenue Fund. 
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Deposit and Trust Accounts 


these are deducted from the corresponding accounts to show 
the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 


specified purposes and that it will pay out accordingly. To the Table 6.30 presents a summary.or the balances andjwansac- 


extent that the funds received are represented by securities, 


TABLE 6.30 
DEPOSIT AND TRUST ACCOUNTS 


tions in deposit and trust accounts. 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission— 
Canadian Dairy Commission account ..................4. (208,377) 746,824 756,850 (218,403) 
Canada Customs and Revenue Agency— 
Guarantee deposits) @m. Ait E A Cdl .bkas Sida As EREae Pe 34,732,715 17,029,382 9,874,225 41,887,872 
Lessi.securitiesyheld an trustsy a cnect. tras « ASeraste pes He 517,000 5,000 1,179,000 1,691,000 
SA DUIS: 17,034,382 11,053,225 40,196,872 
Finance— 
Canada Development Investment Corpora- 
tion— 
Hold back=——Privatizatio fiver scr gret etn tte tenet 61,000,000 2,000,000 59,000,000 
Canada Hibernia Holding Corporation— 
DANG OUmMmeNCNe SCL VC LUN (eeememtars rete it art: earns ta eee eee 27,755,000 32,245,000 60,000,000 
88,755,000 32,245,000 2,000,000 119,000,000 
Human Resources and Skills Development—” 
Canadaaboun Codé——O ther yina.teem sappy ytses eaaiewss 444 116,559 314,138 318,686 112,011 
Canada Labour Code—Wage Recovery 
Appealssy ae payne: oe Lee hia take Ma erty. ae oe 565,130 942,691 513,611 994,210 
Fair wages 'depositjaccount Wid a/5 Ants ann 2a. aat sie Fe: 910 910 
682,599 1,256,829 832,297 1,107,131 
Indian Affairs and Northern Development— 
Agent administered Indian minors account.................. 40,314 774 33,348 7,740 
bess: securitiesiheldiiny Peace Hills irustan enema ie 40,314 33,348 774 7,740 
34,122 34,122 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission! s te. se eee tee 992,588 992,588 
Guarantee Wepostis@s.., MMT wiry tr. Meee bee aot needed eek 46,325,190 66,569,308 22,109,128 90,785,370 
Less secuttiesvire] dttm trast 52.3 mat. petite ha ts seen ede 29,164,087 6,134,250 43,328,496 66,358,333 
17,161,103 72,703,558 65,437,624 24,427,037 
Guarantee depositss—Oil and Gas, ok. postu oe eters teenie Be 152,310,687 63,707,755 67,949,429 148,069,013 
JESS: SOCULILICS Ne] GAIMLEnUGar vances ae, ete anor nn wee ae Eee 150,227,332 65,924,429 37,965,131 122,268,034 
2,083,355 129,632,184 105,914,560 25,800,979 
Guarantee deposits—Reserve resources ................-5- 766,953 766,953 
Special accounts—Section 63, 
Indian A Cts sileatecatataeacstatt are atari hemes eta edeaxreratate barons 248,471 5,315,360 5,263,527 300,304 
Less: deposits in special bank accounts................... 248,471 52635027 5,315,360 300,304 
10,578,887 10,578,887 
21,003,999 212,948,751 181,965,193 51,987,557 
Industry— 
Trustee Performance Securities—Bankruptcy and 
EN SOLVGNCY “ACE Betas ots. Sea act etre es Vamp atte Rr te ene ae 15,000 15,000 
Justice— 
Courts Administration Service 
(Tax Court of Canada)— 
SSCUrIty MOF COSES ta. om Cries cic iain at ce vcreeietn a/c. 2,417 15,089 17,506 
Supreme Court of Canada— 
Security:for CoOstsin. wm some «tac nae Orne ae econ ote eae 358,828 53,503 17,940 394,391 
361,245 68,592 17,940 411,897 
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TABLE 6.30 
DEPOSIT AND TRUST ACCOUNTS—Continued 
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Natural Resources— 
Guarantee deposits—Olll andieas f 20.0 a. Me tees. es ie 
BESS SeCUTITICS CUBE EUS stunt rer ratte tie a mn aeart ent tn 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum ..................... 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 
IBXOssX0 aes Bo iene sitar ccc mertibu he arte cA Ore ae Gents pint ark marge 


CaSheaee® Prey ee 8S fuck: Rete ae ERS SR Ao Rhee Oe eo et 
Wertitiedichequesaaacns sen gah crge es oh ocd wie Coes atapscine ne 
ECSSSCCUDIELC CAMO LAMM UCUSt ita nner) oi cloiodin eet atemicoraes os 


Depositsionidisposals-and tetitclan gaara: Wen ck. 
Sevzequpropenty—— Cashing y mires arsenite eens ceiel ekedeie ck ier ceaueie Ga 


Solicitor General (Public Safety and Emergency Preparedness)— 
Canada Border Services Agency— 
Guéranitee"deposits® Lal OQ UN GIO AIG RRE bs. 
mess secumities held ansinistepamis.fy yahetl aeiekte tte hed ous 
General SeCunity GepOsis 4. yid*T™ -waincivm Sarvcean Glabon 4 a phteeus 
Immigration puarantee fund™,................0+seess0us-s 


Seizedmmonctanyrassets) an pea iy smn ee ieee aaa: 
Temporary deposits received from importers™ .............. 


Less: deposits in special bank accounts................... 


Ota (LepOsUt AC COUINES Sa cctera ns BA ted ca ata erase Mba us ia aU oh st ESRI ok RAT erage 


Trust accounts— 
Indian Affairs and Northern Development— 
Indian band funds— 
Capitaleaccomuntis lables Orsiliemcrspe rae tates eer ust ta cis eae 
RevenllevaccOunts.vlaDlevOis an. Aer ae nar tienen Che 


National Defence— 
EStaLes=—A Tinea! SCLUICES asemen ant cr crikeha Sake erat ear HR otek facets 


Solicitor General (Public Safety and Emergency Preparedness)— 
Canadian Security Intelligence Service— 
Scholastic aw at UStancn ter. cine ice rants ae uae Cua ri iCome le aa 
Correctional Service— 
Inmates srust fund ure, 6). TRS OS ATE Fee Ae te tatat ees hee 
Royal Canadian Mounted Police— 
Benehitirastiind hs. tee 4h Pee Aeaat add. belek. ae 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
362,896,128 258,258,533 129,424,910 491,729,751 
35519235979 129,155,394 Piste IO opie! 482,287,739 
6,972,553 387,413,927 384,944,468 9,442,012 
4,000 1,685,000 1,577,000 112,000 
706,204 706,204 
706,204 706,204 
9,642,250 1,051,794 91,544 10,602,500 
44,133 14,560 223 
44,133 14,560 29) 573 
307,569 604,492 912,061 
39,495,772 34,387,593 27,727,868 46,155,497 
49,489,724 36,043,879 HA esssay seo 57,699,631 
3,798,156 868,521 895,896 3,770,781 
426,800 140,000 286,800 
S37 30) 1,008,521 895,896 3,483,981 
3,938,546 1,542,932 1,326,881 4,154,597 
27,050,646 56,889,291 54,433,707 29,506,230 
3,600 3,600 
584,549 843,227 594,171 833,605 
584,549 843,227 594,171 833,605 
34,948,697 60,283,971 57,250,655 37,982,013 
236,240,155 749,727,155 668,231,600 317,735,710 


1,045,330,156 
186,138,055 
1,231,468,211 
12,447,524 
37,645,267 
1,281,561,002 


456,724 


30,789 
10,068,066 


1,965,523 
12,064,378 


211,004,216 
95,951,283 
306,955,499 
4,443,275 
6,030,149 
317,428,923 


994,490 


610 
23,123,871 


PLESSIS) 
23,395,996 


200,126,219 
86,985,072 
287,111,291 
5,114,515 
7,225,842 
299,451,648 


1,329,482 


2,000 
22,451,634 


73,608 
22,527,242 


1,056,208,153 
195,104,266 
1,251,312,419 
11,776,284 
36,449,574 
1,299,538,277 


VAIS By 


295399 
10,740,303 


2,163,430 
ZI 53,032 
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TABLE 6.30 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
Veterans Affairs— 

A Gari nistered:: AG COUNTS Reever n ee tees crchd ake su sae etn ecete atte: oy niehals 2,625,398 441,540 426,717 2,640,221 
Estates ited = oa.csctaameetoen eatrerers «svelte evehars etre eer tens hrs a eieey 2,902,362 242,124 72,096 3,072,390 

Veterans administration and welfare trust 
pikes Y¢ POR AS ERM Re dT EAL Ooh cA) <M ta IE nae OS Ce Shy SN ap 549,893 98,239 45,619 602,513 
6,077,653 781,903 544,432 6,315,124 
MOtA lM rUStACCOUNTS Ak tes ietet creo ore NNR SHO 26 Ge ei Soe 6 ie mE ES 1,300,159,757 342,601,312 323,852,804 1,318,908,265 
Total deposit.and irustiaccountsimens.ccts cer aete aera ree eas 1,536,399,912 1,092,328,467 992,084,404 1,636,643,975 


(1) During the year, part of this account was transferred to Canada Border Services Agency. 


(2) Formerly the Department of Human Resources Development. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


The debit balance in this account is the result ofa processing 
delay and will be cleared in the new fiscal year. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada De- 
velopment Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding 
Corporation—Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 
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3) During the year, part of this account was transferred from Canada Customs and Revenue Agency. 
4) In 2003-2004, these accounts were shown under the Department of Citizenship and Immigration. 
5) During the year, this account was transferred from Canada Customs and Revenue Agency 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to sec- 
tion 8 of the Arctic Waters Pollution Prevention Act, section 17 
of the Yukon Waters Act and of the Northwest Territories Wa- 
ters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is anon-interest bearing account. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 
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Security for costs—Courts Administration Service 
(Tax Court of Canada) 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the moneys paid into the Tax Court of Canada, pursuant to 
an order of the Court, rules of the Court or statutes, to be held 
pending payment of such moneys, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals and rents 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on future disposals of properties that 
are not closed at the end of the year. It is also used to record rent 
deposits received by the department, or collected on behalf of 
third party clients, which will be returned to the tenants at the 
end of the lease. 
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Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Jmmigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Seized monetary assets 


This account was established in accordance with sec- 
tions 137 and 140 of the Jmmigration and Refugee Protection 
Act which authorized the Officer to seize and hold anything 
that is believed to be, on reasonable ground, was fraudulently 
or improperly obtained or used or that the seizure is necessary 
to prevent its fraudulent or improper use or to carry out the pur- 
pose of the Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.31 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Opening Dalance. nec cathy tee 


RECEIPTS AND OTHER CREDITS— 
Oil foyaltiestewis:.. Bane Rhee. Aes 
Gas toyalties ~...> ..adlgaceie Steet aore 
Land and other claim 

Settlements. . <9 don aoe Pe 
SUNGRIOS © aortas. neers ene hreene.© sarees 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 64 of the 
ridsanva Cl ogo ceva cac nom Maktacs eee ae 
SUMGIICS stearic ee tema aes 


TABLE 6.32 


2004-2005 


2003-2004 


$ 
1,045,330,156 


$ 
1,022,301. 355 


24,073,408 20,308,404 
176,307,885 187,597,301 
918,100 400,000 
9,704,823 10,658,609 
211,004,216 218,964,314 


1,256,334,372 


1,241,265,669 


23,855,096 23,959,126 
176,270,044 171,965,627 
1,079 10,760 
200,126,219 19593535113 


1,056,208,153 


1,045,330,156 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Openme balance Ve sane ele 


RECEIPTS AND OTHER CREDITS— 
GOVEMMENE INCLESE. 4 jake teya acooe im of eave « 
Court awards and 

SCTLLCINCNIS 3 steacr ea carom oer arts 
Land and other claim 

SCttHlEMOIS 5 ees entes oie eer aoe 
SuUMaries Asal e LARS tg PS ae ae AP 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 69 of the 
Indian Acts: . ste Selb ote eee ct 
Sundties)s!an./ 5. soles wes ttle eh ce see 


2004-2005 2003-2004 
$ $ 

186,138,055 177,533,065 
61,171,984 61,850,000 
4,365,862 7,583,952 
5,145,000 2,369,921 
25,268,437 30,943,398 
95,951,283 102,747,271 
282,089,338 280,280,336 
8,154,818 11,964,022 
76,280,593 80,038,608 
2,549,661 2,139,651 
86,985,072 94,142,281 
195,104,266 186,138,055 


Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are distrib- 
uted to legal heirs under the administration of the Judge Advo- 
cate General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of $26,000 
to be used for the presentation of scholarship awards to chil- 
dren of employees of the Canadian Security Intelligence Ser- 
vice to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 
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Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Vet- 
erans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions, war veterans 
allowances and treatment allowances placed under the admin- 
istration of the Department of Veterans Affairs; and, (b) bene- 
fits from other sources such as Old Age Security, Guaranteed 
Income Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.33 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 6.33 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance company diquidatiOn ere, ccm etcisers he lt gae he 
Human Resources and Skills Development—"” 
Civilservice insurance MUNYA. AL, 50h eek Sanaa tetadere et cea ne 
National Defence— 
Regular force death benefit account, 
ADI GIG: BA ere ex, crohtacs ie het ee coo ore are ar eae sneer rae 
Treasury Board— 
Public Service death benefit account, 
PRA LENO Sto Siccrc Mente ereartrete e ciehev rte erar tian Mion erarrater ae 
Veterans Affairs— 
Returned’ soldiers; msurance fund =. 20.0.0 come nacaee. ue 
Veterans insurance fundsele on. fs ati 4 ft iS A oF SR 


Total insurance and death benefit accounts...................005 


Pension accounts— 
Human Resources and Skills Development—"”? 
Annuitiesiagents: pensionaccount .. 4.0. ..sctcde sees aes 
Solicitor General (Public Safety and Emergency Preparedness)— 
Royal Canadian Mounted Police— 
Dependants pension fund) <o1 44.2 7.5 aur er ee as ele 


Total pension: accounts ots nacrsatee ele ia sree ial across re 


Other accounts— 
Agriculture and Agri-Food— 
Canadian Agricultural Income Stabilization (formerly 
Net Income Stabilization\Account) (2. .5.00-.-2--< 05-91 
Canadian Food Inspection Agency— 
Shared-cost:-apreementsiq cry. 9 airs sists meres ne cere ines ei 
Canadian Grain Commission— 
Automated Quality Testing—Private sector............... 


Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account ............ 
Canada Customs and Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Board \:.)<ccrsc a deities acon: cutee serene ene 
Canadian Heritage— 
Miscellaneous prajects depasits...... cus -1na eure eee oa 
Library and Archives Canada— 
Special Opersting Account” 5 ccc o<..céns des vedendan 
Telefilm Canada— 
AdVANGE ACCOUNT: os scone cee racic ool teeta ceeereinte on oer 
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April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ $ $ $ 
59,262 36,561 95,823 
7,102,962 118,634 466,453 6,755,143 
192,898,346 30,615,804 27,415,790 196,098,360 
2,100,375,954 240,778,215 129,287,371 2,211,866,798 
37,524 6,136 31,388 
8,771,371 185,112 770,439 8,186,044 
8,808,895 185,112 776,575 8,217,432 
2,309,245,419 271,734,326 158,042,012 2,422,937,733 
6,139 3,205 3,171 6,173 
30,805,140 2,413,116 2,724,505 30,493,751 
30,811,279 2,416,321 2,727,676 30,499,924 
1,978,401,607 311,767,290 1,094,100,387 1,196,068,510 
1,412,105 579,091 746,561 1,244,635 
146,901 94,491 52,410 
1,979, 960,613 312,346,381 1,094,941,439 L197, 365,333 
1,240,938 310,737 873,906 677,769 
127,600 189,338,884 189,466,484 

241,273 679,659 17,370 903,562 
527,551 443,123 401,424 569,250 
(8,550,700) 278,133,188 254,799,070 14,783,418 
(7,781,876) 279,255,970 255,217,864 16,256,230 


TABLE 6.33 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Citizenship and Immigration— 
IMminteratitinivestOMmplostamienerge s eacs ace tein so cioeeeeree 
Environment— 
Miscellaneous projects\depositse meee ren ieee see oe ose se 
Parks Canada Agency— 
Miscellaneous projectsidepositseeniy. critics ots eis ras 


Finance— 
Common school funds—Ontario and Quebec................ 
ROreLon Clatmsetundisary aman fas crasreners weiver ens oscars 
War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 
AIRC CLICUUS ene nweteh stat eneyeeeeat stanerte 5) one denies athens cant avetene ue vee ssh tie 
Miscellancoustprojectsideposits:: acacecsscense cm ncce ee net 
Salestotiscizediassets Ren Wy acwias costes ex tars cette cinta s dtc 


Foreign Affairs and International Trade 
(Foreign A ffairs)— 
Canada-Koundation-account... sss e eae ed be ae ee ee ce eos 


Financial assistance to Canadians abroad................... 


. . 4 
Funds from non-governmental organizations” .............. 


Sharcdvcostiprojects out cca <a Se sigan esadouahaceuoneasare 
Canadian International Development Agency— 


Shared-cost projects—International conferences........... 


Foreign Affairs and International Trade 
(International Trade) —” 
Funds from non-governmental organizations” .............. 
Shated-costipho| ects ac et eee aE ere nee t EEE Ee: 
NAFTA Secretariat, Canadian Section— 


Shatedecostagicementsepe ree tc ttt ttt iieci tian att 


Health— 
Canadian Sports Pool Corporation—Other outstanding 
VGA DTLT ETC Soe naysone she nee vio cy eof deat, fe TAs cuca Bhegs ncn 
Collaborative research proj eCtS ne a. eye css = Pesta CAM «o> vel 
Miscellaneous federal/provincial projects...............0005 
Rani American HealthiOrganization «2... «ache te ts «te eae 
Worldshicalih Orcanizanonle aonb vcd dias at edad tenes Gee 


Human Resources and Skills Development—”? 
ederal/provincial shared=costiproject....-% cise «eines rere 
Federal/provincial shared-cost project—Interprovincial 

Computerized Examination Management System (ICEMS). . 
abour standards suspenseiaccount).... 1. 2. Betnn.. ec 
Canadian Centre for Occupational Health 

and Safety— 
PanAsia Research and Development 

Grants Program) AGE AMA, sic Sake ols Ate ae op iereic 
Shared-cost.agneements sa arschs meee eeretnte cine a enererciee 
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April 1/2004 


Receipts and 
other credits 


$ 


11,600,000 
5,266,725 


407,714 
5,674,439 


ZO Os 
179,020 


4,236 
2,861,027 


1,062,247 
11,966,991 
962,697 
U3; 9915935 


393,652 
387,452 
6,200 


74,861 
4,340,622 
881,845 


871,022 
6,168,350 


52,864 


1,099 
53,963 


2,738,288 
2,010,228 
(1,154) 
104,515 
4,851,877 


16,919 


9935519 
1,361,689 


72,409 
60,000 
2,504,536 


Payments and 
other charges 


March 31/2005 


$ $ $ 
14,000,000 25,600,000 
4,955,700 5,413,915 4,808,510 
267,663 59,496 615,881 
5,223,363 5,473,411 5,424,391 
2,677,771 
179,020 
4,236 
2,861,027 
461,510 595,109 928,648 
20,443,398 21,559,209 10,851,180 
458,743 465,738 955,702 
21,363,651 22,620,056 12,735,530 
4,905 388,747 
808 386,644 
4,097 2,103 
4,905 4,905 
1,197,206 1,189,898 82,169 
17,926,240 19,080,778 3,186,084 
3,552,543 3,546,897 887,491 
2,785,580 2,511,188 1,145,414 
25,466,474 26,333,666 5,301,158 
250,000 207,803 42,197 
1,372,686 ETSI Si9 294,231 
1,099 
1,622,686 iS SIZ 2, 337,927 
50,000 50,000 
1,435,863 1,611,439 256257 12 
4,031,753 4,174,759 1,867,222 
1,154 
104,515 
5,518,770 5,836,198 4,534,449 
754,149 705,020 66,048 
767,566 676,667 1,084,418 
6,500 1,368,189 
72,409 
60,000 
1,528,215 1,514,096 2,518,655 
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TABLE 6.33 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Human Resources Development 
(Social Development)—“” 


Federal/provincial shared-cost project.............eeee eee ee 


Indian Affairs and Northern Development— 
(5) 


Indianrspeciallaccountsiagerieemy tretedarac oe seteies eters cinerea 


Indian band funds— 


Siiares anid: Certificates Baamuh ene +c. 0is.0 rc Beda omiatete tars aes 
ess? Securities: mel Gini thOSbi2 2. cre stanraceraneon Seton oats 


Indian: compensation funds xheratatsr- ioe) teeeanstntetatotoeier stole eevee 


Indian Moneys Suspense account = eae c ec nttare are tet aherers dene ars 
INon=Indian MONEY Sia2 fo, carsre siete ace\orensis: otere win Rleuaiane ehevers teeta vores 


Industry— 


Canada/Provinces Business Service Centre ................. 


Income from securities in trust—Bankruptcy and 


Insolvency Act:) ait ts Scitation e arees 
Petro-Canada Enterprises Inc—Unclaimed shares............ 
Securities in trust—Bankruptcy and Insolvency Act.......... 
Wessmsecurities held anitrust/ 354 4. <-;-;aci- «ltteers tvegeie tener 


Shared-cost/joint project agreements—Research............. 
Shated-costiprojects|:-iacciccscrars eyes ores eyue eee teste oe geryeiscexs 


Unclaimed dividends and undistributed assets— 


Bankruptcy andiInsolvencysActyy. 0.26 - ndtat scot ar ace « 
Canada Business Corporations Act ...... 25... ¥2........- 
Winding-up-Act: .. Bor INE ceo o:0 6.5 ons «RNG N Ss cette 
Canadian Space Agency— 

FRAG ATS aire, Pretty Mette acceoses = cnyshecenost acon) sina aut Sees sqoieh Sues waves suehenecess 


Natural Sciences and Engineering Research Council— 


Tivst fund. 2 ck eRe se oo ee eae 


Statistics Canada— 


PFOJECEGEPOSILS Jone eles ees rate Onan ie oI icles: 


Justice— 


Courts Administration Service (Federal Court and 
Federal Court of Appeal)— 
Special account 2.4, be seeds he oles ae ovsicve) e's Mey mame Nier «jer 0) eka 


National Defence— 
Foreign governments— 


United Kingdom— 

British Army—Suffield, Alberta ...................0-- 
Wainwright, Alberta... . 225,169.05 6.5... 
Otheractivitiese2ston, CORAM ei ccec aso 

Federal Republic of Germany— 
German Army—Shilo, Manitoba...................... 
Wither Sctivitles: cura ctaic-1eicncerare etter 
Netherlands) S26 Nee. saree cee ciate MAMIE S crete cece cress 
HtalvansAnr Boroe: Train inippeces 0% ee. eters open reentekctes ler eoks 
SIE DLOJEGES 5 <5:5:570 ee ele ots a ator a Oe ee sales 
Secunity Gh + NAT rs is DEG s cree annnss 
NATO) Flying Training: Centre teenie Boas rshecschars ararersnns 


Joint research and development projects..................4. 
Noa Rov ernment amene1O STN 1 aca cker. oS erareers avot raysh on ol orev argh oruret nents 
North Atlantic Treaty Organization (NATO)— 


INFTAStUSTUFE PTO] ECEMH ORE «ricci s aralens Dkr a ceo aces 
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April 1/2004 


$ 


2,594,593 
383,956 


20,000 
20,000 


222,340 
41,918,955 
664,811 
43,190,062 


52,031 
695,313 
31,266 
31,266 


85,057 
3,141,982 


10,601,746 
2,523,016 
529,659 


107,458 
594,848 


7,028,542 
29,399,002 


11,030,175 


19,050,824 
836,519 
9,026,984 


198,004 
14,210,143 
3,027,010 
608,875 
2,546,776 
1,445,917 
9,047,323 
59,998,375 
3,969,269 
1,312,970 


6,618,109 
71,898,723 


Receipts and 
other credits 


$ 


12,005,281 


4,652 


26,555,124 
26,559,776 


475,000 


266,302 


19,612 
8,481,715 


2,640,973 
2,781,453 


7,746 


1,604,081 
16,276,882 


2,062,395 


83,987,656 
4,351,898 
F992Z,921 


10,459,252 


9,440,773 

(893,873) 
134,956 
3,231,649 
120,705,232 
4,554,670 
2,065,551 


127,325,453 


Payments and 
other charges 


$ 


11,964,795 


4,766 


23,851,515 
195,456 
24,051,737 


400,000 


601 


23,948 
9,285,842 


1,594,208 


1,412,895 


360,489 


13,077,983 


3,145,298 


72,386,912 
4,617,224 
14,001,672 


18,033,352 
1,573,625 
8,785,855 


119,398,640 
1,430,013 
1,646,103 


122,474,756 


March 31/2005 
$ 


2,635,079 
383,842 


20,000 
20,000 


222,340 
44,622,564 
469,355 
45,698,101 


75,000 


52,031 
961,014 
31,266 
31,266 


80,721 
2,337,855 


11,648,511 
3,891,574 
529,659 


107,458 
242,105 


8,632,623 
28,558,551 


9,947,272 


30,651,568 
SHESOS 
5,018,233 


198,004 
6,636,043 
1,453,385 
1,263,793 
1,652,903 
1,580,873 

12,278,972 
61,304,967 
7,093,926 
1,732,418 


6,618,109 
76,749,420 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 
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Natural Resources— 
Market development incentive payments—Alberta........... 
Newfoundland Offshore Revenue Account.................. 
Nova Scotia Offshore Revenue Account................00.- 
Shared-cost agreements—Research................0.00000e 
Shared-cost projects... Acre cromrasrateae od tatidelest sel sory feeieree 
Canadian Nuclear Safety Commission— 
Security equipment purchasesteen weet fetes ee 
Installation of specialized monitoring equipment .......... 


Office of Infrastructure of Canada— 
Crown Corporation Trusts—Donations® ................... 
Privy Council— 
Shared-cost projects—Media travel expenses ............... 
Public Works and Government Services— 
Credit card—Special project fund. ...............0.0e eee 
ELANCOPHONe SUIMINILS Iter eins elm eece ence nis sche oe eirec ts 
Military purchases excess funds deposit.................... 
Pessusecunivies nel GiMtLUS ti circa ae ieereeincrel 


Solicitor General (Public Safety and Emergency Preparedness)— 
Joimturesearchi and development projects rm <1 msosreae seven sep cons 
Royal Canadian Mounted Police— 

Joint research and development projects.................. 
Seizediassets— Canadian funds... 0.50. sceacmce se cee 


Veterans Affairs— 

Shared-costiagreemients eraser corse tattle as 
Western Economic Diversification— 

Jobs and economic restoration initiative.................... 


(8) 


otal otherspecified! purpose accounts ence sere stairs ye 


(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(8) 


April 1/2004 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2005 


$ 


55293593) 
3,682,105 
7,538,956 
52,744 
16,567,736 
113,976 
368,134 
1,000,000 
199297) 
47,531,315 
47,531,315 
1,019,297 
3,016,041 
167,893 
785,833 
3,969,767 


14,780 


$ 


12,897 
381,569,312 
165,675,203 

3,559,565 
25 30;255 
458,601 
192,845 
554,004,658 
5,000 


564,575 


27035592 


2d 703,992, 
21,703,592 


5,678,807 
16,196 


5,695,003 


5,296 


$ 


363,361 
381,569,312 
165,675,203 

4,616,266 
3,021,567 

406,105 
555,651,814 

103,876 


346,289 


13,800 
21,703,592 
2, 103, 392 
LUT 302 
6,730,226 
56,365 
131,866 
6,918,457 

11,508 


5,296 


$ 


4,943,467 
2,625,404 
7,053,624 
105,240 
192,845 
14,920,580 
15,100 
586,420 
1,000,000 
5,497 
69,234,907 
69,234,907 
1,005,497 
1,964,622 
127,724 
653,967 
2,746,313 


35272 


2,197,380,297 
(8,550,700) 


1,622,183,042 


2,363,085,443 
23,334,118 


1,456,477,896 
14,783,418 


2,205,930,997 


1,622,183,042 


2,386,419,561 


1,441,694,478 


4,545,987,695 


1,896,333,689 


2,547,189,249 


3,895,132,135 


Formerly part of the Department of Human Resources Development. 


Formerly shown under two different account name, National Archives of Canada—Donation and National Library—Special Operating Account. 
Formerly part of the Department of Foreign Affairs and International Trade. 
Part of this account is split between Foreign Affairs and International Trade (Foreign Affairs) and Foreign A ffairs and International Trade (International Trade). 
Includes an amount of $1,000 as per Vote 6b, Appropriation Act No. 4, 2003-2004. 
In 2003-2004, this account was shown under the Department of Transport. 

In 2003-2004, this account was shown under the Treasury Board Secretariat. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1*', 1997, the Department of Hu- 
man Resources and Skills Development assumed responsibil- 
ity for the administration and the actuarial valuation of the 
Civil Service Insurance Act. 


The number of policies in force as of March 31, 2005 
was 1,526 and the average age of the policyholders 
was 86.3 years. During the year, premiums of $3,337 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $466,452 were paid during 2004-2005. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $6,755,144 as at 
March 31, 2005. The assets as at March 31, 2005 are 
$6,639,847. The deficit as at March 31, 2005 is therefore 
$115,297. Pursuant to subsection 16(3) of the Civil Service In- 
surance Regulations, an amount of $115,297 has therefore 
been credited to the Account from the Consolidated Revenue 
Fund in 2004-2005. 


Regular force death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants who, at the time of death, were members of the reg- 
ular force, or who were elective regular force participants, to 
whom pensions were payable under the Canadian Forces Su- 
perannuation Act or the Defence Services Pension Continua- 
tion Act; (c) single premiums payable by the Government in 
respect of regular force participants who became entitled to a 
basic benefit of $5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular force, or who were elective regular force partici- 
pants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular force; 
(b) benefits paid in respect of elective regular force partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular force; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


TABLE 6.34 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2004-2005 2003-2004 
$ $ 
Opening balance in aahewe orotate 192,898,346 193,076,338 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 13,056,123 12,804,177 
Government’s contribution........... 1,792,319 2,025,056 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
without contribution............... 618,089 653,581 
ANtEKEStLy sre ta ir OE oe ee te ae 15,149,273 15,517,088 
30,615,804 30,999,902 
223,514,150 224,076,240 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
the regular force, or who 
Participants 6:1 he. SPIE ANDNNOS, AN 27,415,790 31,177,894 
Glosing balance yrqi bes viet Sareea hers 196,098,360 192,898,346 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges rep- 
resent: (a) benefits paid in respect of participants who, at the 
time of death, were employed in the Public Service, or were in 
receipt of an annuity under Part I of the Public Service Superan- 
nuation Act; and, (b) benefits of $10,000 paid in respect of par- 
ticipants who, at the time of death, were employed in the Public 
Service, or were in receipt of an annuity under Part I of the Pu- 
blic Service Superannuation Act, and on whose behalf a single 
premium for $10,000 death benefit coverage for life has been 
made. 


TABLE 6.35 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2004-2005 2003-2004 
$ $ 


Opening balancer 4: tapas. genes So sneer 2,100,375,954 1,998,277,095 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


Corporations saw se 63,750,919 61,554,346 

Government— 
Generali thee a Be A nat ae oe 7,397,981 7,305,629 
Single premium for $10,000...... 1,343,749 1,256,548 
Public Service corporations ........ 835,829 811,248 
Interestes eck ee eee 167,449,737 163,384,196 
240,778,215 234,311,967 


2,341,154,169 2,232,589,062 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generali epic chick wick ottae econ 88,676,074 87,557,810 
Litecoverage tor 61000074 sree. aa: 40,537,332 44,572,812 

Other death benefit 
PAYMENLS Ss cree cronies csiccepere en ee 73,965 82,486 
129,287,371 132,213,108 


Closing Dalanceinn Gasnt atte once 2,211,866,798 2,100,375,954 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 
Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2004 of $4,781 was charged to 
the account during the year and was credited to revenues. The 
final date on which application for this insurance could have 
been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2004 of $172,545 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Canadian Agricultural Income Stabilization 
(formerly Net Income Stabilization Account) 


On December 11, 2003, the Minister of Agriculture and 
Agri-Food Canada announced that the Agricultural Policy 
Framework (APF) has received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
(NISA) program after the 2002 stabilization year. 


This NISA program was established by section 15 of the 
Farm Income Protection Act and the Federal/Provincial 
Agreement establishing the Net Income Stabilization Account 
Program, to help participating producers of qualifying agricul- 
tural commodities achieve long term improved income stabil- 
ity. The Program allows participants to deposit funds up to 
predetermined limits into an account held at a participating fi- 
nancial institution, and receive matching contributions from 
the federal and provincial governments. 


INTEREST-BEARING DEBT 6. 43 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


The federal government and the provinces have approved 
the wind down of the NISA program at the end of the 2002 stabi- 
lization year. Participants will then have a maximum of five 
years, with minimum of 20 percent annual withdrawals of the 
balance of their accounts, to withdraw their funds from the Pro- 
gram. 


The CAIS program is designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. The CAIS program and Production Insurance are the 
two main programs under the Business Risk Management com- 
ponent of the APF. 


The program payments are based on declines in reference 
margins and are shared 60/40 with the provinces for which the 
Administration delivers. The provinces are invoiced by the Ad- 
ministration for their 40 percent share of the contributions 
which are held in a specified purpose account and drawn down 
as applications are processed. 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on NISA partici- 
pant matchable deposits, for the 2002 stabilization 
year, with the exception of Alberta, the federal and pro- 
vincial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on NISA funds 
held in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) The provincial share of CAIS funds received to 
cost/share payments to producers. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N°. 827824 as at February 10, 2000. 
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Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Customs and Revenue Agency Act and the Worker's 
Compensation Act, to enable the Canada Customs and Revenue 
Agency to record and forward on daily basis, funds received 
from Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrangement be- 
tween the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Special Operating Account (formerly National 
Archives of Canada—Donations and National 
Library—Special Operating Account) 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with all monies received for the pur- 
pose of the Library and Archives Canada by way of donation, 
bequest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada by 
making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 
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Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental 
organizations—Foreign Affairs and International 
Trade (Foreign Affairs) 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 


Shared-cost projects—Foreign Affairs and 
International Trade (Foreign Affairs) 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Funds from non-governmental 
organizations—Foreign Affairs and International 
Trade (International Trade) 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 


Shared-cost projects—Foreign Affairs and 
International Trade (International Trade) 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 
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Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation which 
are to be used to pay any liabilities of the Corporation. 


During the year, the account was closed. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabora- 
tive laboratory and epidemiology strengthening project for the 
prevention and control of selected enteric pathogens and their 
antibiotic resistance pattern in the region of the Americas. It 
also includes a project to strengthen epidemiological and labo- 
ratory infrastructure for the diagnosis and surveillance of S. 
pneumonia in support of vaccine development. 


During the year, the account was closed. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 
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Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admin- 
istered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


During the year, the account was closed. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents monies contributed to a joint fed- 
eral/provincial sponsored inquiries services provided by Cana- 
dian Centre for Occupational Health and Safety. 


During the year, the account was closed. 


Federal/provincial shared-cost project—Human 
Resources Development (Social Development) 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the /ndian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if the 
Disposition Holders decide to stop drilling. All revenue mon- 
eys collected, received or held by the Crown for the use and 
benefit of the First Nations or its members cease to be Indian 
moneys and must be transferred to the First Nations. Monies 
must be held separately in a non-Indian moneys account. This 
account is interest bearing. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 
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Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for safekeep- 


ing. 
Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to credi- 
tors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 
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Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Special account—Courts Administration Service 
(Federal Court and Federal Court of Appeal) 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the moneys paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such moneys, in accordance with an order/judgment of 
these Courts. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 
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North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas mar- 
kets in Alberta and provinces to the East, in accordance with an 
agreement between the Government of Canada and the Gov- 
ernment of Alberta dated September 1, 1981 and pursuant to 
section 39 of the Energy Administration Act. The original term 
of the agreement was from November 1, 1981 to January 31, 
1987. As a result of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the ac- 
count for selected programs which encourage the use of natural 
gas for vehicles. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia off- 
shore area with the Province of Nova Scotia. Certain offshore 
revenues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the Prov- 
ince of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Installation of specialized monitoring equipment 


The purpose of this account is to hold funds provided by the 
International Atomic Energy Agency (IAEA). These funds are 
expended towards a joint Canadian Nuclear Safety Commis- 
sion (CNSC) and International Atomic Energy Agency (IAEA) 
project for the installation of specialized monitoring equip- 
ment occurring at four of Canada’s nuclear generating facili- 
ties pursuant to the Nuclear Safety and Control Act and 
Canada’s International Obligations under Safeguards. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Shared-cost projects—Media travel expenses 


This account record medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Program. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and partner languages as well as the promo- 
tion of new French terms in both scientific and technical fields. 
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Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Joint research and development projects—Solicitor 
General (Public Safety and Emergency 
Preparedness) 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research projects. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Social Development Canada 
in accordance with the Canadian generally accepted account- 
ing principles for the public sector. 


Management is responsible for the integrity and objectivity 
of the data in these financial statements, including the amounts 
which must, of necessity, be based on best estimates and judge- 
ments. The financial information presented throughout the An- 
nual Report is consistent with the financial statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assurance 
that assets are safeguarded, recorded and properly maintained 
and transactions are properly authorized and are in accordance 
with the Canada Pension Plan and Financial Administration 
Act and accompanying regulations. These controls include the 
establishment of an organizational structure that provides a 
well-defined division of responsibilities and accountability, 
the selection and training of qualified staff, and the communi- 
cation of policies and guidelines throughout the organization. 
Internal controls are reviewed and evaluated by both internal 
and external auditors in accordance with its respective audits. 
Management also reviews the recommendations of its internal 
and external auditors for improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the financial statements in accordance with Canadian gener- 
ally accepted auditing standards and has reported to the Minis- 
ter of Social Development. 


DAVID BAXTER 


Comptroller 
Social Development Canada 


NICOLE JAUVIN 
Deputy Minister 
Social Development Canada 


August 25, 2005 
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AUDITOR’S REPORT 
TO THE MINISTER OF SOCIAL DEVELOPMENT 


I have audited the statement of net assets of the Canada Pen- 
sion Plan as at March 31, 2005 and the statements of changes in 
net assets and cash flow for the year then ended. These finan- 
cial statements are the responsibility of the management of So- 
cial Development Canada. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada Pen- 
sion Plan as at March 31, 2005 and the changes in its net assets 
and its cash flows for the year then ended in accordance with 
Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 25, 2005 
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CANADA PENSION PLAN 


STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 
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Assets 
Investments 
CPP Investment Fund—at fair value (Note 4) 


ProvinciamandsterritonialiDOndssem cost assaf ain octal heck RUSE SLOSS ok eames 
Canad aubonds ciarnewe vet ys anleeN estes corde uae al baasian a theo Cie nthe Bete ts wien bce hl Mere eS 
GPPlnvestmentBoard—attainvaluel (NOLO)... 7c sere te eo sielt sive ws eras sess 


Cash 


MEpositawitheRcceiven General tor Canadaerrr try eau ania emia sercie ie cre 


Receivables 


IRecim ertoswrente sud ui OUGDCC titi. pe onie cte nce. See eatin yt a) Ate Meese ER ae eS 
Benet cian esi (NOLGw), astern sing ila esos athe eye Pae eas RDA AAS RO Avo ARra Annes 


Liabilities 


AN CCOUMUSED AY.ADL Caper en cy apctanata cain dee oy hal ays Sista au cnawaysaint fucker es teel cugh sie ial aeapits] a oa Leuy Gon eaoeRes 
XC CHUCUMPELISIONSPANG DOME LIUS ae fea (ere conas. skeits coy etoteiexelerollaie<¢ furs cpa elas, hal Aenea. dioehe,o euas's 6s 
Taxesidueto+CanadaiGustoms'and'Revenue Agency... i cere eects eneer ees ce nas 


CPP Investment Board’s liabilities, net of its 


OUMNH asscistae ere NTE NADP, 20s nine teas 4 s buehd SIR AM ROE Ra Re TS Oh Ooo Sead eS 


IN CEASSCIS ere Tee a eRe or ede eee arse oe RI ee ene teed cu setae cath arava mieKSanbacdas ies 


Net assets, represented by: 


Canadaspensionvelaneinvestin city Ui da uee re me ent e ay Are eeten rd easiest eet tennessee ae aeeeae 
Accumulateditransfersitoy CPP Investment Board (Note'S)\2 2. sc c6 - eee tee else oases 


Accumulated net gain from Investment Board’s 


OPCEALIONS racer aie osbagc vials ess ePuegsusiang aoe veto ete btavsuahe alate ss ausverd vate astaavs a sieves ectadiaih rs 
@anada Pensionyrlanr Account (INGLIS) ne aertertoeeEares.iestie aeaous omnes cicerra ys cee feria as 
@PPxrecenvablessnetom liabilities tyacme etree eae aide otceee URE ee cle NOE cree oceeeye are 


UST RE SSS a ee Bite in ck ga ceed eh ARD, Ain Bog GrcHCEELG ROGIER CREOLE EGS 9G CHIR Gucitss tic OS IGe PPR Ore Ca rt 


Contingencies (Note 12) 


The accompanying notes are an integral part of these financial statements. 


Approved by Social Development Canada: 


DAVID BAXTER 


Comptroller 
Social Development Canada 


NICOLE JAUVIN 
Deputy Minister 
Social Development Canada 


2005 2004 
16,693 25,397 
2,641 4,070 
58,722 32,894 
2,771 7,483 
2,278 1,946 
550 862 
30 28 
36 36 
83,721 72,716 
32 55 
52 51 

84 
142 99 
310 205 
83,411 72,511 
19,334 29,467 
50,627 29,824 
7,953 2,971 
2,771 7,483 
2,726 2,766 
83,411 72,511 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Net assets; beginning: of year = a ayocrae vn oor a) cats ayo ven avai ariel allege, Suet a ede ePetenctatiey aah Rene 


Increase in assets 


Contributions (Note: 9) Psst see hatora Ges Sek tee ttabe Lint etme es crac ere 
Investmentancome(INotéetlO)aigeyer seis tei erctteot RR te FCPS cr. eons 


Decrease in assets 
Pensions and benefits 


Retirement A4. cies has ee See se poem eae Hoey kos th ace ta: ce Ee 
SUPGIWOTS ese oe cee oes oe Ra oe ae gate i es ee be se ee cea 
Disabtlityic oc sok ier clecdgist Biticroat aiieuec sao etener Sens aya eee emetic teliege oyesk it as 
Disabledicontrbutors ChtlGae. cect: ce ereicies oer heehee Ceiiens ner ah renee 


Nb eYop et eRSLEPs ba Mia Ce MEST EMEE OS a TEN ca EO, ORNS Bene wera Bie Seen geasia Sache: Onno 


INGt assetst cnidlofyeaniatt. Ms He ati accra to ch: Cx dae Aen Meee hte ern IGRI gs caleieere de 


The accompanying notes are an integral part of these financial statements. 
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2005 2004 
72,511 57,251 
28,941 28,029 

6,108 10,248 
35,049 38,277 
16,822 15,880 

3,333 3,194 

2,926 2,850 

258 257 
249 255 
216 Al is} 
(41) (42) 
23,763 22,607 
386 410 
24,149 233017 
10,900 15,260 
83,411 72,511 


PUBLIC ACCOUNTS OF CANADA 2004-2005 


Canada Pension Plan—Continued 
CANADA PENSION PLAN 
STATEMENT OF CASH FLOW 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2005 2004 
Cash flow provided by operating activities 
Cash receipts: 
CE OMELIOULLONS: Soe Rete ea ee TT eC Se NM ay MC cachet Sea aie ake tense graded youn omen sae sasciegiete gas 28,609 Da Ae: 
Interesistrons CPP Investmente und Pree. + tere Ae te rere oe et ce wna eit coe oe espe aaron otme aye eine 2,071 DesyijPe 
intercsvonidepositiwitikecetvenGeneraliforiGanadatenpcth ciscdl cele or stile «coe cv nije cil acres Betaye aot 135 188 
Recoveriesuiromuncaimeidesirentes, dus Québec a wy acti eth eee ies tere saree ess oe eee tebe Reem etree st 265 288 
RECOVETIGS TLOMMDCHELICIATICS Oe PIS Peele er a Wea the Veun ten fas) at CE <p eSBacNs eka Vases! cas <node ceeberg RAG om tend enone 41 37) 
SMhalAll 30,799 
Cash payments: 
PEHSLONSPANG DENCLICS te MPa ae eee os ee ee es Se EI MA cin! win vsyap sist duosi she MER LA SAR a ei, oe (23,718) (22,634) 
Repayments itosnepune des rentes CUYOUCDEOk.) hk sels m thicket tte wee cle yee ss oGitedde ah Ryab ys other Seke (268) (251) 
A GIMINISTLALLON: COSTS Mass eee nectar otter ale ee SP ce) Mee Peace Ie) ostere 28, cloht Ste si:p.e.ceu onopanedenspegeue liane saepeehancpane (409) (430) 
(24,395) (23,315) 
6,726 7,484 
Cash flow used in investing activities 
Transfers to CPP Investment Board 
Gnchidinganteresticollécted‘ongts behati)) AIAss eae eater Rie) te. ots cine. s o cyeren aye Mtardseapepee tt: (18,668) (8,134) 
iranstensitrom-CBRP Investment Board \ALMee .. s/e.. he citepeatgt fae ke tna. ces aniacn sys smut gearless 6,669 
Disposalsrof bonds net of reimvestments - CPP Investment: Rundi ey ads sh ne ee eee bee eee 561 1,040 
(11,438) (7,094) 
Net increase/(decrease) in the deposit with 
ReceiveniGeneralaton Canada fy. adi aabecsacks, Reanim tet ae cisher's Chg aiier eo iso ore Odo GEM ae osteo the (4,712) 390 
Deposit with Receiver General for Canada, 
beginning of year. Arne sent natin cate Verein eth tie, TW htonai ah Mictte eons Midtace So isn CAVED it Oenam ant ae Me lsad 7,483 7,093 
Deposit with Receiver General for Canada, 
CHCLOL VERT NED: ke Tat es TINS ESS Riese oie. c Meta coe ae RN: La ec erode es Rib inilielier ah oboe eyes ensnaKe asuekt oKe 2,771 7,483 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2005 


1. Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Social Development is responsible for 
the administration of the Canada Pension Plan (the 
CPP Act); the Minister of National Revenue is respon- 
sible for collecting contributions. The Minister of Fi- 
nance and his provincial counterparts are responsible 
for setting CPP contribution rates, pension and benefit 
levels and funding policy. 


The financial activities of the Canada Pension Plan are 
recorded in the CPP Account (Note 8). The plan assets 
are held by the CPP Investment Fund (Note 4) and the 
CPP Investment Board (Note 6). The financial transac- 
tions affecting the Account and the Investment Fund are 
governed by the CPP Act and regulations. The Invest- 
ment Board’s transactions are governed by the Canada 
Pension Plan Investment Board Act and the accompa- 
nying regulations. 


As stated in the CPP Act, changes to this Act require the 
approval of at least two-thirds of the provinces having, 
in the aggregate, not less than two-thirds of the popula- 
tion of all included provinces. 


(b) Financing 


CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions 
equally to CPP. Self-employed workers pay the full 
amount. 


CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state”—basis that is, combined 
contributions of 9.9 percent of pensionable earnings 
will provide a capitalization level of 25 percent of the 
Plan’s liability within about 15 years. 


From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
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increased yearly by 0.2 percent to reach 5.6 percent in 
1996. In the years 1997 to 2003, the combined contribu- 
tion rate was increased annually to reach 9.9 percent. 
The maximum combined contribution for 2005 was 
$3,722 (2004 - $3,663). 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Twenty-first Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions was tabled on 
December 8, 2004. The CPP is financially sound and 
the 9.9 percent combined employee-employer contri- 
bution rate reached in 2003 is expected to be sufficient 
to sustain the Plan in the face of an aging population. 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase in 
salary and benefit rates, among other things, were used 
in the 21*' CPP Actuarial Report. These assumptions re- 
flect best estimates of future economic and demo- 
graphic events. The next actuarial report as at 
December 31, 2006 is expected to be completed by 
December 2007. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, and investments 
held by the CPP Investment Fund and the CPP Invest- 
ment Board. They represent funds accumulated for the 
payment of pensions, benefits and administration 
costs. This amount does not cover the actuarial present 
value of accrued pensions and benefits. As at March 31, 
2005, the net assets of the Plan are of $83 billion (2004 - 
$72.5 billion). This amount represents approximately 
3.5 times the total of pensions and benefits in 2005 
(2004 - 3.2 times). According to the 21° Actuarial Re- 
port, this is expected to grow to 5.6 times by 2021. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal 
to 25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2005 is $828.75 (2004 - $814.17). 


Disability benefits—A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
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be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2005 
is $1,010.23 (2004 - $992.80). 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2005 is $497.25 (2004 - $488.50). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or who died 
is entitled to a benefit as long as the child is under the 
age of 18, or is between the ages of 18 and 25 and at- 
tending school full-time. The flat-rate monthly benefit 
in 2005 is $195.96 (2004 - $192.68). 


Death benefits—According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2005 
is $2,500 (2004 - $2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2005 is 1.7 percent (2004 - 3.2 percent). 


Significant accounting policies 


(a) Basis of presentation 


These financial statements present the financial posi- 
tion, the changes in net assets and the cash flows of the 
Canada Pension Plan. They include the financial posi- 
tion of the CPP Investment Board and the results of its 
operations. These financial statements are prepared in 
accordance with Canadian generally accepted account- 
ing principles for public sector entities and conform to 
the disclosure and accounting requirements of 
the CPP Act. 


These financial statements do not provide information 
on the actuarial estimates required to meet future obliga- 
tions of the CPP since the CPP Act does not require that 
the pensions and benefits be pre-funded. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 
ment. 


(b) Valuation of investments 


Investments are stated at fair value. 


Fair value is the amount of the consideration that would 
be agreed upon in an arm’s length transaction between 
knowledgeable, willing parties who are under no com- 
pulsion to act. 


Bonds held by the CPP Investment Fund and the CPP 
Investment Board—The fair value is determined by 
calculating the present value of bonds’ projected cash 
flows. The discount rate used is based as appropriate on 
the provincial, territorial or Government of Canada 
market rates. The fair value includes a further discount 
for the non-marketable, non-transferable, and rollover 
characteristics of the bonds. 


Bonds issued by the provincial and territorial govern- 
ments can be redeemed prior to maturity at the option of 
these governments or renewed for another 20 years. 
There are distinct calculation methods for bonds early 
redemption or renewal that do not take into consider- 
ation the non-marketable and non-transferable charac- 
teristics. 


Any early redemption or renewal could therefore result 
in transactions at amounts that differ from the recorded 
fair value of the bonds. 


Other investments held by the CPP Investment 
Board—The fair value is determined as follows: quoted 
market prices for publicly traded equities and unit val- 
ues for pooled funds. Unit values reflect the quoted 
market prices of the underlying securities. 


In the case of private equity investments, where quoted 
market prices are not available, fair value is determined 
annually, commencing after the first year of ownership, 
based on carrying values and other relevant informa- 
tion reported by external managers of the limited part- 
nerships or funds in which the investments are made. 
These carrying values are determined by the external 
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managers using accepted industry valuation methods. 
These methods include considerations such as earnings 
multiples of comparable publicly traded companies, 
discounted cash flows and third party transactions, or 
other events which suggest material impairment or im- 
provement in the value of the investment. On a quar- 
terly basis, when, there is evidence of a significant 
change in fair value, the valuation is adjusted, as appro- 
priate. In the first year of ownership, cost is generally 
considered to be an appropriate estimate of fair value 
for private equity investments and infrastructure funds, 
unless there is an indication of permanent impairment 
of value. 


The fair value of private market investments in real es- 
tate properties is determined annually, commencing af- 
ter the first year of ownership, using accepted industry 
valuation methods, such as discounted cash flows and 
comparable purchase and sales transactions. In the first 
year of ownership, cost is generally considered to be an 
appropriate estimate for fair value of real estate unless 
there is an indication of permanent impairment of 
value. Debt on real estate investments is valued using 
discounted cash flows based on current market yields 
for instruments with similar characteristics. 


Fair value for over-the-counter derivatives such as 
swaps and forward contracts is determined based on 
market prices for underlying assets. Fair value of ex- 
change-traded futures is based on quoted market 
prices. 


Money market securities are recorded at cost which, to- 
gether with accrued interest income, approximates fair 
value. 


(c) Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Customs and Revenue Agency col- 
lects contributions and measures them using the assess- 
ment of tax returns. In determining the amount of 
contributions earned for the year, the Agency considers 
cash received and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as contribu- 
tions in the year they are known. 


(d) Investment income recognition 


CPP Investment Fund income is recorded on the ac- 
crual basis and includes unrealized gains and losses on 
bonds held at the end of the year. 
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CPP Investment Board’s net income from operations 
represents the Investment Board’s investment income, 
less investment and administrative expenses. Invest- 
ment income is recorded on the accrual basis and in- 
cludes realized gains and losses on disposal of 
investments, unrealized gains and losses on invest- 
ments held at the end of the year, dividend income (rec- 
ognized on ex-dividend date), interest income, 
distributions from partnerships and trusts, and net oper- 
ating income from private market real estate invest- 
ments. 


Realized gains and losses on investments sold during 
the year represent the difference between sale proceeds 
and cost, less related costs of disposition. Unrealized 
gains and losses represent in the difference between 
fair value and cost of investments. The current year un- 
realized gains and losses represent the year-over-year 
change in this difference. 


(e) Translation of foreign currencies 


) 


Transactions in foreign currencies are recorded at the 
rates of exchange prevailing on the transaction date. In- 
vestments denominated in foreign currencies and held 
at the year end are translated at exchange rates in effect 
at the year end date. The resulting realized and unreal- 
ized gains and losses are included in investment in- 
come. 


Pensions and benefits 


Pensions and benefits are recorded when payable. 


(g) Net overpayments 


Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(h) Administration costs 


(i) 


Administration costs are recorded in the year to which 
they relate. 


Use of estimates 


The preparation of financial statements in accordance 
with the Canadian generally accepted accounting prin- 
ciples requires management to make estimates and as- 
sumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses for the year. Actual results 
could differ from these estimates. The most significant 
estimates are related to contributions, allowance for 
doubtful accounts, the fair value of the bonds held by 
the CPP Investment Fund and the fair value of invest- 
ments held by the CPP Investment Board. 
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Implementation of the legislative amendment 


Legislation to amend the Canada Pension Plan and the 
Canada Pension Plan Investment Board Act came into 
force on April 1, 2004. The amended legislation and a re- 
lated administrative agreement provide for the transfer of 
CPP assets, that were administered by the federal govern- 
ment, to the CPP Investment Board, beginning in 2004. 
These assets consist of the bonds held by the CPP Invest- 
ment Fund and a portion of the Deposit with the Receiver 
General for Canada. The CPP Investment Board, and the 
federal government have signed an agreement governing 
the process for the transfer of the assets. 


The bonds will be transferred to the CPP Investment 
Board over a three year period beginning in May 2004. 
Funds on Deposit with the Receiver General for Canada 
will be transferred over a period of twelve months begin- 
ning in September 2004. 


The amended legislation and related administrative 
agreement also provide for the weekly transfer of any 
amounts held in the Canada Pension Plan Account to the 
CPP Investment Board that exceed the immediate obliga- 
tions of the CPP. 


Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, ter- 
ritorial and federal government bonds were made with the 
cash on hand in excess of the Plan’s forecast three-month 
operating requirement. These bonds were not marketable 
and had a 20-year term (or less) as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. The 
interest rate on the bonds was determined by the Minister of 
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Finance based on the average yield to maturity of all out- 
standing Government of Canada obligations with terms of 
20 years or more. When these bonds matured, funds not re- 
quired for payment of pensions and benefits were re-in- 
vested in new bonds. 


Since 1998, a maturing provincial or territorial bond 
may be re-invested in a new bond only once fora term of 20 
years, if both the issuer asks to do so and the operating bal- 
ance is sufficient to pay current pensions and benefits. Ex- 
cess funds not re-invested are transferred to the CPP 
Investment Board. 


The re-invested bonds remain not marketable and bear 
interest at a rate fixed by the Minister of Finance. The inter- 
est rate is substantially the same rate that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a bond on the public 
capital markets. Interest earned on the investments is paid 
semi-annually to the CPP Account. 


During the year, all disposals of bonds were made, at ma- 
turity date, at face value. The bonds are redeemable in 
whole or in part before maturity. Since January 31, 2001, 
the provinces and territories are permitted to redeem their 
bonds held by the CPP Investment Fund prior to their matu- 
rity at a value equivalent to market value. No bonds were 
redeemed by the provinces and the territories prior to matu- 
rity during the year ended March 31, 2005 (2004 - none). 


In accordance with the amended legislation and the re- 
lated administrative agreement, the bonds held by the CPP 
Investment Fund will be transferred to the CPP Investment 
Board on a monthly basis as explained in note 3. As at 
March 31, 2005, 11/36" of the Investment Fund was trans- 
ferred (approximately $8.8 billion). 


The bonds held by the CPP Investment Fund are exposed 
to interest rate risk. Interest rate risk refers to the risk of an 
adverse change in the fair value of the bonds as a result of 
an unfavourable movement in market interest rates. 
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The following table provides information on disposals, 
re-investments, unrealized gains/(losses) of bonds as well 
as bonds transferred to the CPP Investment Board and the 
remaining balance held by the CPP Investment Fund: 


CPP INVESTMENT FUND 
(in millions of dollars) 


March 31, 2004 March 31, 2005 March 31,2005 March 31, 2004 
at cost Disposals __ Re-investments at cost at fair value at fair value 
Newfoundland and Labrador ..................... 633 47 47 633 698 714 
Prince; dwarduslande te ave sete eee ea oe 140 11 11 140 155 159 
NOVA SCOtLa sin om ciara stent ec as Peltane neces ee 1,079 86 86 1,079 1,196 232 
ING WHDLONS WICK amaccerc ceie acres ctetctmirre 834 67 67 834 921 940 
Ouebeor ty 2H. A. BA MAE eS Pe 96 5 5 96 108 111 
Ontario’: F556 SORE ed Sd ae 10,233 1,133 Lees 10,233 M1377 11,687 
Manitoba.) rig seaweed. Bah erent seltecte 1,002 119 883 997 1,167 
Saskatchewatisciredspas pusher abeea kr dae cks apes unees 1,082 104 978 1,095 1,241 
ADL aisceacicn aye onl oie einer case area a ee 3,144 339 78 2,883 3,253 3,661 
British Columbia trees cc cacrce eats ceases oe nee 3,934 355 199 3,778 4,234 4,481 
Yukon Territory apes a stent agenege hoe at encd ees ok hae hs zt 4 4 4 
22,181 2,266 1,626 21,541 24,038 25,397 
Cafiada: . 4.9, . rin ceptved :tettre sah ener tis ence bees 3,352 iN 5,595) 3,803 4,070 
25,533 2,283 1,626 24,876 27,841 29,467 
CPP Investment Board’sishare > .ocitlasen dee 8 Je . (237) (141) (7,601) (8,507) 
CPP siShdte sae erste ae ean fre oie ieee eee oe 25,533 2,046 1,485 17,275 19,334 29,467 


* CPP transferred to CPP Investment Board bonds with a cost of $7,697 during the year ending March 31, 2005. 


In order to reflect the non-marketable and non-transfer- schedule presents the fair value of the bonds by maturity 
able characteristics of the bonds, an additional discount dates and the average annual rate of return on bonds cur- 
factor has been used in determining the fair value. The use rently held based on current effective yields for similar 
of this additional discount factor reduced the reported fair type bonds: 


value by $1.19 billion (1.26 billion in 2004). The following 


2005 2004 
(in millions of dollars) 
Investments Effective Investments Effective 
at fair value yield at fair value yield 
Investments maturing 
With |b yoar iP iri cravat. sn oo ce Sata are eatene eee ofa area oratel ape acai one Oar 1,620 5.26% 2,254 5.31% 
EO: S*V Oaks: SES ARR ck eran aoc ates ae RR Mic dotens, Section onan 7,268 5.01% 10,812 4.62% 
Over SV COs ais res Louk fee oe chic ta A eo -a,o Slag ale, wieyociatane sevevein heres 10,446 5.54% 16,401 5.35% 
Vofal—In vestments: sachs 8 t.n! che oie dente ao cma arate MO ete ats aN ee 19,334 29,467 
Average effective yield on investments’ 4;.< o.7,acitise alae oar toe nal ein eee 5.32% 5.08% 


6.58 INTEREST-BEARING DEBT 


Canada Pension Plan —Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2005—Continued 


a 


Accumulated transfers to the CPP Investment Board 


2005 2004 


(in millions of dollars) 


Accumulated transfers, 


beginning of years, 2250 4 ihe we oe 29,824 21,690 
Transfers of bonds titles Ps 

and accruedunterest (meh ueiatnke ee 8,804 
Transfers of funds to CPP 

Investment Boatds: +... hin. 4ceia. atarehise. 18,668 8,134 
Transfers of funds from CPP 

Investment, Board cvageiiicrisiecieeriee (6,669) 

50,627 29,824 


6. 


* Based on fair market value at the time of transfer. 


Investments held by the CPP Investment Board 


The Canada Pension Plan Investment Board (CPPIB) 
was established by an Act of Parliament in 1997. The 
Canada Pension Plan Investment Board Act came into 
force on April 1, 1998. The purpose of the Board is to invest 
the funds transferred by the CPP ina diversified portfolio of 
investments. 


The Board is designed to operate at arm’s length from 
the government. It is required to be accountable to the pu- 
blic, Parliament (through the federal Minister of Finance), 
and the provinces and provides regular reports of its activ- 
ities and the results achieved. 
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The following schedule provides information on the 
Board’s investments as at March 31: 


2005 2004 


(in millions of dollars) 


Canadian equities, at fair value 


Public: markets? wo.rac.edace ek eee 21,044 18,046 
Privatenmarkets sees aha en ei $12 282 
21,556 18,328 
Non-Canadian equities, at fair value 
Publicimarkets. ete seit eee ne 12,646 7552 
Private markets cece as ee 2,394 1,530 
15,040 9,082 
Total equities 
(Cost 2005 - $32,141; 2004 - $25,034) .. 36,596 27,410 
Real return assets 
Public markets real 
SET CBia By GeO: Dee me corn 384 350 
Private markets real 
CStALE. Fess cc ntine cater eane coer steiae 638 432 
Private markets 
infrasttuctares Ae? PLP ae 230 22 
Total real return assets 
(Cost 2005 - $1,222; 2004 - $829)...... BY) 804 
Nominal fixed 
income 
Bonds transferred from the 
CPPInvestment Bund s.r catactiers 8,507 
Money market securities 
(Cost 2005 - $20,614; 2004 - $4,784) . 12,067 4,777 
Total nominal fixed 
AN COME: repaysiauin ceva Omitted cpdewed eetecs. dhe ait 20,574 4,777 
Investment receivables 
(Cost 2005 - $340; 2004 - $68) ........ 339 68 
Derivatives recelvable. a. - sya. ets eine 240 35 
Investment liabilities 
(Cost 2005 - $234; 2004 - $170) ....... (242) (171) 
Derivatives liabilities........0..........5 (37) (29) 
Totalinet investments >... yocm.ns oat eens 58,722 32,894 


The CPP Investment Board has established investment 
policies which set out the manner in which assets shall be 
invested. In determining its target asset weights, the CPP 
Investment Board takes into consideration certain assets of 
the CPP which are held outside the CPP Investment Board. 
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Private equity investments 


Private equity investments are generally made by buy- 
ing interests in limited partnership with a typical term of 
10 years. The private equity limited partnerships underly- 
ing investments represent equity ownerships or invest- 
ments with the risk and return characteristics of equity. 


The CPP Investment Board advances capital to the lim- 
ited partnerships, a portion of which, commonly referred to 
as management fees, is used by general partners to select 
and provide ongoing management support to the underly- 
ing companies. Management fees generally vary between 
1 percent to 2 percent of the total amount committed to the 
limited partnerships, and are included as part of the CPP In- 
vestment Board’s cost of the investments. During the year 
ended March 31, 2005, management fees totalling $70 mil- 
lion (2004 - $64 million) were included in the capital ad- 
vanced to the limited partnerships and recorded as part of 
the cost of the investment. As discussed more fully in note 
2b), the carrying values of these investments are reviewed 
at least annually and any resulting adjustments are re- 
flected as unrealized gains or losses in investments income. 


Real return assets 


As at March 31, 2005, investments total $780,448,000 in 
real estate investments (March 31, 2004 — $611,531,000 
and $230,125,000 in private market infrastructure 
(March 31, 2004 — $22,013,000). 


The CPP Invesment Board obtains exposure to real es- 
tate through investments in publicly traded securities and 
privately held real estate. Private real estate investments 
are held by a subsidiary and are managed on behalf of the 
CPP Investment Board by external advisors and managers 
through co-ownership arrangements. As at March 31, 
2005, the subsidiary’s share of these investments includes 
assets of $638,200,000 (March 31, 2004 — $431,848,000) 
and $241,752,000 of liabilities related to mortgage debt 
(March 31, 2004 - $170,797,000), with a weighted average 
fixed interest rate of 7.64 percent and terms to maturity of 
two to 16 years. 


EQUITY! SWaDSirer.x cies cites cisye choke ial aera & Sista menera ya tien Menage rte yaar Pare er 
Biguiity, Ditaees es bh as srie caw ditaeins em sci cic e'strcSis vine wee eeetepescinte Cue ee 
Formipn exchatge torwards'sse os oe ee ea eee eee ee ee 
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The CPP Investment Board currently uses limited part- 
nership arrangements to invest in infrastructure. The un- 
derlying investments of these limited partnerships 
represent equity ownerships in entities that invest in infra- 
structure assets which are expected to provide predictable 
cash flows. Management fees for infrastructure invest- 
ments are treated similar to private equity management fees 
as discussed in the previous section. During the year ended 
March 31, 2005, management fees included in the capital 
advanced to the limited partnerships were $1,777,000 
(2004 - $214,000). 


Derivative contracts 


A derivative is a financial contract, the value of which is 
derived from the value of underlying assets, indexes, inter- 
est rates or currency exchange rates. 


The CPP Investment Board uses derivatives primarily to 
replicate the return of Canadian and Non-Canadian equities 
and to manage asset weights and currency exposure. The 
CPP Investment Board has equity swaps outstanding to ex- 
change money market interest payments for equity returns. 
The CPP Investment Board also uses exchange-traded fu- 
tures contracts and foreign exchange forwards to either buy 
or sell a specified index or currency at a specified price and 
date in the future. Futures are used to achieve the desired 
market exposure to equity markets, and foreign exchange 
forwards to manage currency exposure. 


All derivative contracts have a term to maturity of one 
year or less. Notional amounts of derivative contracts are 
used to compute the cash flows and for determining the fair 
value of the contracts. Notional amounts are not recorded 
as assets or liabilities on CPP’s Statement of Net Assets. 


The notional amounts and fair value of derivative con- 
tracts held as at March 31 are as follows: 


2005 2004 
(in millions of dollars) 
Notional Fair Notional Fair 
amount value amount value 
5,918 206 4,034 9 
6,061 (6) 448 (3) 
2,093 3 
14,072 203 4,482 6 
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Securities Lending 


The CPP Investment Board participates in a securities 
lending program to enhance portfolio returns. Credit risk 
associated with the securities lending program is mitigated 
by requiring the borrower to provide daily collateral in the 
form of readily marketable investments of greater market 
value than the securities loaned. As at March 31, 2005, the 
CPP Investment Board’s investments include loaned secu- 
rities with an estimated fair value of $1.4 billion (2004 - 
$721 million). The fair value of collateral received in re- 
spect of these loans is $1.5 billion (2004 - $758 million). 


Currency 


British Pound Sterling........... Sihegdee See oe ET Ee FINES 
JAPAHCSE SVEN erie Aor Bt fet so thee Io twa opis sraleyeenauynaies e ai aeleya ets MR ar as 
NUS thaliaeG Ol Ariens ech ae rates ecclesia cat cies loca ny iepsts oe Rakes 


Interest Rate Risk 


Interest Rate Risk refers to the effect on the fair value of 
investments and liabilities due to fluctuations of interest 
rates. The fair value of the CPP Investment Board’s bonds 
and mortgage debt is affected directly by changes in inter- 
est rates. 


Market Risk 


Market Risk is the risk that the value of an investment 
will be adversely affected by changes in market prices, 
whether those changes are caused by factors specific to in- 
dividual investment or factors affecting all securities 
traded in the market. The CPP Investment Board mitigates 
market risk through diversification of its investment port- 
folio, based on asset and risk limits established in the in- 
vestment policies. 


Credit Risk 


The CPP Investment Board limits credit risk by dealing 
with counterparties that have a minimum credit rating of A 
or R-1 (short term) as determined by arecognized credit rat- 
ing agency, where available, or as determined through an 
internal credit rating process. Credit exposure is limited to 
maximum amounts as specified in the investment policies. 
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CPP Investment Board’s Investment Risks 


Investments, investments receivables and investments 
liabilities may be exposed to one or more of the following 
risks: 


Currency Risk 


CPP Investment Board is exposed to currency risk 
through holdings of investments, investment receivables 
and investment liabilities in various currencies. The net un- 
derlying currency exposures, after allocating foreign cur- 
rency derivatives, as at March 31, 2005 are as follows: 


2005 2004 
(in millions of dollars) 


Net exposure % of total Net exposure % of total 
42,339 12 23,280 71 
7,804 13 5,599 17 
3,464 6 SST 5 
2,086 3 932 3 
1,256 ) 698 2 
462 1 137 
340 i 349 1 
971 2 342 1 
58,722 100 32,894 100 
Liquidity Risk 


The CPP Investment Board is exposed to liquidity risk 
through its responsibility for providing cash management 
services to the CPP. The CPP Investment Board mitigates 
liquidity risk through its unsecured credit facilities. 


Commitments 


The CPP Investment Board has committed to enter into 
investment transactions, which will be funded over the next 
several years in accordance with the agreed terms and con- 
ditions. As at March 31, 2005, these remaining commit- 
ments total $5.4 billion (2004 - $3.9 billion). As at 
March 31, 2005, the organization has made lease commit- 
ments of $20 million (March 31, 2004 - $21 million) over 
the next nine years. 


Other information 


The CPP Investment Board is exempt from Part I tax un- 
der paragraph 149(1)(d) of the Income Tax Act (Canada) on 
the basis that all of the shares of the CPP Investment Board 
are owned by Her Majesty the Queen in right of Canada. 
The CPP Investment Board’s subsidiaries are exempt from 
Part I tax under paragraph 149(1)(d.2) of the Income Tax 
Act (Canada) on the basis that all of the shares of the sub- 
sidiaries are owned by a corporation whose shares are 
owned by Her Majesty the Queen in right of Canada. 
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The CPP Investment Board’s audited financial state- 
ments for the year ended March 31, 2005 are publicly avail- 
able and provide details concerning the Board’s investment 
policy, its investments and portfolio returns. 


Receivables from beneficiaries 


2005 2004 


(in millions of dollars) 


Balance of pensions and benefits 


OVEIpayMENntsie Sepia see tee ten Site ee 82 81 
Allowance for doubtful accounts........... (46) (45) 
36 36 


Social Development Canada has procedures to detect 
overpayments. During the year, overpayments totalling 
$46 million (2004 - $45 million) were established and re- 
missions of debts totalling $5 million (2004 - $4 million) 
were granted. A further $41 million was recovered 
(2004 - $37 million). 


Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act, to record the contributions, inter- 
est, pensions, benefits and administration costs of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 


In accordance with the amended legislation and the re- 
lated agreement, funds on deposit with the Receiver Gen- 
eral for Canada will be transferred to the CPP Investment 
Board on a monthly basis as explained in note 3. As at 
March 31, 2005, 7/12" of the funds to be transferred (ap- 
proximately $3.8 billion) have been transferred. As at 
March 31, 2005, the Deposit with the Receiver General for 
Canada is $2,771 million (2004 - $7,483 million). 


Contributions 


Contributions for the year are measured by Canada Cus- 
toms and Revenue Agency (CCRA) using the assessment 
of tax returns. In determining the amount of contributions 
earned for the year, the Agency considers cash received 
and contributions assessed and makes an estimate for con- 
tributions related to tax returns not yet assessed. 


Actual results may differ from these estimates. Actual 
contribution amounts for calendar years 2004 and 2005 
will only be known once CCRA has processed all em- 
ployer’s and self-employed workers’ declarations of con- 
tributions for these years. An adjustment for the difference 
between actual and estimated contributions will be re- 
corded in the fiscal year in which the adjustment is known. 
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10. Investment income 


2005 2004 


(in millions of dollars) 


CPP Investment Fund income: 


Interest on. bonds..5. een ee eyes dete 1,941 2,500 
Investment income/(loss) 

on bonds,! i harbun. selesotmte sane. 4 (945) 357 

Interest on deposit with the Receiver 996 2,857 


General for Canada at a 

weighted-average annual 

rate of 2.11 percent 

(2004-22-59 percent) asec sian 129 182 


CPP Investment Board 
net income from 


operations: 
Netiunrealized! gains). .0-) tees ZAS2 6,050 
Net realizedgains::: 3-.e eee ee 1,762 658 
Investment income on 
DOGS. cyst hanes Pee See ee tere 319 
Dividend.income: wore faeces tere 737 504 
Other investment income.............. 35 21 
Investment and administrative 
EXPENSES acct ie ee e ceod bers ares sec aes (52) (24) 
———_---- ? 
4,983 7,209 
Investmentincome ssa ean< ame eee ees & 6,108 10,248 


* Includes foreign exchange losses of $867.4 million (2004 - $392.6 million). 


11. Administration costs 


2005 2004 


(in millions of dollars) 


Pension and benefit delivery, 
accommodation and corporate 
services 
Social Development Canada......... 263 
Human Resources and Skills 
Development Canada............. 10 
Human Resources 
Development Canada............. 309 
Collection of contributions (Canada 
Customs and Revenue Agency) ........ 96 85 
Cheque issue and computer 
services (Public Works and 


Government Services Canada)......... 16 15 

Actuarial services (Office of the Super- 
intendent of Financial Institutions) ..... 1 1 
386 410 
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Administration costs of the CPP represent the cost of 
services received from a number of federal government de- 
partments and an agency. Those costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with the memoranda of understanding. For the 
year ended March 31, 2005, pension and benefit delivery, 
accommodation and corporate services, formerly provided 
by HRDC, are now provided by SDC and HRSDC follow- 
ing the creation of the two new departments. 


. Contingencies 


At March 31, 2005, there were 8,331 (4,403 in 2004) ap- 
peals relating to the payment of CPP pensions and benefits. 
These contingencies are estimated at an amount of $33 mil- 
lion ($22 million in 2004). Any award made in favour of 
beneficiaries will be accounted for as an expense of the pe- 
riod in which the amount becomes determinable. 


A class action was filed against the CPP for discrimina- 
tion against survivors whose same-sex common-law part- 
ners died on or after April 17, 1985 and before January 1, 
1998. On November 26, 2004, the Court of Appeal for On- 
tario ruled that eligible class members, whose partners died 
between April 17, 1985 and January 1, 1998, will be enti- 
tled to receive pension payments. On January 25, 2005, 
both the government and counsel for the class members 
sought leave to appeal to the Supreme Court of Canada. 
Both requests for leave were granted on June 23, 2005. At 
the time of the preparation of the financial statements the 
Supreme Court of Canada had not yet set a hearing date. 


113}. 
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On July 12, 2005, the Ontario Superior Court endorsed 
the agreement of the Government of Canada and the coun- 
sel for the class members to pay interim Survivor’s Pen- 
sions to class members who currently have an active and 
complete application with the department. Where the CPP 
eligibility criteria are met, the interim payment may havea 
maximum retroactive date of January 1*', 2003. In the event 
that the Supreme Court of Canada ultimately reverses the 
decisions of the lower courts, these interim payments 
would have to be reimbursed to the CPP. The ultimate con- 
tingency involved in this class action is still estimated at an 
amount between $71 and $132 million. 


Related party transactions 


In addition to the transactions disclosed in the other 
notes to the financial statements, the CPP has $2,278 mil- 
lion (2004 - $1,946 million) of contributions receivable 
from the Canada Customs and Revenue Agency and the ac- 
counts payable of $32 million (2004 - $55 million) to the 
government of Canada for the administration of the plan. 


The CPP enters into transactions with the Government 
of Canada in the normal course of business at exchange 
value. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the management of Human Resources and Skills Develop- 
ment Canada in accordance with Canadian generally accepted 
accounting principles. Management is responsible for the in- 
tegrity and objectivity of the information in the financial state- 
ments. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


The management of Human Resources and Skills Develop- 
ment Canada recognises the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regulations. 


The management of Human Resources and Skills Develop- 
ment Canada is responsible for maintaining adequate control 
systems and the quality of financial reporting. The financial 
statements have been reviewed and approved by the Depart- 
ment. 


The independent auditor, the Auditor General of Canada, 
conducts an independent audit, in accordance with Canadian 
generally accepted auditing standards, and expresses her opin- 
ion on the financial statements and her report follows. 


KAREN JACKSON 


Assistant Deputy Minister 
Human Resources and Skills Development Canada 


TERRY M. HEARN, CMA 


Comptroller 
Human Resources and Skills Development Canada 


June 10, 2005 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2005 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Skills Development Canada 


Gatineau, Canada 
June 10, 2005 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2005 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Skills Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT MARCH 31, 2005 
(in thousands of dollars) 
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In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2005 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


Richard Flageole, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 10, 2005 


ASSETS 2005 2004 


Deposit with Receiver General for 


Cana dan(INOtesS)) Mar ctie te tee omer sees. SST 379,800 
Accrued interest due from Canada ........ 26,164 28,454 
Accounisireceivablet. ss. sete ee ote 139 22 

408,276 


377,490 


LIABILITIES 2005 2004 

Actuarial surplus due to Canada.......... 261 Papavey) 

Actuarial liabilities (Note 4)............. 377,229 405,744 
377,490 408,276 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


KAREN JACKSON 


Assistant Deputy Minister 
Human Resources and Skills Development Canada 


TERRY M. HEARN, CMA 


Comptroller 
Human Resources and Skills Development Canada 
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STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2005 
(in thousands of dollars) 


2005 2004 
Payments and other charges 
Annuity payments): rset e)-B 2 54,095 57,330 
Premium refunds..7-4 oo) eee 156 253 
Unelaimed"annuities:< .- yee ecean aes 320 260 
54,571 57,843 
Income 
Interest from 
Canada (Note!3) 7 an ocean ees rar 26,164 28,454 
Premiums (NGOte:S)nvemiescau. eee ee 72 32 
Other yin. by te cates aed mate ae 81 63 
26,317 28,549 
Excess of payments and other charges 
overmncome fomthesycan.eiendee tree ae 28,254 29,294 
Actuarial liabilities, 
beginning. ofeycarese. see 405,744 437,570 
377,490 408,276 
Actuarial surplus due to Canada.......... 261 VEL) 
Actuarial liabilities, end 
Oloyear (Note) ease ecieryeiees 377,229 405,744 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 20,027 25,399 
Matured annuities, present value...... 357,202 380,345 
377,229 405,744 
See accompanying notes to the financial statements. 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED MARCH 31, 2005 
(in thousands of dollars) 
2005 2004 
Cash flows from (used in) 
operations: 
Payments to annuitants ............ (54,251) (57,583) 
Unclaimed annuities paid to 
Consolidated Revenue Fund...... (320) (260) 
Interest.received (<< cs. may acaeunek 28,454 30,612 
Premiums received from 
ADNAN? sco setectsie ce eosin ale v2 32 
Other (charges) mcome.;.-..-ee +6 (36) 141 
(26,081) (27,058) 
Actuarial surplus remitted to 
Consolidated Revenue Fund...... (2,532) (3,309) 
Decrease in Deposit with 
Receiver General for Canada......... (28,613) (30,367) 
Deposit with Receiver General for 
Canada, beginning of year............ 379,800 410,167 
Deposit with Receiver General for 
Canada: endo year qui... | oosies ve one 351,187 379,800 


See accompanying notes to the financial statements. 
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1. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2005 


Authority and purpose 


The Government Annuities Account was established 
in 1908 by the Government Annuities Act, as modified by 
the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 
Skills Development Canada and operates through the Con- 
solidated Revenue Fund. 


Significant accounting policies 


The financial statements of the Government Annuities 
Account are prepared in accordance with Canadian gener- 
ally accepted accounting principles. The significant ac- 
counting policies are: 


(a) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


(b) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which is remitted to or recovered from the Consoli- 
dated Revenue Fund. 


(c) Interest from Canada 


Interest from Canada is recorded on the accrual basis 
and is calculated on actuarial liabilities as prescribed 
by the Government Annuities Improvement Act. 


(d) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2005—Concluded 


3 


(e) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is possible that the 
amounts for the actuarial liabilities and related ac- 
counts could change materially in the near term. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. Due to the short-term nature, the carrying 
value of the deposit with the Receiver General for Canada 
approximates its fair value. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated by using the mor- 
tality rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the Ac- 
count. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) Human Resources and Skills Development Canada’s 
Chief Actuary determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities Ac- 
count. The Chief Actuary also ensures that the method 
used to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and regulations. 
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(b) The Auditor General of Canada expresses an opinion 
on the fair presentation of the financial statements pre- 
pared by management in accordance with Canadian 
generally accepted accounting principles. The Auditor 
General of Canada also expresses an opinion on 
whether the transactions that come to the auditor’s at- 
tention are, in all significant respects, in accordance 
with the Government Annuities Act, the Government 
Annuities Improvement Act and regulations. The audit 
is conducted in accordance with Canadian generally ac- 
cepted auditing standards issued by the Canadian Insti- 
tute of Chartered Accountants. 


Related party transactions 


The Account does not record the value of administrative 
services, including actuarial services, it receives without 
charge from Human Resources and Skills Development 
Canada and other government entities. For the year ended 
March 31, 2005, the estimated cost of the administrative 
services received from Human Resources and Skills Devel- 
opment Canada amounted to $2.6 million (2004—$2.8 mil- 
lion). 


Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The amount of the claim is $8.2 million. In 
management’s opinion, the outcome of this action cannot 
be determined at this time and no provision has been made 
in the financial statements. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally accepted 
accounting principles. They include management’s best esti- 
mates and judgements when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability of 
the financial information. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 
GIULIANO ZACCARDELLI 


Commissioner 


PAUL GAUVIN 


Deputy Commissioner 
Corporate Management 
and Comptrollership 


July 22, 2005 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY AND EMERGENCY 
PREPAREDNESS 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2005 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2005 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 22, 2005 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AS AT MARCH 31 


2005 2004 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Reventiethund ss0.%, Otte sit eet as > 30,493,751 30,805,139 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


2005 2004 
$ $ 
Net assets available for benefits, 

bepinningrofiyeate.pre eeicee 30,805,139 30,919,035 
Increase in net assets: 

Interest income on amount due from 

the Consolidated Revenue Fund..... 2,404,210 2,477,090 

Contributions, Sastemeien.. cite tee 8,906 9,723 
Total increase in net assets............. 2,413,116 2,486,813 
Decrease in net assets: 

Benefit paymentsi:). 74.7%. Hake. MAG ae (2,724,504) (2,600,709) 
Deceasesin NeGassctSere crm oaciciere. a anes 311,388 113,896 
Net assets available for benefits, 

CNG Of CAT ire tia: Seacann debs el eust sees 30,493,751 30,805,139 


The accompanying notes are an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31 


il 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund 
(the Fund) is for general information only. For more com- 
plete information, reference should be made to the Royal 
Canadian Mounted Police Pension Continuation Act (the 
Act). All monetary transactions of the Fund are made 
through a specified purpose account in the Consolidated 
Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified contri- 
butions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the sol- 
vency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i) Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s contribu- 
tions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding re- 
quirements of the Fund. 


Due from the Consolidated Revenue Fund is consid- 
ered a cash equivalent, and accordingly its carrying 
value approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


—financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


—cheque issue from Public Works and Govern- 
ment Services Canada. 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2004 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,686,000. A portion of this surplus 
was distributed by annual effective increases in the pen- 
sion amount of 1.5 percent as at April 1, 2005, 2006 and 
2007 and by increases to lump sum death benefits and re- 
sidual payments. The cumulative increase to the basic pen- 
sion amount was 1,035 percent effective April 1, 2005, 
1,052 percent effective April 1, 2006 and 1,069 percent ef- 
fective April 1, 2007. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
81 years as at March 31, 2004. The remaining lifetime of 
the Fund was estimated at 35 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 8.2 percent per annum (8.4 percent in 2004) 
is consistent with the estimated yield (8.04 percent) used 
for the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline 
to 5.47 percent per annum by the year 2024 and to rise to the 
ultimate level of 5.7 percent by 2033. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed as at 
March 31, 2005. The actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year were esti- 
mated as follows: 


2005 2004 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginwine Of yeate er. hansen 26,785,000 27,485,000 
Net interest accrued on 

DeNeHitsir ta erta aac ante. sie 2,135,000 2,181,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... 152,000 (290,000) 
Benefitincreases: 24.4. se ene sn 1,100,000 
Contributions from participants - 

instalment payments ............ 9,000 10,000 
Benefit paymentse eee aa (2,725,000) (2,601,000) 
Actuarial present value of 

accrued pension benefits, 

endiofiwvearitsnn. 4 iSatatste a a stareciecr. 27,456,000 26,785,000 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 


CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Gash; Tabler 72. cu. cous avstcovy satanse cue oh treat arate. wheeler Sani elise osecar eNOS SD MENG ce Me Mets ce asso leva cata rane edshlegeiar stot sycaneus UPereieteds 
Taxtrecéivables:\ Table 73 ric romiaceeee ee eah ene ade hrthe ce pat nk Pane aS Feceligban at cnenohane AodGean ces ie taken tarcar mae eR. ooam avantoy cee 
Other:accounts receivables Table 7s cers sore es a ecto ele 5 faer ea eta sus aceusvataiont te SMa tetera Cueto a taleea eeetatiave tana ear vie 


Total cash: and accounts: recetvable veces cer ccy cites se Nracs cake aeNae ee ate os Oy le a ee alloys Cake tee doesv ake tase cL eee nae aceon 


March 31/2005 


March 31/2004 


$ 


20,595, 167,314 
53,477,070,032 
2,208,413,979 


76,280,651,325 


$ 


20,546,313,642 
47,953,394,855 
2,422,292,840 


Cash 


70,922,001,337 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31°. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by pu- 
blic officers prior to April 1, but not deposited by that date as 


TABLE 7.2 
CASH 


well as cash held by consolidated Crown corporations. Out- 
standing cheques and warrants are deducted to arrive at the 
closing cash balance. 


Table 7.2 presents a summary of the cash balances. 


Cash in bank— 


Canadian CUITENCY 5 oan ican Satie dG ai ae 6 «RR oS SNe A Maze ee PMO ors 


(1) 


FPOTEION CUITENCIES aren, cence eos tn MS eminem ioeiere witotcie ts Acer oe hrs eee. 


(2) 


Special deposits. mas wcctaucw Mo teme Anse «eee ee athe a tia, ama emacs Mavectaa 


TOCA CASH IM DANK. eee hs ear See a Eda era rr cae ace UAC 


Cash in transit— 


Gaslvan hands of collectors and in tranisities. tars) snl eaeieh so eae erates rene 


) 


Other cash—Consolidated Crown corporations” maths GatMedchens teak Pirus socnlctent fae aere 


Total cash in transite! 6 a. we eaten oo oie oe Sane rants Cen eee 


Less: Outstanding cheques and warrants— 
(4) 


Outstanding cheques’)? uin.dc saree Sere og ook ore slave wee nya wede ae ae wats © oe 
Rnapreat priced cheques ef ete) heer, esate ts ta eaweu ent aeeer ees 


Total outstanding cheques and warrants 6005... c5)d0 esos alesse es aes elle eels ws ms 


TOTAE GAS. Gui SO Oe te Te eee bee i oe Ce ee een Se ne eee nee 


QQ) 
(2) 


G3) 
(4) 


March 31/2005 March 31/2004 


$ $ 
siodeccusstits tac ar sPetelig eat car ae eee 17,121,709,779 17,249,969,800 
Se oS Ce Mee ner me Ene certo oe 7,863,861 13,263,495 
SAA ee PR RE LEE En Py 31,762,559 33,824,952 


17,161,336,199 17,297,058,247 


7,135,066,517 
588,956,000 


6,834,435,939 
536,806,000 


OES SCO OOO LCS re 7,724,022,517 7,371,241,939 
Sroyote va atta cee eeee aaa a Ever ryrons 4,286,536,963 4,118,391,315 
iat ee ERE SA ern a eal he naueh te Se 3,654,439 3,995,229 
Sandeman atanaet lee Gala kate cas 4,290,191,402 4,121,986,544 


20,595, 167,314 20,546,313,642 


The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents. 
These are balances in the hands of financial institutions for the purchase or redemption of Government securities, for the payment of interest and for reimbursement of GST 
refund payments issued by the ministére du Revenu du Québec on behalf of the government. 

These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations. 

Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 


non-tax revenues. During the year, an amount of $32,909,471 ($33,186,973 in 2004) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 


P Government’s cash account at the time of issue. 
( 


recorded in this account. 


N 


.2 CASH AND ACCOUNTS RECEIVABLE 


Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), are 


Tax Receivables 


Tax receivables include amounts assessed by Canada Cus- 
toms and Revenue Agency and the Canada Border Services 
Agency but not yet collected, as well as estimates of 
unassessed taxes at year-end. Amounts receivable also include 
related amounts for interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 
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the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


Table 7.3 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 3 of Volume III (Debts, obligations and claims written off 
or forgiven). 


TABLE 7.3 
TAX RECEIVABLES AS AT MARCH 31 
2005 2004 
Gross tax Allowance for Net tax Net tax 
receivables doubtful accounts receivables receivables 
$ $ $ $ 


Tax receivables— 
Income tax receivables— 


InCIVidVals ee cite cic Ale RE RRS be loaisiecaas Tee EIS bis. saith 28,562,303,927 2,905,111,342 25,657,192,585 22,745,319,425 
Mp lovers, sete eerste snare crete nesicuiele tamer vee oy ate rater tere reuctcatste 13,017,993,303 516,267,336 12,501,725,967 10,837,179,836 
Worporationsy: 7 (tM ENT Moe ies epestioiane wlessuach wei ete otskepsdatent 6,968,541,876 847,332,568 6,121,209,308 5,181,666,005 
INOTET ESIC CNTs meee ree etek norte ese sor pari Wie 9 ci Relafen stneresindy oe 912,739,908 193,858,577 718,881,331 680,324,447 
Goodstand'services tax TecelvaDle tere... ©. + cn oe ei atatreii ere a hie erie arece 9,192,731,273 1,475,708,228 7,717,023,045 7,754,549,618 
Customsydutiessreceivablemeravatiem cntaltctsisias inet intteiet aeons ease sicee 151,353,236 33,909,484 117,443,752 120,687,387 
Excise taxes and duties receivablete. es. caissss scle sisteil sie eens 671,737,728 28,143,684 643,594,044 633,668,137 


59,477,401,252 


6,000,331,219 53,477,070,032 47,953,394,855 


Table 7.4 presents the aging for tax receivables for the peri- 
od over which claims at March 31, 2005 have been outstanding. 
Receivables based on estimates of unassessed taxes at year-end 
are included in current receivables. 


TABLE 7.4 
AGING OF TAX RECEIVABLES 


Year ended March 31 


2005 
$ 


Tax receivables 


Messithanione-yeat-7..ci rier $0,152,327,779 


COW Eo Gon tO b ReTen ae metro Oita POUL 22S 
ED) sepa taterat fauteryerehaser eaten gota deogs fois) = 1,913,095,580 
Bn Ae rcr eae weeise, ike tee) sh mueiae ts 1,294,237,661 
ADT oie ero eae eae te is eaucin ave ele 835,666,086 


2,314,852,033 


2004 
$ 


45,685,191,427 
Pipayygeil Wey 
1,780,478,923 
1,305,040,099 
967,679,060 
3,261,153,835 


59,477,401,252 


55,551,354,596 
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Other accounts receivable 


Other accounts receivable represent billed (but uncollected) 
and unbilled or accrued financial claims arising from amounts 
owed to the Government for use of its assets, or from the pro- 
ceeds for provision of services as of March 31, 2005. 


Amounts receivable written off or forgiven are included in 
Section 3 of Volume III (Debts, obligations and claims written 
off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 
ceivables. 


TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 


Gross 
receivables 


$ 
3,138,398,755 


Other TECervables enc... Boe os crac EUR oo cs 
Accounts receivable of consolidated Crown 
SOMPOLAUONS ee. oh), Le ce LNES., POAM aee eR Sens 249,768,000 


2005 


Allowance for 


doubtful accounts 


Net 
receivables 


$ 
1,179,752,776 


JDL RISB 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 


) Accounts receivable are the financial claims of the consolidated Crown corporations. 


Table 7.6 presents the aging of other accounts receivables 
for the period over which claims at March 31, 2005 have been 
outstanding. 


TABLE 7.6 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2005 
$ 

Outstanding days 

DEES ee Poke Sen he eas Bs a Mn eas tree 763,174,727 

SICGU MRE rl eager, Sait eee tae 44,065,278 

PULA DLs ePaper eee oa Ce an 67,830,754 

QRSSGOC aa cic ee Ne a: Sanne HP teats 254,121,259 

Oper 365.2. ier cere cet, ee Ae, 2,009,206,737 
SESE os tig ota gia oe ete ne ora, Oe ee 3,138,398,755 


Amounts receivable of consolidated 


Crown, Corporations 5... cu: Actes pisus 249,768,000 


3,388,166,755 
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$ 
1,958,645,979 


249,768,000 
2,208,413,979 


2004 


Net 
receivables 


$ 
2,188,113,840 


234,179,000 


3,388,166,755 


2,422,292,840 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange revenues on the Statement of Operations and 
Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $16,286 mil- 
lion as at March 31, 2005 ($20,542 million as at 
March 31, 2004); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. 


International reserves held in the Exchange Fund 
ACCOUNT AOI EIS s2- a5 Sin RRB OO LAa ctor vols ected teas 
International Monetary Fund—Subscriptions................. 


Less: 
International Monetary Fund—Notes payable............... 
Special drawing rights-allocations: aay cjssuieisie aimee «feria afoiaie 


April 1/2004 


Payments and 
other charges 


$ 


41,246,288,458 
P2SS32595322 
53,431,543,780 


7,606,154,134 
1,512,905,813 
9, 119,059,947 


$ 


22,504,055,002 
22,504,055,002 
381,415,761 


88,753,338 
470,169,099 


Receipts and 
other credits 


March 31/2005 


$ 


24,635,885,820 
945,803,949 
25,581,689, 769 
834,000,000 


834,000,000 


$ 


39,114,457,640 
11,239,451,373 
50,353,909, 013 


8,058,738,373 
1,424,152,475 
9,482,890,848 


44,312,483 ,833 


22,974,224,101 


26,415,689,769 


40,871,018,165 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 2004, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2005. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($63.96 Cdn as at March 31, 2005 and $67.95 Cdn as at 
March 31, 2004). 
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In 2004-2005, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$22,165 million and an adjustment of $339 million to recog- 
nize the net income of the Exchange Fund Account for the 
period January | to March 31. Receipts and other credits con- 
sisted of repayments of advances of $22,508 million and a net 
valuation adjustment of $2,128 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2005 March 31/2004 


US dollar cash on deposits ............... 127 136 
US dollar short-term deposits............. 3,519 2,454 
US dollar marketable securities........... 16,929 17,983 
Burovshort-term deposits... 2.4... 34 147 
Euro marketable’securities .27..5......%.2 16,168 18,046 
Japanese yen short-term deposits.......... 93 103 
Japanese yen marketable securities........ 129 12259 
Specialdrawine tights: se esses eee 1,108 1,111 
Gold Rane heya Peid vadnene ace eauesee etd i, a 
LOtal eesewaeeineece there Mane rea goes cee 39,114 41,246 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (2005, $19,644 

million US; 2004, $18,771 

million WS) vir aia ee watts cle mene 23,761 24,615 
EVrOrhiye atthe, Mh. Pe, dete ey a 15,352 17,394 
WAPANESE Vents Sats oe ee ARIAT S ibs 1,218 1,358 
Special drawing rights 

(2005, SDR 610 million; 2004, 

SDRA61OMmi10n) 6 re syate eee weie tees © (1,115) (1,184) 
Canadian: dollars cys eieyssiae tastes pheaaiete ® (441) (1,316) 
Total advances from the Consolidated 

RevenvevPundiine iis. .bseterie ane ae 38,775 40,867 

Total net income from January 1 to 
Marchr sills arrercpcererctoet inet Sa isictbeG rer 339 379 
SL OCANMPS ep ger Mee coco us rakasrdl sient ass bora weayelare areas 39,114 41,246 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2004-2005, receipts and other credits consisted of a main- 
tenance of value adjustment of $400 million and a valuation 
adjustment of $546 million. 
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International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2004-2005, notes payable to the IMF increased 
by $453 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2004-2005, payments and other charges 
consisted of a valuation adjustment of $89 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of F1- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements, which conform to those used by the Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and for related ac- 
counting activities. It also ensures that the Account’s activities 
comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent au- 
dit of the financial statements of the Account and reports the re- 
sults of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


D. A. DODGE 


Governor 
Bank of Canada 


IAN E. BENNETT 
Deputy Minister 
Department of Finance 


S. VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
March 11, 2005 
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AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at December 31, 2004 and the statement of revenue for 
the year then ended. These financial statements have been pre- 
pared to comply with Sections 20 and 21 of the Currency Act. 
These financial statements are the responsibility of the Ac- 
count’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
wellas evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 2004 and its revenues and its cash flows for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements, which conform to the 
accounting policies of the Government of Canada. 


These financial statements, which have not been, and were 
not intended to be, prepared in accordance with Canadian gen- 
erally accepted accounting principles, are solely for the infor- 
mation and use of the Minister of Finance for complying with 
Sections 20 and 21 of the Currency Actas set out in Note 2 to the 
financial statements. The financial statements are not intended 
to be and should not be used by anyone other than the specified 
users or for any other purpose. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Douglas G. Timmins, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 11, 2005 
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BALANCE SHEET AS AT DECEMBER 31, 2004 


(in millions of Canadian dollars) 
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ASSETS 2004 2003 
Cash and short-term deposits 
(INGte#4) ER PH JAS seh BR: 2,668 3,065 
Marketable securities (Note 5)........... 31,761 35,707, 
34,429 38,772 
Other assets 
Specialitdrawing gights ie heey deao es 1,107 1,087 
GONG ss RRA OY EP Std 8 aye ch. oe se fl a 
Accrued interest and other 
meccivaplesi(NOte 6) inners cscs. se nse 637 696 
leow 1,790 
36,180 40,562 


Due to the Consolidated Revenue Fund 
Advances (Note 7) 


2004 2003 
ig de OVA Pte OTHE 34,382 37,599 

Netrevenus fon thesyecat Ae Atlan ise cl 1,798 2,963 
36,180 40,562 


The accompanying notes are an integral part of these financial statements. 


Approved: 


D.A. DODGE 
Governor 
Bank of Canada 


IAN E. BENNETT 
Deputy Minister 
Department of Finance 


S.. VOKEY, CA 
Chief Accountant 
Bank of Canada 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 2004 
(in millions of Canadian dollars) 


2004 2003 

Revenue from investments 
Marketable Securitiestaneur: aie wreseniace + 1,588 1,931 
Cash and short-term deposits .......... 35 49 
Special drawing rights................ 21 21 
1,644 2,001 

Other revenue 

Net gain on sales of gold.............. 205 
Net gain on foreign exchange.......... 154 Til 
154 962 
INebrevenie foniheny Calaerr esr oe 1,798 2,963 


The accompanying notes are an integral part of these financial statements. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2004 

(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets that are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objectives of the Account are to provide general 
liquidity for the government and to promote orderly 
conditions in the foreign exchange market for the Canadian 
dollar. Canada’s current policy is to intervene in foreign 
exchange markets on a discretionary, rather than a 
systematic, basis and only in the most exceptional of 
circumstances. 


The net revenue for the year is payable to the 
Consolidated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year in 
accordance with the Currency Act. 


2. Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in accordance with 
the accounting policies used by the Government of Canada 
to prepare its financial statements. The financial 
statements of the Account are prepared for the Minister of 
Finance in compliance with Sections 20 and 21 of the 
Currency Act. 


The basis of accounting used in these financial 
statements differs from Canadian generally accepted 
accounting principles because it excludes the disclosure of 
the notional cost of advances. The advances are provided 
interest free under the terms and conditions prescribed by 
the Governor in Council and the Account reflects only 
transactions pertaining to the assets of the Account. The 
significant accounting policies of the Account are set out 
below. 


(a) Basis of presentation 


The purpose of the financial statements is to report to 
Parliament on the operations of the Account to comply 
with the Currency Act. The Bank of Canada, on behalf 
of the Minister of Finance, may sell, lend, borrow, or 
deal in assets under the terms and conditions prescribed 
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by the Currency Act. The reporting entity of the 
Account is limited to those transactions permitted by 
the Currency Act. For that purpose, the following 
operations are recorded in the Account: 


All proceeds, earnings, and interest from transactions 
relating to the assets are credited to the Account, along 
with all amounts received on the maturity of deposits, 
securities, and notes held for the Account. 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada. These costs are not recognized in the 
financial statements. 


Interest-free advances to the Account from the CRF are 
authorized by the Minister under the terms and 
conditions prescribed by the Governor in Council. 


The annual net revenue of the Account is paid to the 
CRF (or charged to the CRF when net revenue is a 
negative amount). 


All material changes in cash flows are evident from the 
financial statements. A separate statement of cash 
flows has not been prepared. 


(b) Use of estimates 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the presentation of assets at fair 
value. Actual results could differ from those estimates. 


(c) Translation of foreign currencies and special drawing 
rights 


Assets and advances denominated in foreign currencies 
and special drawing rights (SDRs) are translated into 
Canadian dollar equivalents at rates prevailing on the 
balance sheet dates, which were as follows: 


2004 2003 
USidollars.ce as espmioniace, sts 1.2020 1.2965 
FE UTOS IRs rosc0 Meta yo.» seh aieieireas 1.6287 1.6282 
Japanese yen S4...05...- 6 sere ae 0.011727 0.01207 
SDRs.i20n0 ees ec ets seer 1.86050 1.92656 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as transactions throughout the year, are 
recorded as net foreign exchange gains and are included 
separately in the category Other revenue in the 
Statement of Revenue. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign exchange 
rates prevailing on the date the revenue is earned. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2004—Continued 


(d) Revenue 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Interest is accrued on short-term deposits, 
marketable securities, and special drawing rights. 
Accrued interest is recorded in the category Other 
assets on the Balance sheet. 


(e) Assets 
Short-term deposits 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. Short-term deposits are recorded at 
cost and are generally held to maturity. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums. Purchases and sales of securities are 
recorded at the settlement dates. Write-downs to reflect 
other than temporary impairment in the fair value of 
securities are included in Revenue from investments. 


Special Drawing Rights 


The special drawing rights (SDR) serves as the unit of 
account of the International Monetary Fund (IMF) and 
its value is based on a basket of key international 
currencies. SDRs are recorded at year-end market 
value. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. The 
Account sold its remaining gold bullion in 2003 and 
continues to hold gold coins. Net gains on gold sales are 
recorded at settlement dates. 


(f) Tri-party reverse repurchase agreement 


Tri-party reverse repurchase agreements are money 
market transactions where the Account invests funds 
on a secured basis with designated counterparties at 
prevailing market rates. The collateral on these 
transactions is held by a tri-party custodian. Tri-party 
reverse repurchase transactions are recorded on the 


Balance sheet under the category Cash and short-term 
deposits at the amount originally invested. Revenue 
from these transactions is included in the category 
Revenue from investments in the Statement of Revenue. 


(g) Securities lending program 


The Account has agency agreements with two major 
financial institutions. Loans of securities are effected 
on behalf of the Account by these agents who guarantee 
the loans and obtain collateral of equal or greater value 
from their approved counterparties in these 
transactions. The securities loaned continue to be 
accounted for as investment assets. Revenue from the 
securities-lending program is included in Revenue from 
investments in the Statement of Revenue. 


Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar or to meet net government 
requirements for foreign exchange. Since September 1998, 
no transactions were aimed at moderating movements in 
the value of the Canadian dollar. 


The majority of Canada’s official international reserves 
reside inside the Account. The Account represents 
approximately 90 percent (89 percent in 2003) of Canada’s 
official reserves. The remainder of the official reserves 
resides in the foreign currency accounts of the Minister of 
Finance. 


Cash and short-term deposits 


Cash and short-term deposits are held as follows: 


2004 2003 
Carrying Carrying 
value value 
US dollar holdings............... 2,529 2,950 
Eurojholdingssc ap iing Of esvahion 42 16 
Japanese yen holdings............ 97 99 
2,668 3,065 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2004—Continued 


5. Marketable securities 


Marketable securities are held as follows: 


Term to maturity 


2004 2003 
Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total Total 
Carrying Carrying Carrying Carrying Carrying Carrying 
value Yield value Yield value Yield value Yield value value 
US dollar holdings 
S ONCIE( 0 Ue eer SOS) 2.31% 181 6.85% 308 3.81% 1,889 4.33% 6,357 5,812 
Supra National. oc. 5... - 981 5.46% 363 4.33% 1,244 4.15% 121 4.46% 2,709 3,912 
Agencies and 
Otherey ees eer eee 1,042 4.33% 677 3.45% 23229) 4.25% B37 4.83% Sic 6,718 
Carrying Valier. wee cacti 6,002 1,221 3,781 3,347 14,351 16,442 
Euro holdings 
NOVeretonie itr phere hoe 286 2.89% 719 3.64% 7,281 4.23% B53 57) 4.95% 11,643 12,330 
Supra National....: -4/:-00: 660 4.54% 329 4.73% 989 1,169 
Agencies and 
OUNCI A ote beens Reena s 264 4.27% 163 3.41% 2,390 4.39% 788 4.85% 3,605 4,558 
Carrying Velleman kh. o:%. ett 550 882 10,331 4,474 16,237 18,057 
Yen holdings 
NOVETCRED Anjan ss 5 arenes eS 1.24% 1,173 1,208 
@arryingswWwalueien ao etrcaar TS jbl We) 1,208 
Total securities 
Carrying value s,s fe. an ee 6,552 2,103 15,285 7,821 31,761 35,707 


The yield in the above table represents the weighted The fair value of the accrued interest and other 


average yield to maturity based on the carrying value at the 
end of the year for the respective securities. 


The outstanding unamortized premium/discount on 
marketable securities amounts to $230 million 
($251 million in 2003). 


At year-end, a portion of the Account’s holdings of US 
government securities, consisting of US$1,830 million 
(par value) in Treasury Bills (US$2,550 million in 2003) 
and US$1,165 million (par value) in Treasury Notes (nil in 
2003), is being used in securities-lending operations with 
financial institutions. 


Accrued interest and other receivables 


2004 2003 
Accrued interest 
Cash and short-term 
GePOSISin.c wae mci ee aces 4 2 
Marketable securities 
US dollar holdings.......... 164 169 
Burp boldings 20 cre Saori 461 516 
Japanese yen holdings....... 4 5 
Se re 5 ee ee Te 4 3 
Other recetvables/fs 0% 574 LCL 1 
637 696 
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receivables is deemed equal to their carrying value given 
their maturity date. 


Due to the Consolidated Revenue Fund (CRF)— 
Advances 


The Account is funded by advances from the CRF. These 
are limited to $60 billion by Order-in-Council dated 
April 26, 2001. At year-end, advances from (deposits with) 
the CRF consisted of: 


2004 2003 

WS dollars'aectccs | o- meals citeireeets 20,332 23,898 
Canadian dollars cack ev ethrian. (2,108) (4,347) 
BROS tice faresota tiem oiteighe cron elena 16,027 17,920 
NapaneSe Y Cliente saat aeiters ate tetera: 1,266 1,303 
SDRs i Fike d. De eee AE (1,135) (1,175) 
34,382 37,599 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on allocations 
of SDRs to Canada are charged directly to the CRF. 
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YEAR ENDED DECEMBER 31, 2004—Concluded 


Canadian-dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions in 
the level of outstanding Canadian-dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


8. Financial instruments 
(a) Risk management 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its 
use of financial instruments. 


To ensure that the Account asset portfolio is prudently 
diversified with respect to credit risk, the investment 
guidelines prescribed by the Minister of Finance 
specify limits on holdings by class of issuer (sovereign, 
agency, supranational, or commercial financial 
institution) and type of instrument. There are also 
limits on exposure to any one issuer or counterparty. 


With respect to investment guidelines, the Account 
may hold debt issued in the designated currencies by 
highly rated sovereign governments and their agencies, 
as well as by supranational organizations. Eligible 
issues must have a minimum long-term rating of A- or 
A3 from two of four designated rating agencies 
(Standard & Poor’s, Moody’s, Fitch, and Dominion 
Bond Rating Service), one of which must be either 
Moody’s or Standard & Poor’s. The Account may also 
make deposits and execute other transactions with 
commercial financial institutions that meet the same 
rating criteria, with the term to maturity of commercial 
deposits limited to three months or less. 


Through the securities-lending program, agents can 
lend securities only up to a prescribed maximum 
amount and only to a list of counterparties approved by 
the Government. Each borrower must enter into a 
Securities Loan Agreement with either of the agents. 
Borrowers are also required to provide collateral for 
securities borrowed, according to a specific list 
approved by the Government. Collateral is limited to 
specific security types, terms to maturity, and credit 
ratings. The agents also provide an indemnity in the 
event of default by the borrower. The Account enters 
into securities lending in order to earn extra return on 
investments. 


(b) Interest rate and foreign currency risk 


Interest rate and foreign currency risks are managed by 
adopting a strategy of matching the duration structure 
and the currency of the Account’s assets with the 
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related foreign currency borrowings of the Government 
of Canada. 


(c) Fair value of financial instruments 


2004 2003 
Carrying Carrying 
value and value and 
accrued Fair accrued Fair 
interest value interest value 
Investments 
Cash and short- 
term deposits....... 2,672 2,672 3,067 3,067 
Marketable securities 
US dollar holdings .. 14,514 14,685 16,611 17,113 
Euro holdings ...... 16,698 Lie 52 18,573 19,306 
Japanese yen 
holdingsma-was ae 1,178 1,218 1,213 1,259 
35,062 36,127 39,464 40,745 
SD RG a aes a oe te 1,111 et 1,090 1,090 
GOLD ST Rates meee cen aes 7 57 7 59 


The estimated fair value of cash, short-term deposits, 
and SDRs is deemed equal to their carrying value given 
their maturity date. 


Estimated fair values of marketable securities are based 
on quoted market prices. 


The estimated fair value of gold is based on London 
fixings of $526.48 ($540.96 in 2003) per fine ounce. 


9. Commitments 


(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada to assist the 
Bank in its cash-management operations. There were 
no drawings under this facility in 2004 or 2003, and 
there were no commitments outstanding as at 
December 31, 2004. 


(b) Foreign currency contracts 


In the normal course of operations, the Account enters 
into foreign currency contracts. As at December 31, 
2004, the Account was under contract to sell 
$8 thousand ($4 million in 2003) of foreign currency. 
Unrealized gains (losses) are calculated using the 
year-end exchange rates. As of that date, there were no 
unrealized net gains (losses) included in net revenue 
(nil in 2003). 


10.Comparative figures 


Certain comparative figures have been reclassified to 


conform to the presentation adopted in the current year. 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume I. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced by 
any dividends paid by the corporations to the Government. Un- 
der the modified equity approach, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 


TABLE 9.1 
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currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Balances of loans, investments and advances 
resulting from foreign currency transactions are reported at 
year-end closing rates of exchange; net gains and losses related 
to these sovereign loans are presented with the return on invest- 
ments from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Enterprise Crown corporations and other 

government business enterprises, Table 9.2.................---- 
Rorttolio wivestments, Lable: 9 Tle. ery oe unite ont arrer reee 
National governments including developing countries, 

i: a) (by eae a RA RRR EB ARIS ATS I CORNER aT AMP ee 
International organizations, Fable OU 7 een ee ea 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


April 1/2004 


Payments and 
other charges 


$ 


16,232,575,823 
1,240,254,680 


1,105,682,245 
13,187,067,992 
4,268,081,450 
11,100,728,657 


$ 


SEPA MMG Take 7 


72,472,485 
531,493,867 
2,800,492,159 
4,734,522,769 


Receipts and 
other credits 


March 31/2005 


$ 


2,278,336,866 
1,225,167,174 


243,257,803 
278,623,138 
2,127,363,038 
2,998,459,340 


$ 


19,226,009,349 
15,087,506 


934,896,927 
13,439,938,721 
4,941,210,571 
12,836,792,086 


47,134,390,847 
17,586,360,923 


13,410,751,672 
1,140,042,279 


9,151,207,359 
1,087,369,663 


51)53935955,160 
17,533,688,307 


29,548,029,924 


14,550,793,951 


10,238,577,022 


33,860,246,853 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary 1s wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to as 
“other government business enterprises” and include the Cana- 
dian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(i1) statutory authorization; or, 


(iii) proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is provided 
in the President of the Treasury Board's Annual Report to Par- 
liament on Crown Corporations and Other Corporate Interests 
of Canada. Although no longer included as part of this Report, 
a compilation of the audited financial statements of the parent 
Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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TABLE 9.2 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 
profits/lossesi(Mable:9: 5) Keiiek * GacisGie Catt ctapteesee srt cebeets 


Loans and advances) — 


Canada Mortgage and Housing Corporation— 
HOUSING Some e care serine tier aetna eta iteys eats career etiam tae 
Real estate teas sarc sta tre oe tials mele We CEU MAREE Cen MN bebo 
HOIMMPLOTE CEST Meter ee ete ee er a ecrt em Meer ee cre tere sy enait tay ee 
Student housing projects (22 ans SOR ereeke Ok eee, ae. 
Sewage treatment projects’: 24 Jie ya stapnuel aed einen ebd naked aie 
Assistedshomesownershipie! siiiaack om Solna dloadiodes suis. Soran 


Other— 
Canada Wands |'Gompany limited. etacee see aoe seca 
Canadian Dairy Commissions sec tease cree cies ete ieceerse crue 


April 1/2004 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2005 


$ 


10,977,299,949 


$ 


5,129,814,000 


$ 


1,944,488,000 


$ 


14,162,625,949 


3,512,568,449 
62,051,914 
1,003,603,177 
228,694,692 
362,115,057 
19,910,829 
5,188,944, 118 


36,101,756 2833392 
30,230,000 139,673,000 
66,331,756 141,956,392 
5,255,275,874 141,956,392 


80,783,664 3,431,784,785 
3,928,468 58,123,446 
37,416,126 966,187,051 
9,990,932 218,703,760 
53,029,403 309,085,654 
5,032,641 14,878,188 
190,181,234 4,998, 762,884 
S37 632, 32,673,516 
137,956,000 31,947,000 
143,667,632 64,620,516 
333,848,866 5,063,383,400 


16,232,575,823 


D2 Osoo 2 


2,278,336,866 


19,226,009,349 


© These loans are recorded at cost. The caption allowance for valuation shown in Table 9.1 also includes an amount of $1,550 million ($1,589 million in 2004) corresponding 
to the portion of these loans expected to be repaid out of future appropriations. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2005 or 2004. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. Advances have been made to the Canada 
Mortgage and Housing Corporation to support various pro- 
grams undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear in- 
terest at rates from 4.125 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with instalments between 
June 30, 2005 and March 31, 2037. 
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Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.5 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with instalments between June 30, 2005 and June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with instalments between 
June 30, 2005 and March 31, 2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with 
instalments between June 30, 2005 and March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.68 percent per annum, and are re- 
payable over 18 to 20 years, with instalments between 
June 30, 2005 and December 31, 2008. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Com- 
panies Act in 1956 and was continued under the Canada 
Business Corporations Act. The Corporation conducts its busi- 
ness through Canada Lands Company CLC Limited (CLC), its 
principal wholly-owned subsidiary. CLC’s objective is to carry 
out a commercially-oriented and orderly disposal program of 
certain Government real properties and the management of cer- 
tain select properties. In undertaking this objective, CLC may 
manage, develop and dispose of real properties, either in the ca- 
pacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $0.5 million. An amount of $5.6 million was repaid during 
the year and an amount of $1.8 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized dis- 
count. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy prod- 
ucts, a continuous and adequate supply of high quality dairy 
products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 2.1014 percent to 
2.9584 percent per annum, and are repayable within | year. 
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Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2005 and 2004 is as 
follows: 


2004-2005 2003-2004 


(in millions of dollars) 


Corporation— 
Canada Mortgage 
and Housing 


CORDOY ATO ae aati baa Les 464.0 481.6 
Canadian Dairy 

(COMMISSION tess Mane e eee eer ies 0.6 

Totals iis se tays ot raat aE pe a2 ee 465.3 482.2 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, ex- 
penses and changes to the equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business en- 
terprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples (GAAP) used by private sector companies, as outlined in 
the Handbook of the Canadian Institute of Chartered Accoun- 
tants. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between other parties and 
Government and Crown corporations. The financial assets re- 
ported under Government and Crown corporations represent 
receivables and loans and investments between related parties. 
Non-financial assets represent the unexpensed portion of capital 
assets, inventories and prepayments such as buildings, machin- 
ery and equipment in use or under construction, inventories and 
other items of expenditure which will be expensed as these as- 
sets are used. Liabilities include payables, borrowings, and 
other obligations. Liabilities are segregated between third par- 
ties and Government and Crown corporations. Borrowings from 
third parties represent amounts repayable to financial institu- 
tions and other investors. Other liabilities are amounts due in 
respect of purchases, employee future benefits and pension ben- 
efits, accrued interest on borrowings, long-term capital leases 
and sundry accounts payable. The liabilities reported under 
Government and Crown corporations represent payables and 
borrowings between related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. Any 
intergovernmental transactions are eliminated as part of the 
modified equity accounting adjustment. 


These tables present consolidated financial information on 
parent enterprise Crown corporations, unconsolidated 
wholly-owned subsidiaries and other government business en- 
terprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance under Government bud- 
getary appropriations to enterprise Crown corporations and 
other government business enterprises for the year ended 
March 31, 2005 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2005 
Assets 
Financial— 
thirdlpartieS sa waentes et. nese as bre bot vetoes 1,813,264 260,239 64,696,817 5,845,289 24,811 72,640,420 
Government and Crown 
COCPOTALIONS tLe ee Nee acs starsyeses ep taloe 995,283 43,634,483 4,490,622 8,270 15,856 49,144,514 
Totalifinancial assets... -2aehetr etre. bie ee seer ae 2,808,547 43,894,722 69,187,439 5,853,559 40,667 121,784,934 
INonefinancialvassets:<.-.icvatgttene« Cg. rmeee 4,183,318 245,165 792,142 688,247 13,905 5,922,777 
Totalkassets:asiteported! <7. ater tease oi = oe.s «oo Aasene aes 6,991,865 44,139,887 69,979,581 6,541,806 54,572 127,707,711 
Blimimationvadjustments wetcse aes ft.n + oe os oe wr 97,848 (160,989) (11) (63,152) 
Motalkassctsmneer errs thlace erature rc ae coe s Siok wig axa 7,089,713 44,139,887 69,818,592 6,541,806 54,561 127,644,559 
Liabilities 
Third parties— 
IB OLOWAN CSE. A outa oe ee Pe ee oof ofa Rye 345,335 43,376,690 5,403,143 3,254 49,128,422 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 42,338,510 42,338,510 
Othemliabilities:.. sos hye cee sacks «chon ee 6 = 2,681,780 423,728 10,324,981 1,062,199 349,572 14,842,260 
Government and Crown 
COLMOTAT ONS: «cnc Be geeg. tee Ae cohen gett ace Sayer. 3 405,240 1,347,649 5,238,822 34,798 146,232 7,172,741 
otalgliabilitiespvsc.< sae cre ee a aes ee ad ae 3,432,355 44,109,887 58,940,493 6,500,140 499,058 113,481,933 
Bauityior Canadas reported nae aeeicrt eyes 3,559,510 30,000 11,039,088 41,666 (444,486) 14,225,778 
Eliminationsadjustments 33) 20h wns... phe ee = 97,848 (160,989) (11) (63,152) 
Equityiaf@anada.:, 22. cutee dines tis arth os 3,657,358 30,000 10,878,099 41,666 (444,497) 14,162,626 
Totaliliabilities and equitys rate. «00a ide ace ei 7,089,713 44,139,887 69,818,592 6,541,806 54,561 127,644,559 
Contingentiiavilitics anes cn ier caren a 29,850 2,719,907 673 2,750,430 
Contractualiobligations. §. efi tus kw so «ones «= 745,054 4,749,554 15,506 4,767 5,514,881 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2005 
Revenues 
1 riige Bor ty Com aeta cd onic OBCOG Goes cod OMOOCE 7,485,433 5,157,439 3,858,000 130,062 16,630,934 
Government and Crown 
corporations— 
Hanancialassistancey.+7 eee oes ses oaserere ates 8,199 60,200 68,399 
Opnere Aad <5 3:08 She, SO Oe elo see +s 705,357 1,695,959 196,672 2,597,988 
shotalirevenues re sierra been ae heater aieeie eras antenna 8,190,790 1,695,959 5,354,111 3,866,199 190,262 19,297,321 
Expenses 
Thitdi parties <5... cats Pere tes ne cis che ener 7,533,013 1,659,589 3,854,987 190,378 13,238,567 
Government and Crown 
COTPOLSNONS 53:6 cc. ce gee H ins Cie, diana wake aan ies 303,065 957,084 3,954 14,591 1,278,694 
Total¥exPensess. . + Secccarieg eter ole noe aoe sarees 7,836,678 2,616,673 3,858,941 204,969 14,517,261 
Nefaincome/loss(G)Momthe years qemtsaasam ateresseetaversiel = 354,112 1,695,959 2,737,438 7,258 (14,707) 4,780,060 
Equity of Canada, beginning of the year as 
TODOTLCCIM NS chant Werte macs kei mons cise teaet wey eases 3,400,999 30,000 8,045,355 39,964 (432,971) 11,083,347 
AGIUSHMENLS BPR... occ tote PI Mee Pi oho aels s 95,571 (2,648) (5,556) 3,192 90,559 
Plimination ‘adjustments’ seen se eee ee 97,848 (160,989) (11) (63,152) 
Equity transactions with the 
Government— 
AD IVIG CHGS: siste ett cent reste haces case cir Siberia ee eet (291,172) (1,695,959) (16,057) (2,003,188) 
Capitaliges cnpn-senttt-eekmeraat od) loin ona eta. 275,000 275,000 
Equity of Canada, end of the year ................ 3,657,358 30,000 10,878,099 41,666 (444,497) 14,162,626 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2005 


(in thousands of dollars) 


Assets 
Financial 
Government 
and 

Enterprise Crown corporations and Third Crown Total 

other government business enterprises"? parties corporations Non-financial assets 
Competitive, self-sustaining 

Blue Waterbnd ge vauthonty non sere sartactie te ays atysuapae i estate arenes cai 14,394 53,657 112,382 180,433 
Canada Development Investment Corporation.................2-4. 12,303 59,128 71,431 

Canada Hibernia Holding Corporation ................00 see eee 40,994 60,359 257,414 358,767 
Ganadailvands Company WMiniited s ......01: SRR GM «cnc: ec cc rete 78,714 745 264,276 343,735 

Pare’ Downsview Parkalnge®, <5. 5 scinda-0 BOER BROe =56 ens cae ee 9,810 2,240 8,310 20,360 
Canada Post Cofporationss G28 Da Vid. SoA. DONS Sey 1,307,881 672,346 1,964,473 3,944,700 
Halifax Port Authority” eS eRe tks, Ca SA eyes. hp Oita eae 22,857 8,667 94,099 125,623 
Montreal Port :Anthonity ages eRe Rae SYS Fee R RTS TR 11,073 87,494 207,200 305,767 
Grepec bart NumnOriy pase Metra iain a aN) ea a 37,554 152 85,301 123,007 
Ridley Weroiinals: InCin crave cena ra ete aee as ie ota ean a yao SS 35 12,119 15,407 
Royal: Canadian, Minte ras: veveperie rey tuys Ar agrtins rept terese bea katt era tae 42,752 12,445 115,433 170,630 
Saini Folie POte AMOR den ac a sec ca 6,677 8,575 65,846 81,098 
TOTORIS POMP SINOMIY concrete ork cas Lonan an aos ear ks 16,192 2,502 48,327 67,021 
Vancouver POLL AWMOINY” vont ce neat ect cee c nde: 76,102 3,957 499,528 579,587 
Other Canada Port Authorities? 20... eee eee 132,708 22,981 448,610 604,299 
Total—Competitive, self-sustaining ........ 000. c ccc ene eee 1,813,264 995,283 4,183,318 6,991,865 
BEnTOF CARAAA NGA Avo motte Rea ake Sturn Rae ao eta ere 260,239 43,634,483 245,165 44,139,887 
Lending and Insurance 
Business Development Bank of Canada..............-00eene eee 8,877,649 567,512 9,445,161 
Canada Deposit Insurance Corporation .................00. eee eee 128,060 1,217,519 1,938 1,347,517 
Canada Mortgage and Housing Corporation .............0...0-00- 15,660,199 325,190 82,830 16,068,219 

TISHTAaNCe PYOSTAMDS wee hE Eons aoe ets ot hee ae ee ee 7,017,553 2,730,237 60,884 9,808,674 

Mortgage Backed Securities Guarantee Fund .................-.- 188,454 100,811 289,265 
Exnormpevelopiient Canada. sos sso ene tes cst che ee 21,538,626 32,481 44,645 21,615,752 
BATE CLEGG Camagal a. acwcum rin aretha ane fa aes renee Ae ecatie re acetone ee 11,286,276 84,384 34,333 11,404,993 
TOL —PENGINO ANd INSUTANCE = fe ace Stacie eee hs eee as en 64,696,817 4,490,622 792,142 69,979, 581 
Marketing 
Canadian'Commercial Comoration % 2 >. 20R . oo. 4. Pee eo eee 295,267 1,910 297,177 
Canadian Dairy Commission— 

Marketing Operaulons x cetev. tang aapecehde cua St Were ae a ondone are eee 21,922 87,765 109,687 
Canadian Wheat: Boards ING: sca ok yee og as ce eee eae 5,520,772 8,270 578,901 6,107,943 
Freshwater Fish Marketing Corporation..................02-+00e- 7,328 19,671 26,999 
IOV SALE: AN SERIO LR AINA ATE PETS 8 fs NY MOREIRA A. 5,845,289 8,270 688,247 6,541,806 
Other 
Atlantic Pilatage ‘Authorityes. Ee, sae SAE OS ee ee 3,902 1,942 2,909 8,753 
Cape Breton Development Corporation...............00 eee eens 9,972 12,200 5,538 27,710 
Great.Lakes Pilotage Authority) views Ciena ake fia OA SE (364) 139 (225) 
Laureihianirilotage Authority fda deperore Getta ti ore ss br share tam eee ea 5,840 1,790 7,630 
Pacific Puotage Authority $08 .6.... sh cs SV GOR Sut eae daa 5,461 1,714 3,529 10,704 
VEY 7 er Oh Ye TT eS ee ee. Cee Co te 24,811 15,856 13,905 54,572 
415571 Werececan st ent in A ck Bed sires Bice |, duets barra! ahs sie babbeMcbels ey dn 72,640,420 49,144,514 5,922,777 127,707,711 
Blimp atom ad] UStMeRtss ghvo ale as cutis «Pe ie aie g ncsnie sets eta ene (63,152) | (63,152) _ 
TORI 5. <.s0ch cS CR ek crate ais RTRs cal a Rese ne ne nee eae 72,640,420 49,081,362 5,922,777 127,644,559 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Hamilton, Nanaimo, North Fraser, Port Alberni, Prince Rupert, 
Saguenay, Sept-lles, St. John’s, Thunder Bay, Trois-Riviéres and Windsor. 
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Liabilities 
Third parties 
Government Total 
and Accumulated Equity liabilities 
Crown Total profits/ Contributed Capital of and 
Borrowings Other corporations liabilities (losses) surplus stock Canada equity 
106,034 4,752 38 110,824 69,609 69,609 180,433 
19,816 19,816 (691,570) 743,184 1 51,615 71,431 
113,066 21,833 134,899 223,868 223,868 358,767 
43,340 26,922 32,870 103,132 So 22 145,081 240,603 343,735 
2,844 1,154 3,998 (2,638) 19,000 16,362 20,360 
70,635 2,351,329 252,891 2,674,855 114,674 1,155,171 1,269,845 3,944,700 
5,600 10,614 474 16,688 58,078 50,857 108,935 125,623 
28,774 1,145 29,919 38,585 237,263 275,848 305,767 
27,867 8,708 50,108 86,683 13,901 22,423 36,324 123,007 
2,081 219 2,300 (186,935) 64,000 136,042 13,107 15,407 
75139 40,271 12,985 70,395 60,235 40,000 100,235 170,630 
3,783 3,783 15,656 61,659 TARS 81,098 
9,992 9,992 57,029 57,029 67,021 
5,919 27,416 30,344 63,679 365,649 150,259 515,908 579,587 
68,801 31,412 1,179 101,392 297,868 205,039 502,907 604,299 
345,335 2,681,780 405,240 3,432,355 By Hi) Sysii 2,853,936 176,043 3,559,510 6,991,865 
42,762,238 1,347,649 44,109,887 25,000 5,000 30,000 44,139,887 
7,432,511 431,190 11,891 7,875,592 503,391 27,778 1,038,400 1,569,569 9,445,161 
558,988 39 559,027 788,490 788,490 1,347,517 
9,572,764 1,205,765 5,125,933 15,904,462 138,757 25,000 163,757 16,068,219 
6,378,981 100,688 6,479,669 3,329,005 3,329,005 9,808,674 
130,493 (4,536) 125,957 163,308 163,308 289,265 
16,190,518 1,480,017 4,807 17,675,342 2,957,210 983,200 3,940,410 21,615,752 
10,180,897 139,547 10,320,444 551,824 532,725 1,084,549 11,404,993 
43,376,690 10,324,981 5,238,822 58,940,493 8,431,985 585,503 2,021,600 11,039,088 69,979,581 
255,511 255,511 13,666 28,000 41,666 297,177 
689 77,025 31,973 109,687 109,687 
5,384,020 721,098 2,825 6,107,943 6,107,943 
18,434 8,565 26,999 26,999 
5,403, 143 1,062,199 34,798 6,500,140 13,666 28,000 41,666 6,541,806 
2/957, 2.955), 3,492 2,304 5,796 8,753 
328,115 146,232 474,347 (446,637) (446,637) 27,710 
3,369 3,369 (3,676) 82 (3,594) (225) 
2,982 9,664 12,646 (7,495) 2,479 (5,016) 7,630 
272 5,467 5,739 4,159 806 4,965 10,704 
3,254 349,572 146,232 499,058 (450,157) 5,671 (444,486) 54,572 
49,128,422 57,180,770 7,172,741 113,481,933 8,525,025 3,498,110 2,202,643 14,225,778 127,707,711 
(63,152) (63,152) (63,152) 
49,128,422 57,180,770 7,172,741 113,481,933 8,461,873 3,498,110 2,202,643 14,162,626 127,644,559 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2005 


(in thousands of dollars) 


Revenues 
Government and 
Crown corporations 


Enterprise Crown corporations and Third Financial 
other government business enterprises parties assistance Other Total 


Competitive, self-sustaining 


Blue Water Bird oe VATDOLIE Vee [oy ceene: nic crue Slo steer e ms cetivca wit wee tenceonte nesta aiejorcet nena 25,776 25,776 
Canada'Developmentiinvestinent: Comorations. dias 3 s4)ee sie ganas sara er sci 291 164,000 164,291 
Garadaiilibernia: Holding Corporation tet ta ays No yk ee ae yan slam aa ene eee 300,819 300,819 
Canadai-dnds' Company Limited ait ncaa oer nave ae se hoe ees See aire ere 132,339 132,339 
Pare Dowasview Park Ince wer cans ay aces ceeds Saahd a oe oa ene oi dA asyenie ele eee 1,559 600 2,159 
Canada Post Corporation ee ots oo cnt setnctonhd Sars hats Pe eat aloes wig tn ee eters 6,432,695 453,373 6,886,068 
HalifaxuPort Awthortyer 5 2. ty. ets scot ts he de os eteln octane ne eyes eve are sate 26,775 470 27,245 
MontrealtPoreA thority so 2 cre os) Saw ochd ieietadd A tet oma eates cneees tee 69,810 8,172 77,982 
Ouiebes Por Authority. 2. ere te es ote Od nee A a eet eiee ech tehlins Cb arene 17,225 484 17,709 
Ridley Terminalsdney. «cote ee eae Sa AM AAA A no ea ent eeae ae lnct ee ees L245 742 1,957 
Royal Canadian! Mint: «..4. 37 Ee 6. ctr acd d poe Mat Ate RY AAAs close tecl et oma 269,050 75,380 344,430 
Satfit JOHMB Ore Authority sist ars cicteter dice olencier ene she) Astecent Pca ote werent y rele eree 11,000 463 11,463 
Toronto Port Authontyes.-ack o a ore ian hat letees Sao od ae anes oe Rise aba Sey era ere 12,482 12,482 
VanCOuVEr POrATIMONitys 23 205 ore. oiel nates ichaistcl oh aA renee Po ain eB alot erties canes renter 99,733 624 100,357 
OhemCanada POrvAUthOnaes | oy. «tena sd eetahtod a deine Nene teens exnnane ware eareaee 84,664 1,049 85,713 
TOU = COMP eHVer SEL SUSTAINING] <8 eh aNd tats AS tse ot Pete hs crate ext e ae ge eee 7,485,433 705,357 8,190,790 
Bank Of Candda Onn. Mee he ty crete eet es Cad wattage aaa sos a Saab eierocite 1,695,959 1,695,959 
Lending and insurance 
pusiness Hevelopment BankiOr Canada tar cratnes ce cuaees oleae eeus etree Ae aire uecats 624,443 624,443 
Canada Deposit InsiirancS ComporaiOns sponta oot aesmeen onahel rere tens chet ita te 107,996 28,803 136,799 
Canada Mortsage ands Housing! Corporations ase siaian cl telel arco fotcyuna ial e axe seins eset 931,657 26,294 957,951 

AASUPAHICE PYOGTAINS «LCA rae IEE ot sce Pla crack Wanctceteteane Ane o uaicet Ssheheeee 1,383,968 134,273 1,518,241 

Mortgabe Backed Securities’Guarantee Fund ie 02. ce oes eee nae eee 52,240 4,369 56,609 
Exporv Development Candda:tyeer wis Mtn orn cnt ae ro tanratow 2S Nason eee 1,426,625 637 1,427,262 
Fan Credit Gansdal = eee ein ah tc eo nd eco ae hears tadet he eho craiore craken vier eee 630,510 2,296 632,806 
TO TRAINS GN INSUTANCE ota t hth te peat eae Aakcte Seo eye eee ee 5,157,439 196,672 5,354,111 
Marketing 
Canadian we ommercial Corporationiny. a. «ties ans a. oir an ea inthe timers lecre sna nal 494,990 8,199 503,189 
Canadian Dairy Commission— 

Marketing mperationis reer ots of cc tists cee vcs ool copiers Felee ends simemiin 234,425 234,425 
Canadian WHhest' Board: Wher... oe) Jos te ae ae ae eon onies 3,070,472 3,070,472 
Rreshwater Fish MarketinoComoration’. a toe eo oc Oost a ca cnceeo eee 58,113 58,113 
POLE IA AV REN TIO. este es Oe a daa: er RO ne ee acre ae 3,858,000 8,199 3,866,199 
Other 
Atlantic Pilotage Authority soi aictine ee araid oiccnte saves chettish shane A Ry cle mekcge greets Mctatan rd es 15,826 15,826 
Cape Breton Development Corporatlon.s testa alerts tilda chara ciara steht ets inna fete ete 2,058 60,200 62,258 
Great Rares Pilotage Amthorityer. ctr casi aiyict cateict are destarc tert tate nsectciacehemthig eta teats 13,441 13,441 
Daren Uae  HOUO TAUMOLIEV staat. artes icteeieiaiclalt oe aetd ete et ieee seins oor eie oer 52,881 52,881 
Pachic PHOS TATTNORIEY are cre sicralatclcketstene rate atctst ciel octal erat stellen seatetote) dete cetehons mare eaaier 45,856 45,856 
TOL OLED IR eRe Lh festa or haa talers tarts Lah erate ee A me Reis, Pet cotie 130,062 60,200 190,262 
Totah aor Ste ce cree ernie Career OTs TOR CN TET Te Pe tow ty ee te Bes 16,630,934 68,399 2,597,988 19,297,321 
Elimination adjustments ).7.. 00 rastosaleat onc tre eet atele iciteh ree etree wate ee 
Total metresults os. T at ate enantio mincnenmirennee nein eine erereennue ee 16,630,934 68,399 2,597,988 19,297,321 


The accompanying notes for Table 9.4 are an integral part of this table. 

‘) The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to op- 
erations. Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. 
Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of 
a general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 be- 
cause of differences resulting from the different accounting policies followed. 
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Expenses 
Government Equity transactions with 
and Net Equity Equity the Government Equity 
Third Crown income/or beginning adjustments end 
parties corporations Total loss(-) of year and other Dividends Capital of year 
19,592 19,592 6,184 63,425 69,609 
8,054 8,054 156,237 59,378 (164,000) 51,615 
270,430 50,179 320,609 (19,790) 243,658 223,868 
114,946 4,124 119,070 13,269 232,334 (5,000) 240,603 
4,325 (152) 4,173 (2,014) 18,376 16,362 
6,550,709 197,860 6,748,569 137,499 1,254,437 9 (122,100) 1,269,845 
LOF199 1,051 20,250 6,995 101,940 108,935 
62,570 5,301 67,871 10,111 266,053 (316) 275,848 
15,245 538 15,783 1,926 34,398 36,324 
2,540 89 2,629 (672) 13,779 13,107 
295,919 37,366 333,285 11,145 89,090 100,235 
9,386 253 9,639 1,824 75,491 77,315 
W372 17372 (4,890) 61,919 57,029 
70,394 6,042 76,436 23,921 491,987 515,908 
72,932 414 73,346 12,367 394,734 95,878 (72) 502,907 
7,533,613 303,065 7,836,678 354,112 3,400,999 Lb) All (291,172) 3,559,510 
1,695,959 30,000 (1,695,959) 30,000 
508,005 2,950 510,955 113,488 1,218,459 (12,378) 250,000 1,569,569 
26,926 1,996 28,922 107,877 680,613 788,490 
477,475 479,876 957,351 600 163,157 163,757 
1753327 439,229 614,556 903,685 2,425,320 3,329,005 
4,546 19,048 23,594 33,015 130,293 163,308 
(44,621) 11,114 (33,507) 1,460,769 2,479,641 3,940,410 
511,931 2,871 514,802 118,004 947,872 (2,648) (3,679) 25,000 1,084,549 
1,659,589 957,084 2,616,673 2,737,438 8,045,355 (2,648) (16,057) 275,000 11,039,088 
498,835 2,652 501,487 1,702 39,964 41,666 
227,567 1,302 228,869 5,556 (5,556) 
3,070,472 3,070,472 
58,113 58,113 
3,854,987 3,954 3,858,941 7,258 39,964 (5,556) 41,666 
15,818 15,818 8 5,788 5,796 
56,368 14,591 70,959 (8,701) (441,128) 3,192 (446,637) 
15,453 15,453 (2,012) (1,582) (3,594) 
56,435 56,435 (3,554) (1,462) (5,016) 
46,304 46,304 (448) 5,413 4,965 
190,378 14,591 204,969 (14,707) (432,971) 3,192 (444,486) 
13,238,567 1,278,694 14,517,261 4,780,060 11,083,347 90,559 (2,003,188) 275,000 14,225,778 
(106,047) (15,805) 58,700 (63,152) 
13,238,567 1,278,694 14,517,261 4,780,060 10,977,300 74,754 (1,944,488) 275,000 14,162,626 
74,754 (74,754) 
4,854,814 10,977,300 (1,944,488) 275,000 14,162,626 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the accounts of Canada net of 
borrowings expected to be repaid directly by these corporations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2005, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $1,740 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations 


BusinesssMevelopment Bankof Canadaynts. 1.1. jrttrraiontraetefaeske easter: 
Canada Mortgage and Housing Corporation...............0 00s ee ee eeee 
Canada POskC orporationyey 5 5A, .lsrhccce on: cu ernest pe vevecont-aiera va mene eres avers 
Canadian Dairy Commission (Marketing) ...............0 eeu ene eee 
Canadian Wheat Board, The tae ts LG Ant a Lage ene beet ce ean ee 
ExporibevelapmentGanadare.y.. sar. citer aloverste iss cre erate ares aie aie 
Fara Gredity@ anad aie 21575 rexel vers ican vugate ue sade coke nuelene pores tees pros ces ARON Be gone 
Freshwater ish Marketing Corporation. | ace ayes 6 can cloner scinyeyeurasts aye lel helo 
Royal: Canadiani Mint tier. € eer ctepeeysheves +, Sooise austs pasiite, ebwlwuceelce ss sqausnadeunyayatshode 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises 


Blue Water Bride AUtuOnity” dace scetee och aencpPs ate erals cht shirts Nese aiokey enema 
CanaGaleands Conipany Tantted crete: encancreirtecsters etesstes aver tei hve) atehavel fra ter omens 
Canadian Wheat Board, SW Toa ath 5 oath an A ete) bles LARS AE 2 5 ei 
Halifax Port Authority eRe sd so PNAYR GIAO Ghats Er chans eich antenna acs a ete eee 
Paurenia Puotee AUmONity ee yee ch oe eene ne rer erate oa aera eres 
Paciiic Pilniage: AUTON ty ae eratts a eres tere a cee atratora enitereaiara meen rt 


Quebec Port Authority” shea en swine ewes reed tat oe Eley Deere 


Vancouver Port Authority” SPWON AU Ney, Sa SaP ote at fait tale sasha folate see te tee 


Oiled Conde Poet Aisthoritios Sco. caeruleiavie/aleamuctencenenee otcates 


Borrowings expected to be repaid by enterprise Crown corporations 
and other government business enterprises. . 1.0.0... .0 20sec eee 


Allowance for borrowings of enterprise Crown corporations and other 
government business enterprises expected to be repaid by the 
Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2004 credits charges March 31/2005 
7,302,431 19,694,942 19,564,862 7,432,511 
10,441,204 6,186,555 7,054,995 9,572,764 
108,092 5,193 42,650 70,635 
911 25,624 25,846 689 
11,886 5,508 6,378 
17,177,927 70,704,925 71,692,334 16,190,518 
9,209,146 12,931,358 11,959,607 10,180,897 
23,088 18,434 23,088 18,434 
20,724 3,585 17,139 
44,295,409 109,567,031 110,372,475 43,489,965 
108,102 2,068 106,034 
47,000 3,660 43,340 
6,139,717 21,426,367 22,188,442 5,377,642 
6,000 400 5,600 
1,486 1,658 162 2,982 
529 257 272 
29,744 (1,877) 27,867 
5,425 601 107 3,919 
77,536 11,800 20,535 68,801 
6,415,539 21,438,549 22,215,631 5,638,457 
50,710,948 131,005,580 132,588,106 49,128,422 
48,705,548 131,005,580 132,322,206 47,388,922 
2,005,400 265,900 1,739,500 


ee On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2005. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

QOOGEiaseicee ehiciec 15,612,092 3,880,354 19,492,446 
DOO Tiere een ne gectp ones 5,077,202 20,925 5,098,127 
LOOB Rev eleycetikon eerie 4,324,997 52,059 4,377,056 
2009 a. heave ct eh 3,014,786 40,333 3,055,119 
ZOO Aer ery he criss tes 2,509,574 64,439 2,574,013 
Subsequent years ...... 12,951,314 1,580,347 14,531,661 

(1) 

ROAM srs ciais sete si 43,489,965 5,638,457 49,128,422 


) The borrowings are composed of $13,983,498 US, ¥ 2,581,614, 
Euro 225,134, NZ dollar $412,962, AU $1,013,771, NOK 194,272 and 
$30,717,171 CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.8 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Export Development Canada—Loan guarantees and loans with recourse................00005- 
atin! Credit Canada—— loan siatantees iacezs crcuer) soresecsuoeercieio sta ol eler eb ole Tevenst sie. 5) hes cuehere ysis aces. 
Laurentian Pilotage Authority—Miscellaneous litigations ........... 0.0.0 e eee ce eee eee 
Vancouver Port Authority—Miscellaneous litigations................ 0. cece eee ee eee eee 
BL Otadl oe eascierrcte earshot suas oy eft ta Mepahea costa emg ajcyiat oer tastahoutl oiledy axes sto je ese chal avalos ae unin any evaltac ie secasd, ot 


March 31, 2005 


Pinte Onan’ cheat ha chs bh. ee pCO acto atc ran 2,703,335 
BRE ars acho ea eee eee tees apa 16,572 
aa fareorrreat arta datas Sus feces a lanatss sPede ls) dy Sheer eeenecnahs 673 
syed ray ehsiah Sia lobol's beaks ital atauetGna nts ve umveiecatats eye 29,850 


fhe Pa Ghd eNO orate ray aaa sera he isaite 2,750,430 
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Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third organizations or individuals as a result ofa contract. 
Contractual obligations are classified into three main catego- 
ries: loans authorized but undisbursed, capital expenditures and 
operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2005 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


AtlanticsPilotage cA NUbOniby aia. hve aru arcicie oes erake atone Sein ate anonarenersye reece 
Business’ Developnient Bank of Canadar. esses te ee eet teeter 
Canada: Hibermta Folding Corporationiyad 1: tee acias inert aioe raat 
Canada Post Corporation cn scsi a1< ct croretaysr tag fac cu -gareraiaran tena e arate creas 
Canadians Wheat Board igs. rrctrarenas siete isc hcrere versie 6 aeceeweenier ane apars ater 
Export Development Canada sanairstiantht rts skiers) eereker ec ekoy-eeneaatsnels 
Barm Credit Canada cre vata tts tac ce ten area ass ast ae ey eneyausun rep aicist ster oe 
Halifax PortcAuthortyn cccsvqm ns cnc co tooth he oe nik acetate oleravviaroin ematencar 
Eaurentian buotage AUtInOti crac ciccacamet rie miniate heer aati eemieanate 
Paciic Pilotave AULDOM Uy. erainicsemscctepateean nora sin ere messin Ha avaraieae esrenerea aac 
Royal Ganadian: Mant jcresc nena siege Retest oie Oe Siecle neti e roe sas 
Vancouver Porm Aumorityine . cs iac cena nents omciie at cake e esene pee a are nee 
Other. Canada Pore Authorities me nicer ctaey ts eves an croryo erate era ole 


Capital 
Loans expenditures 

1,070,900 
2,794,000 
663,700 

20,407 

12,800 

235 

4,528,600 33,442 


Operating 

leases Total 
1,369 1,369 
173,610 1,244,510 
16,079 16,079 
655,000 655,000 
15,506 15,506 
2,794,000 
47,344 711,044 
1,894 1,894 
2,988 2,988 
410 410 
20,407 
34,100 46,900 
4,539 4,774 
952,839 5,514,881 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts approved through an operat- 
ing expenditures vote and (b) amounts approved through a 
capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies and from items in transit. 


TABLE 9.10 
FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


ENTERPRISE 


CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


FOR THE YEAR ENDED MARCH 31, 2005 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations”) 

Enterprise Crown corporations and other government business enterprises 
Canada Post Corporation® BEALS SEVER AL Pee we tie AL CB LOLSS COMO Ara oil DRME SRE eee 233,693 233,693 
Canadian Commercial.Gorporation. is 5 -sqcpgs 2 dal eet ead. bay. Hees eeeae eb oe 16,399 16,399 
Canadian. Wheat Boards The) 4: vmx sash dunbevint sp) tages desis ESE ee 12,379 12,379 
Gane Breton Development’ Corporation (ascii ue sro ogee cine hers mas eaeks oper etnies lel el 60,200 60,200 
Export Development eRe re eso cy cece ee atone sic ye ticrtaa bares 27,501 27,501 
Tors adeeb ie eshte oleae bias Rater tates Soci cos RK ct 350,172 350,172 


‘) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes a payment of $36,483 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 

®) Consists of a payment of $12,379 for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

) Includes a payment of $12,000 from the Department of Foreign Affairs and International Trade (International Trade) as administration expenses for the Canada Ac- 


count. 


) Of this amount, $325,793 is presented with Crown corporations expenses on the Statement of Operations and Accumulated Deficit in Section 2 of this volume. The 


remainder is presented with other program expenses of all other departments and agencies. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. Additional 
information on these entities is provided in the President of the 
Treasury Board’s Annual Report to Parliament on Crown Cor- 
porations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu ofa cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


Payments and Receipts and 


April 1/2004 other charges other credits March 31/2005 
$ $ $ 
Petro-Gandda—EF IN ANOS sh Seutickberes ite 6s 2 ee ue rie at Nn Rees. s 1,225,167,174 1,225,167,174 
Other— 
Société du pare industriel et portuaire Québec-Sud— 
Economic Development Agency of Canada 
fonthe Nesionsof Ouebeciy, amin aeurnas he criabra sine ania: 400 400 
Co-operative Housing Project—Environment— 
Parks! Canadavacency, secrete steve cari waren trsreveen rete rarnned se. 337,106 337,106 
Lower Churchill Development Corporation Limited— 
NatnraleRes ourcecte £8 RBA boo dvchos eles ain Sis nde Aentes 14,750,000 14,750,000 
North Portage Development Corporation— 
Western Heonomic Diversification . -=.42.8 Gueae Se Yuet. Oso 
15,087,506 15,087,506 
BS) 21 bade rps erga ANC Re ae SANA HENCE HATA ERMA ed CR Sed NES CARI 1,240,254,680 1,225,167,174 15,087,506 


Petro-Canada 


Petro-Canada was incorporated under the Petro-Canada 
Act, to explore for, research, develop, produce and distribute 
hydrocarbons and other types of fuel and energy, and to en- 
gage or invest in ventures related thereto. 


Under the Petro-Canada Public Participation Act, as- 
sented to February 1, 1991, the Corporation was continued 
under the Canada Business Corporations Act, and authority 
was provided for the sale of shares to the public. 


In September 1995, the Government sold 123,900 shares in 
a public offering. 


On September 29, 2004, the Government sold their remain- 
ing 49.4 million shares, which represented approximately 
18.6 percent ownership of Petro-Canada, for a total net pro- 
ceeds of $3,129 million in cash. The net gain on the sale, 
amounting to $2,562 million, was recorded as a gain on dis- 
posal in 2004-2005. 


During the year, the account was closed. 
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Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation acquired, sold or exchanged lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation conducted the sale of the Corporation’s land and 
suggested an alternative solution to the two levels of govern- 
ment on the use of the proceeds of this sale. 


The Government had purchased 400 common shares of the 
Corporation at $1 per share. This represented 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


The Corporation was dissolved under Bill 81 (2004, Chap- 
ter 40 - Legislation of the Government of Quebec) on 
December 17, 2004. The redemption of the 400 common shares 
will occur during the next fiscal year. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and Lab- 
rador). 
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North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The objec- 
tive of the Government’s participation is to stimulate economic 
recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for fi- 
nancial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Payments and Receipts and 


April 1/2004 other charges other credits March 31/2005 
$ $ $ 
Finance— 
Winite diane dom eeeyce pete cae gas eretanre, eietele ay ais leks ane reslotche en elelouetshy. 42,603,048 19,617,740 22,985,308 
Foreign Affairs and International Trade 
(Foreign Affairs)— 
Developing countries—Canadian International 
Development Agency—International development 
ASSISLANICE yey an ora cr tetata as ates aa rane autre PWR vtec ccnmtaire assvaNs 313,614,447 27,540,399 17,251,870 323,902,976 
Foreign Affairs and International Trade 
(International Trade)— 
Development of export trade (loans administered by 
BxpormDevelopment Canada) rncyac erate etter ers seri 749,441,384 44,903,613 206,345,935 587,999,062 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
RECOVETAD Came cma set ee Ae erie re eeepc lamest tid, cher eronaemnem ta tens 23,366 28,473 42,258 9,581 
MLA) pes has cu Seon ieee en Macey pe bss BN arcu terete Monee are lnsishal ciency sania cielo 1,105,682,245 72,472,485 243,257,803 934,896,927 


LOANS, INVESTMENTS AND ADVANCES 9. 17 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 
United Kingdom 


United Kingdom Financial Agreement Act, 1946—Deferred 
principal 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, acredit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The outstanding deferred principal is repayable between 
December 31, 2005 and December 31, 2006. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and Receipts and 


April 1/2004 other charges other credits ‘” March 31/2005 
$ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
| 241 ey TA eae OE Reon nee ORL Ieee eaitlo COD OO oor 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Baza Set sete A Meee tie ceed tae ECR Ce semaines 3,141,952 93,741 3,048,211 
Git of ie ae prea AM RPS Rene rate Sse Gl ated” ERA EMS lcm Sos eee 9,547,012 9,547,012 
Malay Slain rest cas Sc cicechec cc srecee cge hts Saale ors mean ict se teers raheem 652,126 163,043 489,083 
LULK OVS. FATA Oeie OE Pee Etats J Nota eect ea ens ener eee ars 421,739 210,869 210,870 
13,762,829 467,653 13,295,176 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
SAI VALS ELV Merie Ni nix Msc ontee ec csestiage © sleenrs co claeiclera nt a.m dtatohi ate erage 131,128 65,413 65,715 
(d) 40 year term, 10 year ert period, non-interest bearing, 
with the final repayment in March 2007: 
AMT ET BA epg TRA eer TUS EN aR EE SHR AE eI 94,987 Si hee BI) 61,654 
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Payments and 


Receipts and 


April 1/2004 other charges other credits “! March 31/2005 
$ $ $ $ 
(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
PLZ OTT a sie csresrane ot se suiei taste, eae aM USE ate, and ene Aad OD AOE 10,147,154 732,747 9,414,407 
ONTO CLA UID dances toast teep Fase ic Ta ytehataten tay Rete «fare aah eves Oy Sages Mashie ayl Sr ar 242,667 18,667 224,000 
IS OLIVA a eeere entyar cat een Catee cs perenne ae, | Rta cytayblats ments buster dome lates 763,111 42,395 720,716 
STAZ lite Waren eee Ot tes cicpasscn erie atic cuann Gesiay aah eye dersitderseelth tir 313,649 20,914 292,735 
CTT Capa rete reregr orn er cues asl tec eather a oe, Weravers 6 ever oregaeesaeie say tales 1,342,461 165,719 1,176,742 
Golombiaercvec eres pita oi cen tehee wane le ta earek cuss ain 369,101 27,106 341,995 
DOMInICAMIREPUDITC pes cde iaeteis qe series crsoly ras aciee mas ee ee sl wen 4,686,025 236,045 4,449,980 
CUA OT Arete recat fc et oes ede hays creat aes ahaa tics Manel So 7 esi 304,919 5,066,852 
GUATCIN ALAR ya este RR tee sboxck iv fmetet train Adel cesses eecumiees a Aen 2,281,403 100,000 2,181,403 
IMG One Siewert thee eabtno nt eterna chrome screens Gus aioe ust eotiaier 212,842,243 4,183,800 208,658,443 
Na ay Sialic tactart tern aera ncs htene arin hia n/a vactavaletete Arita sheouapncnas 1,734,493 62,935 1,671,558 
IVa ita harper ene ee merece lta ai irepir tat tat ena ain me Anchors s dkerelets oe 499,980 25,000 474,980 
MEKi COS tears ties aulensesiarehtacetoateo aaube emt tiene ema ee 36,027 2,771 33,256 
IMOLOGCOM Ry, cis tila Hat, FARIS sare sie s. 0.0 MR SIR 9,552,401 586,001 8,966,400 
Myanmiani(Us uiiiia)) qereus ais Pee wee eo wie oe wee ee 8,306,202 8,306,202 
BRalis tarmac arent nent i rte a SP eye eee Ma een cee Ae Ate) Oe 447,507,534 447,507,534 
PARAGUAY atta Sen Aesoned Behar cv aener opener stove cys) cit av oe Fur aye ceohotoeemctshans halves 258,085 18,131 239,954 
|S 5 gjercse'taore 9 Oi a0 Beo-O- OREO Anas -c eta RMN Cee MEER OG PCRS Ome Senne Fs 44,073 8,128 Sao 48,472 
Hala Pal CSieepsee keer Raey loti ee aak can thane accep eksnaoacdeyecch came ataadtacreken 2,034,905 97,160 1,937,745 
Sriglban kanes sek ap Mae oa eect hoa Serv Al Sew aes, Gece Bia 101,451,293 2,237,699 99,213,594 
ita Lan dite epotes tractors rel cxsheneisucis raisin e tolelaunse Areleiaigaks sichelepsnerhia 21,328,163 760,870 20,567,293 
ANVVAURS tee otra bay are aces areal lates Bare More teeta thes ede nc meer macaemeiege 66,619,617 4,845,875 61,773,742 
897,732,358 8,128 14,472,483 883,268,003 
(f) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PAN CCL a are ee recast verrucae Saks Ric oot serous ec cteayss SANT aan saree 29,056,945 2,212,988 26,843,957 
SUDCOt ene wa aiad He ACSA ER is Gist amine Achaiah unr aea seo e 985,774,180 8,128 17,251,870 968,530,438 
Less: portion expensed due to 
CONCESSION Ay sterUASammrt ee cere cre che eeeveee abe eus areas CI2 159733 PES SAP TE 644,627,462 
MO tales weticnte teeccie) wuswra entation tie Gites ogi Malt mule eels waht ats eee 313,614,447 27,540,399 17,251,870 323,902,976 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
“) Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
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PUBLIC ACCOUNTS OF CANADA, 2004-2005 
Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for Foreign Affairs and International Trade (Interna- 
tional Trade), with the concurrence of the Minister of Finance, 
may authorize Export Development Canada (“the Corpo- 
ration”) to enter into certain transactions or class of 
transactions where the Corporation has advised the Minister 
that it will not enter into such transactions because, on the basis 
of the Corporation’s risk management practices, such transac- 
tions could not be supported under the Corporation’s Corporate 
Account. Funding for such transactions is provided by pay- 
ments made by the Minister of Finance out of the Consolidated 
Revenue Fund and the transactions are administered by the 
Corporation on behalf of the Government of Canada. 


Loan transactions with long repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 


April 1/2004 


Payments and 
other charges 


Receipts and 
other credits 


$ 
NON-BUDGETARY LOANS®)— 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
NMigdb CA aCar ses atictn cane cenit ciel omnes in nec iataNe ea 13,359,068 
INIEXICO MBNA: crchencrarte ORE eee ROT) corre cis a aap ARO bre wrrane 7,003,312 
PANZANTA sree titeelonyse alae ine ee ate nites tren a in ena ene iets 4,001,378 
24,363,758 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
AIS Ort 8s cas ceo el aransune fawn itp a na ae ed critana aera id ate tn aed 29,766,347 
ARSON AT sess Mares vexciecsia nich tuncatt repre fa eh tarot cate Vana (a netsnuecks 34,224,151 
CATHETOUM ee eae he ann era he eee mnerae ete ernalap nse eine wedges ort 4,920,560 
CONGO CUE Sa Bear 2: iibs teen clare sye A A oe tes ca Walls 3,354,640 
JEW 1 15 (0) oP M eRe RA MU ee AY Ooo Wim Were eh Ae ee ny A NRE ART 3 794,414 
AE BX: b Ce: WRN ore eRe URI MENON UT THE RST no) De Nei Wee dn OP Mere tea 1,409,011 
KCN Yaron tcc cua eran Raat pee cera Aaarca ede cea ti nae reuanens Faure, ai 383,185 
GithVanta santero es Ce ae ten near ord Morente eee 336,659 
ROMA IAUMIN EE FO tk ee oe toe deg, vo Ura erste aialersta eagles 79,737,309 
TES Ce ae EE A WA SIRES ange atinad ves MOR ae 749,119 
SUGan in ctmsia tara ers acta ad ee re a eae ra oe etae Cree 5,061,161 
VETEZNEIE sca eaters slates Ae aati raeh a mae a eramnd rte Po aucenets 113,838,255 
274,574,811 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
Argentinalsss S598) 255a0. PRCT ee hoe ne tee eee 500,157 
Bara a ER eo hxirc Sarg heie sw te ate EAR TOUTE AIS Tet Ree ne 1,233,976 
Mialapitnn at. ity cade secu re etctacs ands eee eG 8,909,432 
OTUs uc rasa haa obo hare el Ste cae cael wre ode niote cake oly cloaennceae 281,713 
Russia Sr A002 ee oe cee et, ee $8,171,880 
Rwanda™ « Sirat cexneet A POR ARNIS a dw hn ck coco 2,136,417 
brn es ROR OL cy eel Pee eT Ae rae 3,382,469 
74,616,044 
Insurance claims paid during the year 
Bets Ae ORR cae es ARE AE: Perec cdo ate RMN SA gts (ANN one RIA ane 30,420,852 
LARGE £55 56.0 ccs Aten cata Moers ON IRS OR ARAM RETR cede 488,986 
PRUSSIA NE os So ey a eee eee ee 14,251,432 
45,161,270 
Total—Non-budgetary loans o.oo. cnc jecs ccenw apne <eesunan 418,715,883 


Payments or 


Receipts or 


other other 
charges Revaluation credits Revaluation March 31/2005 
$ $ $ $ $ 

6,913,534 1,028,562 19,244,040 
1,659,980 495,255 4,848,077 
308,080 3,693,298 
6,913,534 1,659,980 1,831,897 27,785,415 
6,774,185 1,792,844 21,199,318 
2,635,037 31,589,114 
81,707 5,002,267 
258,286 3,096,354 
464,258 33,550 296,606 
524,981 230,764 653,266 
221,639 604,824 

329,659 7,000 
31,130,369 4,454,691 44,152,249 

742,375 6,744 
389,676 4,671,485 
10,162,288 5,975,398 9,690,290 108,334,855 
10,162,288 303,346 45,941,225 19,498,882 219,600,338 
$00,157 

1,233,976 

746,951 8,162,481 
12,999 214,722 79,990 
3,539,860 3,397,293 51,234,727 
364,223 2,500,640 
5,232,180 260,428 8,354,221 
5,232,180 S722 2 4,988,558 4,404,672 70,832,216 
185,450 30,235,402 
115,857 373,129 
635,307 13,616,125 
185,450 751,164 44,224,656 
22,308,002 680,568 $2,775,213 26,486,615 362,442,625 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or Receipts or 


other other 
April 1/2004 charges “” Revaluation credits) Revaluation March 31/2005 
$ $ $ $ $ $ 
BUDGETARY LOANS®)— 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
Pol atid chee fa eek an ine tires ttagigsin ep teabanke he packs merit Sow oe 26,203,479 26,203,479 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
Camerounis LUN TRY Te BRB. GSES OS..F Ot. eRe 770,762 38,819 731,943 
Dhaland eee eee ser ecm eye cel ce eu bo kee Ee 18529275132 1,995,994 534,505 10,761,633 
14,062,894 1,995,994 573,324 11,493,576 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between 
November 1999 and July 2036: 
INIA UE Vou eitancpecnenaud Cran ancacnrs Nile ca parece AAS oii Aan A Ai 9,313,807 725,764 4,358 8,583,685 
OMT aI HATS RMS Ie aL tz eee MEN IRERINS 457,181,575 3,494,165 3,091,593 35,112,606 422,471,541 
Indonesidins. Anes ahh ep ecto tis. clad « pratsbitc«/s-orieges wpa: 41,628,898 1,604,467 BOS 5Al25 36,371,306 
508,124,280 3,494,165 5,421,824 38,770,089 467,426,532 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
Wamerouniee tes a/R Rina) 8 Wore ieee ake bloc fe pobstenexe Noxeseeeaael > 16,328,185 1,756,496 14,571,689 
(GH ersek fee yelate ie iene ay ena erc dea aahave biretabstate lar Sroltin eee 15552555515 4,351,686 11,733,601 139,170,288 
USI OLS ess GRRE BURGER OR Han eM ARCOM TOUR NE RSA RPUR yeaa ERT SO 252 348,291 286,789 LI NSS 72 
Gab OneRe eee ey Bi ee cnet et ee ec Tete ee hana ects 11,867,997 426,101 787,773 10,654,123 
Duh) 2) SAP RTH peepee) at Scie ced ctarailevevebekasensssha eyereadvadote theticalatanese 66,259,390 1,403,120 5,030,347 59,825,923 
Jamal carat Meet span ames G Persians ca, ivedetostyenieustidenetciel aye asoeate 8,272,880 232,392 625,897 7,414,591 
ICT Vetere ocice SP das kk sea ccaterah ni ayers lave, sa suscstntet a axel euepamiatars a %6 8,518,583 235,809 916,623 7,366,151 
IMIOLOCC Oeyaterecxtesste evened ores exaraiatey ons oh tails adoiase ravegevoss Neqenele We Mie. 116,697,895 3,232,951 8,856,719 104,608,239 
BNI Gsy Remeneeercesen Mee ar rah eer cew cous aesee: Teh nAreree Mey oaerats te caisaers Wr 137,616,435 3,369,614 10,525,202 123,721,619 
532,607,192 13,599,950 40,519,447 478,487,795 
Total==Budgetary Woatisipenran saci scvemvssee. sysisasvesrlsvededentetnovec arse 1,080,997,845 3,494,165 47,221,247 79,862,860 957,407,903 
Subtotal smocpansacc sos saci aetero mm eRe ols whoa ERIE 1,499,713,728 25,802,167 680,568 99,996,460 106,349,475 1,319,850,528 
Less: portion expensed due to 
CONCESSION Ary ELM Sie operate eRe occ spe isle io et ee 750,272,344 18,420,878 731,851,466 
Total a setae tasers ook a MIS 5S ileiels sisi s 749,441,384 44,223,045 680,568 99,996,460 106,349,475 587,999,062 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 


(1) 
(2) 
(3) 
(4) 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


Payments or other charges may include transactions such as loans, adjustments, etc. 

Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 
Certain comparative figures have been reclassified from budgetary to non-budgetary loans. 
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International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of anumber of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not pro- 
vide a return on investment but are repayable on termination of 
the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Ta- 
pfe-orrs: 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed with 
other contingent liabilities related to international organiza- 
tions in Table 11.8 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar loans, 
are recorded in full or in part as expenses through the allowance 
for valuation when the economic value is reduced due to their 
concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.2096 Cdn). 


Table 11.9 (Section 11 of this volume) presents additional in- 
formation on contingent liabilities and contractual obligations 
for international organizations that are disclosed in the notes to 
the audited financial statements in Section 2 of this volume. 


The notes payable outstanding at year end of $540,732,742 
($618,823,075 in 2004) are reported in Table 5.3 (Section 5 of 
this volume). 


April 1/2004 
$ 


Capital subscriptions“) — 


Finance— 
European Bank for Reconstruction 
and: Developments 2a igesrere chess tae se Bie he tees rere aie 
International Bank for Reconstruction and Development 
GWerld Bank) cenc petenr neo ccescratian wie Se mcnas 
International Finance Corporation... 005. ona. 0 re seen 


251,647,657 


385,255,245 
106,663,765 


Multilateral Investment Guarantee Agency.............. 14,073,199 
757,639,866 
Foreign Affairs and International Trade 
(Foreign Affairs )}— 
Canadian International Development Agency— 
African: Development Bank <42. .. acs.e enema nan nea 111,291,443 
Asian‘Develapmernt Bak yee: <. 6 55. cc eves eschews an 199,353,838 
Caribbean: Development Bank... i... asjaisejh ssa ine conor 24,132,694 
Inter-American Development Bank .................. 236,206,491 
570,984,466 


1,328,624,332 
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Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 

other charges Revaluation other credits Revaluation March 31/2005 
$ $ $ $ $ 


16,337,899 21,163,849 246,821,707 
29,009,682 11,231,602 403,033,325 
8,272,482 98,391,283 

1,091,469 12,981,730 

45,347,581 41,759,402 761,228,045 
3,461,282 3,870,461 110,882,264 
13,351,392 186,002,446 

271 1,435,862 22,696,561 

461,287 18,483,737 217,261,467 

3,461,282 461,558 37,141,452 536,842,738 
48,808,863 461,558 78,900,854 1,298,070, 783 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 
Payments and Receipts and 
other charges other credits 
Participation Reimbursements 
or or 
April 1/2004 other charges Revaluation other credits Revaluation March 31/2005 
$ $ $ $ $ $ 
Loans and advances— 
Finance— 
Global Environment Facility? ............0.0.000c00 es 10,000,000 10,000,000 
International Development Association ............... 6,626,704,061 230,134,000 6,856,838,061 
International Monetary Fund— Poverty Reduction 
and. Growth Racility’ astrsts «39h heya sn creases «asad 763,605,317 19,302,825 119,424,576 41,146,361 622,337,205 
7,400,309,378 249,436,825 119,424,576 41,146,361 7,489,175,266 
Foreign Affairs and International Trade 
(Foreign Affairs)— 
International organizations and associations !)— 
Berne Union of the World Intellectual Property 
(CORSA A OW reese er tet tearm ee cra var vance cieeanage act Me 45,309 1,093 44,216 
Customs. Co-operation Councils, Vj... acres otrsees osees « 11,025 319 10,706 
Food and Agriculture Organization .................. 1,180,170 91,530 1,088,640 
General Agreement on Tariffs and Trade.............. 56,423 1,361 55,062 
International Maritime Organization ................. 2,626 146 2,480 
International Atomic Energy Agency................. 501,965 38,931 463,034 
International Civil Aviation Organization............. 225,019 17,452 207,567 
Paris Union of the World Intellectual Property 
Orcanizatlonitries Mot pny et gat hose alae tes tows a eee = i Ga75i1 2,816 113,935 
United Nations Educational, Scientific and Cultural 
Organizationne rac oteide che ora: Fees eet yee 980,092 76,013 904,079 
UnitedsNationsrorganizations n-ne cits oe 4,078,143 316,287 3,761,856 
World Health’Organization® 4c jasc erecta oct teenie 203,343 1,771 187,572 
7,400,866 561,719 6,839,147 
Canadian International Development Agency— 
International financial institutions — 
Ainican Development Balke cess tspre oeeyeu sracrsa sare 2,093,896 62,500 2,031,396 
African Development Funds eenas wee sane eee ee 1,600,821,576 69,603,210 7,837,494 1,662,587,292 
Andean Development Corporation................. 2,437,500 125,000 2,312,500 
Asian Development Bank—Special................ 27,027,000 27,027,000 
JAS ESN LRG OSES) A ERUG rotrccecone guste. acistoimedls Ite coos 1,716,762,540 100,339,868 1,817,102,408 
Caribbean Development Bank— 

Agricultural Development Fund................. 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 5,256,400 418,000 4,838,400 
Caribbean Development Bank—Special ............ 162,106,132 1,681,197 1,311,475 162,475,854 
Central American Bank for Economic Integration.... 1,032,780 114,750 918,030 
Global Environment Facility Trust Fund............ 272,935,000 39,735,000 312,670,000 
Inter-American Development Bank—Fund 

Lomspecial Operations ctay aa sr sen eee 385,050,212 1,138,504 18,880,869 367,307,847 
Multilaterahinvestment Funds)... 0. twee. oe 11,388,294 11,388,294 
International Bank for Reconstruction and 

DEVELOPMAEHIMesees a. Shee et re eee eee neat 26,282,000 2,090,000 24,192,000 
International Fund for Agriculture Development..... 163,038,743 14,533,867 177,572,610 
International Monetary Fund...................... 14,414,931 1,146,306 13,268,625 
Montreal ProtocoliRundi hii. Beene ee ede 58,086,412 6,216,533 2,788,525 61,514,420 

4,450,733,416 233,248,179 302,250 34,472,669 4,649, 206,676 

11,858,443,660 482,685,004 119,726,826 76,180,749  12,145,221,089 

SUD LOLA Leas Beig cx RY Ey SLRs Ee Oe PEL a Sek siig glee vebalcec bs ts cynioueke yrerate 13,187,067,992 531,493,867 120,188,384 155,081,603 13,443,291,872 
Less: portion expensed due to 

CONCESslOnany {ernmiswe aeewceners- sree re eae ise enetsa ees 32353, 150 3,353,151 

otalene. ast eee Bie.) A aise 13,187,067,992 531,493,867 123,541,535 155,081,603 13,439,938,721 


“) Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 
) Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a promis- 
sory note. 


As at March 31, 2005, Canada had paid-in shares valued at 
$204,052,337 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2005, Canada has subscribed to 
44,795 shares. The total value of these shares is $5,403,844,825 
US, of which $319,633,987 US plus $16,404,055 Cdn has been 
paid-in. The remaining portion 1s callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares 1s $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2005, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2005, Canada has subscribed to 
5,225 shares. The total value of these shares is $56,534,500 US, 
of which $10,732,250 US is paid-in and the remaining portion 
is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade (Foreign Affairs) Vote L30, Appropriation 
Act No. 2, 2004-2005). 


At year-end, authority had been granted for subscriptions of 
7,705 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2005, Canada’s participation to the paid-in 
capital is $110,882,264 Cdn for 7,705 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,199,420,187 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2005, Canada’s participation to the paid-in 
capital is $186,002,446 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,451,547,680 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2005, Canada’s participation to the paid-in 
capital is $22,696,561 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US fora total value of 
$59,272,645 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the /n- 
ternational Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2005, Canada’s participation to the paid-in 
capital is $217,261,467 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $4,676,566,019 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2005, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and subscrip- 
tions to the Association, which is part of the World Bank Group, 
are used to lend funds to the poorest developing countries for 
development purposes, on highly favourable terms (no interest, 
with a 35 to 40 year maturity and 10 years of grace). Contribu- 
tions and subscriptions to IDA are made in non-negotiable, 
non-interest bearing demand notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2005, Canada’s total participation in IDA 
amounted to $6,856,838,061 Cdn. 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gover- 
nor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2005, Canada has lent a total of 
648,482,500 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 307,942,306 SDR has been repaid. The 
outstanding balance of 340,540,194 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR/$1.82750 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 186,097,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade (Foreign Affairs) Votes L25, L25a and 
L25b, Appropriation Acts No. 2, No. 3 and No. 4, 2004-2005). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Loans made ona long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2004 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2005 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
abtadotien..¢ Ma lerge hk: Bhar he Bea lace sts siete sitserercrspardtelateseners 476,680 20,000 456,680 
Finance— 
Federal-provincial fiscal arrange- 
AGNES: 7 ho ahah Rte pth haa SL ata, okaies ae et icain aie Sri ae shel 189,631,000 379,791,000 68,904,215 500,517,785 
Municipal Development and Loan 
Board: 4. Ri SS. cee Ne SECS AN, RA ee, 980,384 220,603 759,781 
Wintertcapttal projyectsi finds eA e. ABIL RE, 228). 2,836,758 2,836,758 
193,448,142 379,791,000 69,124,818 504,114,324 
Industry— 
Atlantic Development Board carry-over 
PLOLECISGR. nat ea yee cat ec RI EERO R Se ste AROS es Ae AAD 110,144 6,563 40,815 75,892 
Atlantic Provinces Power Development 
Atcty £2 G8 SER eae ae et Ge ree Re Ae Sete toe 15,109,656 182,784 2,434,645 12,857,195 
15,219,800 189,347 2,475,460 12,933,687 
Lota Newioundland and labrador ov aswesere naaens «tome oeeernane ne tout 209,144,622 379,980,347 71,620,278 517,504,691 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
Ment y ss MR Wea ESRB SRA) HT lees Ca se ee ee 209,552,000 123,646,000 333,198,000 
Municipal Development and Loan 
RO STC acti oot oa LE ise aes tee oh Ae aie 42,674 15,875 26,799 
Total Nowd Scotiar aii. 4 DeReL FU OIG: PS SARI 209,594,674 123,646,000 15,875 333,224,799 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement................. 426,474 426,474 
Finance— 
Federal-provincial fiscal arrange- 
ICIS he ote at eee eee es Solel eee ae ete ey cee 36,181,000 8,635,000 6,828,000 37,988,000 
Municipal Development and Loan 
|S a: Le Reg PUP ae eat ele Bs 288 AA lies, aN A ot oS in Sth 6 145,328 44,517 100,811 
Winter ‘canital"projecits find. ..2 ees sect te os tee et eae te ee 63,079 63,079 
36,389,407 8,635,000 6,872,517 38,151,890 
foral Primes -Bdwatd Island nen 6. seni ren ere erate nn eee 36,815,881 8,635,000 7,298,991 38,151,890 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 
Payments and Receipts and 
April 1/2004 other charges other credits March 31/2005 
$ $ $ $ 
NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement....................00- 573,774 277,024 296,750 
Finance— 
Federal-provincial fiscal arrange- 
MCHUS EG. MEL At A OEE Loe lan ater MORAG oma 168,191,000 40,131,000 208,322,000 
Municipal Development and Loan 
BOarGee ens tt; et ae te PERO A. My kira ere ts peeeeys Se 25 7) 178,611 392,646 
168,762,257 40,131,000 178,611 208,714,646 
Industry— 
Atlantic Provinces Power Development 

ACS LEVEN Ors vet ccePavenieh ROB Oh atic diats bis ish haiaie-atel piesa vebecer aie to) sean 5,236,516 48,615 1,160,115 4,125,016 
Ota CEES WIC Keren tee ee pene verses acacercis: s Gackt aie sarcomere tes inliesfes 174,572,547 40,179,615 1,615,750 213,136,412 
QUEBEC— 

Finance— 
Federal-provincial fiscal arrange- 
MENS eH. KohE Wess wb ates Peps ah Seng eaneees bey. 1,904,123,400 1,750,736,681 532,467,399 3,122,392,682 
Municipal Development and Loan 

PS OAKOME Reece sie ci. MPa Aoi oro < whofe giwes aie detec alee 4,731,953 1,891,459 2,840,494 
Motali@ ue bec newer wr ee treatise scanner. teense oat secu craie center nate Rahsieaene eaves 1,908,855,353 1,750,736,681 534,358,858 3,125,233 51676 
ONTARIO— 

Finance— 
Federal-provincial fiscal arrange- 
DCTS Sree rasp tele AER Ee ae as fo she. o ores, 15) neeamlece prsitana Mmuale (65,078,000) 65,078,000 
Mutual fund capital gain refund over- 

PAVINELUS ere i Ae A oa tree peel eer eaten TAT ti eee MMT RMT a hes 1,330,000,000 133,038,148 1,196,961,852 
TLOtaOptasiO ee Asie. doc. cee toe ae coe oho OOO IM, BR os 1,264,922,000 65,078,000 133,038,148 1,196,961,852 
MANITOBA— 

Finance— 
Federal-provincial fiscal arrange- 
TCH tSPA Ae te PM. BO esta eg ote oe bets RCE SR ewig) sre Am ane (12,239,000) 59,214,000 46,975,000 
Mutual fund capital gain refund over- 

DAVINIEN{SE: elds Aoetecs Makes ei eart ental sieeae ete te 91,000,000 9,140,300 81,859,700 
TotalaManttO Oa ty den meme ory eva icyr wie age ofc cai agama tsaGrs wfakoreeace 78,761,000 59,214,000 9,140,300 128,834,700 
SASKATCHEWAN— 

Agriculture and Agri-Food— 
Agmoulturalisenvice Centres saya aoe echo 4 pt asecrete eho) te eet aise 5,685 188 5,873 
Finance— 
Federal-provincial fiscal arrange- 
MILCHES rete event sate eoh suet cree ate ker aest scares ruareay seyrue s ale tersl ater are 377,196,008 282,399,328 140,594,008 519,001,328 
Municipal Development and Loan 
SO ALG epee Mey unr tits ar Art tia climes Maat ha tealoumee oaeat cine (2 9,785 4,489 5,296 
377,205,793 282,399,328 140,598,497 519,006,624 
WotaleSaskatchewWatta. -c4 nseazceten spies ae roar neal Nox RS aoe 377,211,478 282,399,516 140,604,370 519,006,624 
ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 
ments, Arte fe: A eases dS. REIL IPM, SMS, 23,243,000 430,244,262 (407,001,262) 
Municipal Development and Loan 

Boards ihr. ayeuee he bs.) ewe co eerhehers? Lier: 254,724 87,976 166,748 

otalvAlbertansacacusttaere seater rh tat sate anes Greiner sols ore carte) a acss atten, fer 23,497,724 430,332,238 (406,834,514) 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/2004 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2005 


$ $ $ $ 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arrange- 
MENS FN ASS ase oe ee ee eee eM a eee 632,941,000 9,579,000 41,549,000 600,971,000 
Municipal Development and Loan 

GALE eect one crten eeraene ee cby svenere: Nateh rales eRe ty Sages ace 195,171 925225 102,946 
Total. British ‘Columbia’... sq cryjettd seas crete tacts ce, oss eee aoaseto Slcrees 633,136,171 9,579,000 41,641,225 601,073,946 
YUKON TERRITORY— 

Finance— 
Federal-provincial fiscal arrange- 

Ment AE. oa EE ORE NOR re hil bs tit eeem ean mend ete 637,000 11,233,078 (10,596,078) 
TotalS Yukon Territory ras cciaty der rael orenetrs ai ava us ceaneens ssartio a c/s 637,000 11,233,078 (10,596,078) 
NORTHWEST TERRITORIES— 

Finance— 
Federal-provincial fiscal arrange- 

ANICLIUS Serene erenccattiteerarets Pht areas eoete rnne Covina ee ee EA 228,000 24,118,357 (23,890,357) 
TotaltNorthwestilerritorves’ Wei desea athens, erences Fenalels satemeys ss 228,000 24,118,357 (23,890,357) 
NUNAVUT— 

Finance— 
Federal-provincial fiscal arrange- 

MENS Mek sch crsereis ead edie aia octecaretete tices qaiete xttiemtarcen stats 1,673,000 7,095,570 (5,422,570) 
otal INUna Vt acer ce, coats cuavauntoes acacscatenar a tanckoy Onesie az. ee mene Patan e 1,673,000 7,095,570 (5,422,570) 


SUbtOta LS Ley Ae tech Se clothe Sates Paid sree, valcke etonsl orev acsetes elaneters 
Less: portion expensed due to 
CONCESSIONATY CELTS Fae sere m leche cic)eeusiaye: MP etstde terete ecm see 3 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepts these loans as full 
payment of moneys owing by the Corporation to Canada. These 
loans are currently being administered by the Department. 


The remaining loans are all in recovery and negotiations are 
being held to recover outstanding amounts. 
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4,919,049,450 
650,968,000 


4,268,081,450 


2,719,448,159 1,412,113,038 6,226,384,571 


81,044,000 715,250,000 1,285,174,000 


2,800,492,159 2,127,363,038 4,941,210,571 


Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
payments are non-interest bearing and are paid in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2005 and July 1, 2008. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The remaining loan bears interest at the rate of 8.352 per- 
cent, with final instalment due April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments, 
with final instalments due March 31, 2014. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward Is- 
land, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


During the year, loans were repaid in full and the account 
was closed. 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Originally, the loans beared interest at rates from 
6.3519 percent to 9.5757 percent per annum. The remaining 
loans bear no interest and are repayable in annual instalments, 
with final instalment due on April 1, 2005. 
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Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period and started in 2004-2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


During the year, loans were repaid in full and the account 
was closed. 
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Other Loans, Investments and Advances 


This group records loans, investments and advances not 


classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 


advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


Unconditionally repayable contributions— 


Atlantic Canada Opportunities Agency ..................5. 


Economic Development Agency of Canada 


forthe Regions of Quebec aura, mines were apes 
INGUSthy eee ca ee a cyan ae Oi oman cute arerolintonn wesaten ove uke 
NatiralaResotmees Per yeraccac-o.k cece wen ction areca roe saree 


Total—Unconditionally repayable contributions .............. 


Loans and accountable advances— 
Foreign Affairs and International Trade 
(Foreign Affairs )}— 


IMASSTONS: ADEOAG Boe, come cere tion ei roa ket rE ea caas ches earners 


National Defence— 
Imprest accounts, standing advances and authorized 


Other departments— 


Miscellaneous accountable advances ...............+00-- 


Miscellaneous accountable imprest and standing 


AOVANCCS 4 Aiaco trees eae To A oh eRe ean toeea roa ite 


Total— Loans and accountable advances...................-: 


Other— 
Agriculture and Agri-Food— 


Construction of multi-purpose exhibition buildings........ 
National Marketing Programs fy. m2 eckiciga Pest see; 


Canadian Heritage— 


Cultital DrOperty.c «ccc ia ae seusetaticker Sky eran intents cs usseces 


Citizenship and Immigration— 


EMT PTAt OM LOBNS rs ccc ecsactess ce se eatrs eenitewe te vomreteaie st ain tate 


Finance— 


Canadian CommerCiat Ean cawtenbnrcpieiinis sis etka we eee 


Financial Consumer Agency of Canada— 


PA AVANGES fais cet a melas oe eee alee te ee eee 


Fisheries and Oceans— 


Canadian producers of frozen groundfish Sit wt le 
Paddock: TISUCRMON ae s.e tanlaker steam as ai Gesell on eters 


Foreign Affairs and International Trade 
(International Trade)— 
Development of export trade (loans administered by 


Export Development Canada: Van. fete hee eels wae 6203 we 


Human Resources and Skills Development—”” 


Canada Student Loans Program. 2% 2.064 te ce wa wee pe eee 
Provincial workers’ compensation boards ................ 
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April 1/2004 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2005 


$ $ $ $ 
358,679,765 80,761,225 87,090,653 352,350,337 
261,585,881 46,186,392 29,533,666 278,238,607 
85,552,995 24,369,572 33,731,522 76,191,045 
27,599,145 5,885,067 33,484,212 
73,412,801 3,585,881 34,682,964 42,315,718 
806,830,587 160,788,137 185,038,805 782,579,919 
16,587,534 617,837,857 613,404,962 21,020,429 
12,754,659 5,604,435 3,324,581 15,034,513 
29,342,193 623,442,292 616,729,543 36,054,942 
32,269,724 566,874,025 572,971,133 26,172,616 
15,774,001 1,597,967 14,176,034 
20,909,406 170,097 318,757 20,760,746 
36,683,407 170,097 1,916,724 34,936,780 
98,295,324 1,190,486,414 1,191,617,400 97,164,338 
73,019 73,019 
106,096,882 11,935,231 118,032,113 
106,169,901 11,935,231 118,105,132 
42,494,280 14,120,206 14,671,513 41,942,973 
47,202,429 110,000 47,092,429 
1,500,000 6,000,000 6,000,000 1,500,000 
28,495 13,947 14,548 
48,730,924 6,000,000 6,123,947 48,606,977 
128,315 128,315 
1,343,337 1,343,337 
1,471,652 1,471,652 
1,645,327,361 914,653,746 302,957,195 2,257,023,912 


6,369,962,046 
12,973,001 
6,382,935,047 


2,207,142,257 
40,000 
2,207,182,257 


1,094,105,200 


1,094, 105,200 


7,482,999,103 
13,013,001 
7,496,012,104 
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TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Payments and 
other charges 


Receipts and 


April 1/2004 other credits March 31/2005 


$ $ $ $ 
Indian Affairs and Northern Development— 
Council of Yukon First Nations—Elders .................0055 11,217,638 865,627 10,352,011 
Farm Credit Canada Guarantee 
oats Piogram ©. ay. 4 atin sted iens ca een ha oe ee 4,974,959 4,851,313 123,646 

FirstiNations im British Columbias nam anes. te etear. «ioe eto eee andes 280,518,046 28,750,708 309,268,754 

Indian Beonomic Development Hund easni.s. sys cei ss ce croass 87,121 17,620 69,501 

Indian Economic Development Guarantee 

Doan Prograiita . LULA Olh. 28.6 v2 dete OY, Seas ere 354,924 7,680,841 691,425 7,344,340 

TNE sO AM ne UI cmeree nasser cle reriath ak eke ccenersnelcte oct rovers vere ie 82,836 82,836 

Native: @laimangs ye ace rae niace ee eins stays who Aetna sae os cetera 357,307,534 PISA Tess 7,197,262 373,221,997 

On Reserve Housing Guarantee 

ALGER ORT ain iti. Wok Ne ea rai y nate Mes tinlcadnselk 9,197,846 1,479,023 4,404,447 6,272,422 
SLORY bandiherpetal Oana risen iene a eimectan tye oes ielery 389,615 389,615 
Yukon Energy Corporation. «tp Santa cw. Sita eeh ee tne eine s hata 28,428,756 28,428,756 

692,559,275 61,022,297 46,456,450 707,125,122 
Industry— 

Company'stock‘option.4. AS 2is Ae Ue ae 

Manufacturing, processing and service industries in 

Canadaisy&: sich Sten seamed ode ati ata aeeen ee ste 110,000,000 110,000,000 

Small Business:loans... ..... yt awe ts erga eee tee ee es 144,893,488 96,081,657 110,915,605 130,059,540 

National Research Council of Canada— 

HaLatlolmessRund ss ccc ot ope thane buster eure tucrash, aka prc ae 3,987,737 Sl yze}5) 4,038,972 

258,881,225 96,132,892 110,915,605 244,098,512 

National Defence— 

Canadian FOrces NOUSINE PLrOJeCtSm. ae cic cure te sites Ce eae 320,054 86,888 359,384 47,558 
Natural Resources— 

Hibemia' Development/Project sc este ovens ceed wate Reales. chia 46,000,000 9,200,000 36,800,000 

Nordion InternationaliInc-.artistitess: Jatt aiga Bed. Gh Bak 86,000,000 4,000,000 82,000,000 

132,000,000 13,200,000 118,800,000 

Public Works and Government Services— 

Seized Property Working Capital Account.................... (57155722) 32,465,912 31,752,475 (7,002,285) 
Solicitor General (Public Safety and Emergency Preparedness)— 

Correctional Service— 

PALOlLCES 4. tes. 4 cil oak EMOTE: BR ER has oats StL eas ote Biaeree te sitehs 7,394 6,289 6,731 6,952 

Transport— 

Canadian ‘Airport Authorities... S220...4 2 24k AAG. 22 18,594,737 385,101 18,209,636 

Saint John Harbour Bridge Authority...............0....0005 23,480,834 834,726 22,646,108 

St. Lawrence Seaway Management Corporation............... 179,397 1/9397 

42,254,968 1,219,827 41,035,141 
Veterans Affairs— 

Commonwealth War Graves Commission ..................05 72,3927 3,753 &) 68,574 

Veterans’ Land Act Fund— 

GV AN COG ars onto cee nte coer hare Nee Ta rors, Hate erode aaeueesen ea hege 68,769 31,055 37,714 

141,096 34,808 106,288 
Other departments— 

IMiscellancouszmncttar phere ear re te ee oe aie 257,291 26,500 283,791 
Subtotal--Other Wye ecto oe se ees he ache eee spore eset ei ahs ravens 9,345,834,746 3,343,632,218 1,621,803,135 11,067,663,829 
Add: consolidation adjustment™. .......00.0..0ccc ese e eee eeeeeee 849,768,000 39,616,000 889,384,000 
Potala Och ete csmre ster ee cree ee Grate once een vier eceseeaa ee eros 10,195,602,746 3,383,248,218 1,621,803,135 11,957,047,829 
Totalsete So 28. c§ 5) Aeiades 8 at AE AS Raina MG Bae 8g AES te AES 11,100,728,657 4,734,522,769 2,998,459,340 12,836,792,086 


Formerly part of the Department of Human Resources Development. 
Current year transactions reflect an adjustment to opening balance. 


This amount represents a revaluation adjustment. 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some of 
which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of ini- 
tial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time 1s 
$22,500,000. 


The closing balance consists of loans to employees, 
$11,760,822; advances for medical expenses, $1,296,596; ad- 
vances for workmen’s compensation, $6,760; security and 
other deposits under Foreign Service Directives, $814,350 
and, school and club debentures, $1,155,985. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 3.0 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2005 and 
March 1, 2009. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 
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Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 7.532 percent to 
9.351 percent per annum, and are repayable over 20 to 30 years, 
with final instalments between May 31, 2005 and June 30, 2006. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans made to designated heritage institutions and public 
authorities in Canada, for the purchase of objects in respect of 
which export permits have been refused under the Cultural 
Property Export and Import Act, or for the purchase of cultural 
property situated outside Canada which is important to the na- 
tional heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Act No. 2, 
2004-2005, no loans were made during the year. The total loan 
authority is $10,000 per year. 


Immigration loans 


Section 88 of the Jmmigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 7 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.56 percent to 12.875 percent per annum, 
with final instalments between April 1, 2005 and 
April 1, 2012, $41,229,322; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $713,651. 


During the year, loans totalling $913,740 were written off 
by Citizenship and Immigration Vote 2b, Appropriation Act 
No. 4, 2004-2005. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


The advances are repayable within one year. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 
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Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for Foreign Affairs and International Trade (Interna- 
tional Trade), with the concurrence of the Minister of Finance, 
may authorize Export Development Canada (“the Corpo- 
ration”) to enter into certain transactions or class of 
transactions where the Corporation has advised the Minister 
that it will not enter into such transactions because, on the basis 
of the Corporation’s risk management practices, such transac- 
tions could not be supported under the Corporation’s Corporate 
Account. Funding for such transactions is provided by pay- 
ments made by the Minister of Finance out of the Consolidated 
Revenue Fund and the transactions are administered by the 
Corporation on behalf of the Government of Canada. 


Loan transactions with long repayment terms and/or low or 
zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 
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Receipts and 
other credits 


Payments and 
other charges 


(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and April 2005S: 
Brazile reertat DAE) BR eS ML A ee 


(b) 6 to 10 year term, 8.28 percent (LIBOR) 
to 9.68 percent interest per annum, 
with final repayments between 
November 2006 and February 2008: 


(c) 11 to 15 year term, 4.5 percent (LIBOR) 
to 8.0 percent interest per annum, 
with final repayments between 
November 2006 and October 2020: 


(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
SPAIN Leh. ba eaedltnd: dated tained Toctad hh 36 SOEs. oem 


Subtotal ys MY 2tGh Bw oN Mild BAe Oh Ege atts eae Le 
Less: portion expensed due to 
concesgsonaryitermsiw, Oi iabd is cho tetabte. eet bteal- 


Payments Receipts 

or other or other 
April 1/2004 charges “” credits ” Revaluation March 31/2005 

$ $ $ $ $ 

4,333,371 333,642 3,999,729 
30,078,616 8,289,552 1,874,872 19,914,192 
34,411,987 8,289, 552 2,208,514 23,913,921 
30,893,178 2,378,574 28,514,604 
Sip /Sul utes Mh 1,387,275 211,994 D2, 542 
34,644,989 Ieee Mie) 2,590,568 30,667,146 
18,170,937 13,788,832 Lipso 4,370,554 
1,559,416,262 911,733,874 TOT T239904 1925563211 2,198,820,935 
1,577, 587,199 911,733,874 93,561,822 192,567,762 2,203,191,489 
22,456,029 641,844 696,906 21,117,279 
5,458,232 333,249 679,703 4,445,280 
27,914,261 975,093 1,376,609 Pe I02 399 
1,674,558,436 911,733,874 104,213,742 198,743,453 228333355115 
29,231,075 2,919,872 26,311,203 
1,645,327,361 914,653,746 104,213,742 198,743,453 2291,023;,912 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
) Payments or other charges may include transactions such as loans, adjustments, etc. 


(2 


Canada Student Loans Program 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 


’ Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


The total amount of loans outstanding as at March 31, 2005 


the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Skills Development to enter into loan agreements 
directly with any qualifying student. Agreements are subject to 
the terms and conditions approved by the Governor in Council, 
on the recommendation of the Minister of Human Resources 
and Skills Development with the concurrence of the Minister 
of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 
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amounts to $6,867,748,629 ($5,652,051,722 as at 
March 31, 2004). 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 include loans out- 
standing which are amounts related to student loans 
subrogated to the Crown under the Canada Student Loans Act 
and under the Canada Student Financial Assistance Act. The 
total amount of loans outstanding as at March 31, 2005 
amounts to $615,250,495 ($717,910,324 as at March 31, 
2004). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L20, Appropriation Act No. 2, 
2004-2005. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. During the year, the last 
active loan guarantee expired and no future loan guarantees 
will be given under this program. 


As of March 31, 2005, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 
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During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L25, Appropriation Act No.2, 
2004-2005. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(6) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(i) date on which the treaty is settled; 


(i1) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 


(i111) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $48,777,175 and 
$260,491,579 respectively. The rate is 5.185 percent per an- 
num for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, es- 
tablished under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 
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Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L20, Appropriation Act No. 
2, 2004-2005. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $156,371,784 and 
$216,850,212 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion, as last amended by Indian Affairs and Northern 
Development Vote 5, Appropriation Act No.3, 1972, Indian Af- 
fairs and Northern Development Vote 5d, Appropriation Act 
No.1, 1977 and Indian Affairs and Northern Development 
Vote 6b, Appropriation Act No.3, 1993-94. 
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If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has resource to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all three Guarantee Loan Programs administered 
by Indian Affairs and Northern Development. Such payments 
remain a debt of the First Nation to the Crown and interest is ac- 
crued and capitalized on these debts at the contract interest rate 
applicable at the time the loan was assigned to the Minister. Re- 
covery of the debt is made to the extent possible, from the 
security used as collateral, such as trust money or land claim 
funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan of $500,000 was made to purchase additional land. 
Under the terms of the agreement, as stated in Treasury Board 
Minutes, P.C. 2/1437 dated April 11, 1946, the Band assigned 
monies accruing to them, from the rental of their water re- 
sources to provide interest payments at the rate of 3 percent 
annually on the amount of the loan that had actually been ex- 
pended. In the same agreement, the Band resolved that the 
Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Authoriza- 
tion Act. 


The loans for the Flexible Term Note (FTN) bear interest at 
the rate of 7 percent per annum and are repayable in equal prin- 
cipal annual instalments of $1,000,000 plus interest. The 
instalment is subject to certain principal deferral and interest 
abatement provisions depending on the sales volume of electri- 
cal power. Clause 2 of the Flexible Term Note allows for 
reduced payments when sales on the White- 
horse-Aishihik-Faro (WAF) System are less than 310 GWH per 
year. The level of sales did not exceed 310 GWH this fiscal 
year. 


During the year, loans totalling $17,489,185 were written 
off by Indian Affairs and Northern Development Vote 6b, Ap- 
propriation Act No. 4, 2004-2005. 


In 2004-2005, loans were repaid in full and the account was 
closed. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision ofa loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the Gov- 
ernor in Council where, in the opinion of the Minister, 


(i) it is necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


(ii) it is necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(6) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Act No. 2, 2004-2005. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L20, Appropriation Act No. 2, 2004-2005. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA) and 
the Canada Small Business Financing Act (CSBFA). These au- 
thorities provide for the payment of claims or the sharing of 
loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 
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Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The remaining loan bears interest at a rate of 5.125 percent 
per annum, and is repayable over 40 years, with a final instal- 
ment on May 1, 2005. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ tax- 
able income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. I and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 
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Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


The credit balance in the account represents the excess of 
seized cash and proceeds of disposal from cases of forfeiture 
over total expenses incurred to date. Only when cases are final- 
ized and all assets have been liquidated will the net proceeds be 
transferred to the Seized Property Proceeds Account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment ofa loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $3,374 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 


The loans portfolio consists of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation ofa toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. Law- 
rence Seaway Authority are now managed by the St. Lawrence 
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Seaway Management Corporation in accordance with an agree- 
ment between the Department of Transport and the 
Corporation. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2006. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Vet- 
erans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
agencies and individuals, at year end. This group records loans, 
investments and advances not classified elsewhere. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


vehicles, leasehold improvements, assets under construction, and 
assets under capital leases. 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2— 


Butlin es 553go sec aca: ss Met vcd REMC ON Be: alo Meee AV ae A I RO Ase OE Me dios 
Worksratd antrasticiure ter es eta eh ote, oie nn eee varsyeoe cua tvehe mveneimetot fo, Setecve alane 
Machinery and equipments: «5, im sterdtadsehtedscuern overs evenele eiereen Cusietse-e amet rele cae sete 
VehicleseTable TOS EV Me wiht ore eine bah cae Te BA BS Ue ee 
easchold improvements: i. fasta. kta reece ween teehee eta ae cts PIR Rei or oes 
Assets under COnsitucthOnienc. ceviieet.. Jae ees es ee eee eee eee oc a 


March 31/2005 March 31/2004 


Bp EN eS eR OY Seah 1) St CRT 1,387,364 1,398,150 
saci ah on sr coasegh Sm, Henn ars cer a eye a Ol 8,902,316 8,819,686 
J iseuvha Os ayia aR RNS Cita nk ete Map omaatis a anche 4,972,358 5,147,007 
eC ee eR eres Gr ORs Oe ee 8,884,121 8,386,739 
Ase si a aaiig Slansire Waren s inva isaiMect ates sate weiss oka 14,333,936 14,682,241 
ola. hae ee loko LW a epee cyte ae ee, are 743,131 646,436 
aap ek tals ste suaas Nes Oiecepec ears Ma peed cya 6,194,640 6,017,679 
ae EM ere te Ae Ame Cae RRS OA 2,788,862 2,646,584 

48,206,728 47,744,522 
Bai Pea ne Rar ore sek Pas ete. vt eee aE 5,525,536 6,133,671 
PE Fs RON GE Bie MLO POR Soo Me eine er 1,133,916 Stee uly) 
atts A ace ARUN in) MPa AN ic ONE vga 54,866,180 54,816,770 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2005 
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CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Capital assets at cost — 
BrvirOnMment 60. obec ae hace 010 oa no nee 
Fisheries and Oceans...0.. <a sac vas 0 + ee ee ree 
Foreign Affairs. 52 cas oan Pee oats RRR eer 
TO GUST y 348 2 5 soc eae siees eens gta nals he Re ee ae 
National Defence; ...05.. 266503 asses cas Oe Ee 
Public Works and Government Services ................ 
Solicitor: Generali. deere ota: - eens 
Wransport’2.+ Aehetere eke Scat Be Sets. aiciaie eusravord stor ait mee 
OUhertniniStriesen antec a paiement cata ara crete 


Consolidated Crown corporations. . wa... scns ene oe = 


Gross’ total capitalassets) We)... e ses acon ewes ono is 


Accumulated amortization — 
BHVIFONMCHt aan ees cccstne cei rete area omen 
Bishehies d0u OCCaNS ama o ne ae ae tata mee me eens 
BOLELPORA TIES) ate ore netics tayeen totam recta eee ey aha ate 
ER CUISERU ae weeees ders caten ch oot ate. ean eaenseir. sch repetae mtage erent 
National Sten CO ton aterm an ctu eerie te ere 


Transpont 5 crex hes0 Wik ccerve Meu Nk ao ot oaio amd ef chan inerrant 
Other ministhies tant: on saa a cearabee ag aiekcnea ae wea eae 


Consolidated Crown corporations, onc ee «cep eres sacs 


Total‘accumulated amortizationt.. ... 0... sc ccemaneee ss 


Total net capital assets — 
| Shshig h011101 (2) aay ree Maitre OP av ur in gee Manone aen ee Gece okorecte 


Foreign Affairs) sii2.2 oles. a eaten enters ersten eres 
Industry makita ie vac ssots\arvaam eects ey ees oko 
National Defence: .im-/sae see cre eee eiee ceils As in ake are 
Public Works and Government Services ................ 
Solicitor General's... .a.m oo wos Relea eran nanustiobeetieics intros 
"TRADSPOLE  scctaisox ot oteceitrn eqn sa antes aeshe (oe © oie eran aes 
Other ministries: Fo po eee ee Bee oie ioe nore 


Consolidated’ Crown corporations: 05. se6 ace 1 oy oe 


Total net canitaliassetsiem cnn oe ie ae ee rate er 


Works and Machinery and 

Land Buildings infrastructure equipment 
178,036 805,830 2,204,582 647,787 
19,781 417,150 1,711,110 463,843 
195,029 924,052 1,147 127,955 
12,362 504,571 35,718 2,366,991 
76,462 5,190,444 1,437,873 10,444,120 
264,773 3,322,229 740,731 188,634 
57,637 2,354,272 389,612 672,191 
202,588 1,127,480 3,022,982 132,092 
28,836 1,210,033 48,990 1,773,714 
1,035,504 15,856,061 9,592,745 16,817,327 
351,860 1,453,391 1,042,559 2,210,502 
1,387,364 17,309,452 10,635,304 19,027,829 
492,245 1,358,242 438,671 
247,828 811,492 335,506 
392,012 94,237 
257,260 14,295 1,271,427 
2,231,935 925,204 4,898,353 
1,833,915 258,198 115,433 
848,059 220,837 384,439 
619,238 1,488,411 74,346 
665,853 21,538 1,104,989 
7,588,345 5,098,217 8,717,401 
818,791 564,729 1,426,307 
8,407,136 5,662,946 10,143,708 
178,036 313,585 846,340 209,116 
19,781 169,322 899,618 128,337 
195,029 532,040 1,147 33,718 
12,362 247,311 21,423 1,095,564 
76,462 2,958,509 512,669 5,545,767 
264,773 1,488,314 482,533 73,201 
57,637 1,506,213 168,775 287,752 
202,588 508,242 1,534,571 57,746 
28,836 544,180 27,452 668,725 
1,035,504 8,267,716 4,494,528 8,099,926 
351,860 634,600 477,830 784,195 
1,387,364 8,902,316 4,972,358 8,884,121 


Comparative figures have been reclassified to conform to the current years’ presentation 


“) Details in Table 10.3. 
“ Details in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles‘? improvements construction capital leases” March 31/2005 March 31/2004 
127,376 33,938 154,965 18,199 4,170,713 4,070,576 
1,706,751 536,982 329,533 280 5,185,430 5,125,786 
31,645 75,831 175,358 1,531,017 1,432,372 
26,152 17,668 472,100 15237. 3,436,799 3,333,984 
26,527,619 11,945 3,193,262 1,123,528 48,005,253 45,556,754 
9,766 255,699 677,690 1,208,719 6,668,241 6,151,268 
463,017 11,970 407,889 111 4,356,699 4,127,603 
796,531 7,389 61,282 818,820 6,169,164 6,306,699 
133,808 209,789 309,089 31,704 3,745,963 3,414,079 
29,822,665 1,161,211 5,781,168 3,202,598 83,269,279 79,519,121 
1,180,660 98,772 413,472 549,780 7,300,996 6,640,931 
31,003,325 1,259,983 6,194,640 3,752,378 90,570,275 86,160,052 
91,380 16,366 2,183 2,399,087 2,329,733 
1,147,518 279,900 2,822,244 2,691,706 
16,639 21,497 524,385 472,132 
19,229 4,518 658 1,567,387 1,408,919 
13,855,315 881 210,836 22,122,524 19,703,242 
53593 55,838 468,096 2,736,873 2,421,598 
224,821 2,376 47 1,680,579 1,522,603 
535,015 4,233 64,141 2,785,384 25733,319 
80,758 98,919 21,662 1,993,719 1,753,057 
15,976,068 484,528 767,623 38,632,182 35,036,309 
693,321 32,324 195,893 SSR ASOD: 3,379,220 
16,669,389 $16,852 963,516 42,363,547 38,415,529 
35,996 17,572 154,965 16,016 1,771,626 1,740,843 
559,233 257,082 329,533 280 2,363,186 2,434,080 
15,006 54,334 175,358 1,006,632 960,240 
6,923 13,150 472,100 579 1,869,412 1,925,065 
12,672,304 11,064 3,193,262 912,692 25,882,729 25,853,512 
4,373 199,861 677,690 740,623 3,931,368 3,729,670 
238,196 9,594 407,889 64 2,676,120 2,605,000 
261,516 3,156 61,282 754,679 3,383,780 3,573,380 
53,050 110,870 309,089 10,042 1,752,244 1,661,022 
13,846,597 676,683 5,781,168 2,434,975 44,637,097 44,482,812 
487,339 66,448 413,472 353,887 3,569,631 SPAS IA 
14,333,936 743,131 6,194,640 2,788,862 48,206,728 47,744,523 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2005 March 31/2004 
Shipstand! boats 624.00 on ogc Dos eis + Saker 308 Sore, SARS 2 Uo cee cer ence 14,194,376 6,235,638 7,958,738 8,234,929 
PIR GEATE SRMINIY cco iss aka ays ote ae TONING oa wb whe dkes wee MOSM AID OIA os ous ack oes, RE 12,447,011 7,725,086 4,721,925 4,880,595 
Motor Vehicles tev-nn clron atresia ores See NN TaNs Doe cl ele, TAL. SERENE oes oe ee 1,730,267 1,041,889 688,378 736,329 
Military vehicles 22% rec xe 3 sitorancegtsa wks, octane Ove. n5 ater oor netee keicte: S oe ule hva natives ese noes 1,254,278 862,679 391,599 305,358 
Othienvehicles sih2d.2550 Fo Ra ee ere tice ae aetna en erotica es Kiva 1,377,393 804,097 573,296 525,030 
Total iepretct lactose. ees NAMI Mie Res co ehdrcieloccat ele Siclceatas dara cieeten DARREN HI ELaNe creamer sits 31,003,325 16,669,389 14,333,936 14,682,241 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2005 March 31/2004 
AEN ANONGRIES ctageea in obra dpe onset se tehee Lepeicaxe cin tere skcaedonten akeqce eo ertot MTR atabakoarcomarddicre 47,305 47,305 44,996 
SWAIN OG oe eerehe peep eh Sait ea ne een Fis Sea Neyncs SEMI esc ee ene Te Ree see ie aa alone a te 1,808,474 685,020 1,123,454 993,328 
Workstand einifrastricture:s., cme ret tinc marcardeue murat ins sere te the aetna kode 818,820 64,141 754,679 762,867 
Machinery ang equipment cyte eran connec ncsde mane eee a ere teenic aiken te acer 44,591 26,158 18,433 21,992 
Vehicles nmi. snin ins ccnp eaten ent ek eka cG ie a wasIe ane ee aCe TR an arl cearin hes ate 1,033,188 188,197 844,991 823,401 
POLE ets ea core oss reccsey Oe oR MPR EN GT SPR ait o noe ME Oe este kad exc tec) aka ase 3,752,378 963,516 2,788,862 2,646,584 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to 
contractual obligations and contingent liabilities. 


Contractual Obligations 


Contractual obligations are obligations of a government to 
others that will become liabilities in the future when the terms of 
those contracts or agreements are met. The nature of Government 
activities requires negotiation of contracts that are significant in 
relation to its current financial position or that will materially 
affect the level of future expenses. In the case of contractual 
obligations to international organizations, some will result in 
future budgetary expenses while others will result in 
non-budgetary payments. 


Contractual obligations can be classified into four main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating leases and 
international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. Section 6 of this volume provides 
information on capital leases. 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For 
international organizations, all contractual obligations in excess 
of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 
Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
LADLOMMNS AS Rete MMe eh We ae ies re delocal oastatlons he sa nioee renee rename cts armenia ara tecat 40,967 14,615 3,286 58,868 
Table ee ee oe eee ET ee woe a el eee 3,673 3,673 
TOCA Loo ahaa, areca ens ya West le eaelp Lapsst ow akaaMicie tae Piel chatty Rea caro esentutl cae 40,967 14,615 3,286 3,673 62,541 
Table 11.2 summarizes the information presented in 
Table 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2006 to 
2010 inclusive, and a total for amounts due in the year 2011 
and subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements _ organizations Total 
DOD G ie aoecs Sapte ses sown aaentas ales Pak ae ice Sok AW ed TES Sa IN RTs Se aoa ck a ee 5,787 3,640 329 1,837 198 
DOGT Soi E OS somata coe aoy Dene Md naete aa GO ale oe aaS el ieee tect ene tie 3,948 2,463 323 655 7,389 
BOGE e isse cate: e siats Lapeer Sacro s & fk Roce Se ON ea ba eee ae eee 3,441 1,651 307 424 5,823 
BOD oo sd ie slalle wie bese sriarn ty SRI daar Greed aoe SRN aie eC ace etic ee 2,875 1,784 269 86 5,014 
BOLO PAS 6 seats signs Sls inl. cee ctw Data Re PU Oe 2,483 871 243 35 3,632 
BUT PEA SUBSCHINGEEDY /oiasc-0 yescimece Paleaarei eee Sin Oy xh ee Oe 22,433 4,206 1,815 636 29,090 
Bes UP ee eT ae ire Bee ie eae iran ete ein, re eee 40,967 14,615 3,286 3,673 62,541 
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AND CONTINGENT LIABILITIES 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that 
involve: transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual 
obligations by category and by entity. Contractual obligations are 
summarized in Note 13 to the audited financial statements in 
Section 2 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations 
or individuals. 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchases are supported by contracts to supply goods or 
services. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to 
ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2005 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program................ 57,600 57,600 26,948 30,6529 746 (1,742 17060 Nise 1.7116, 122/024 
Agriculture and Agri-Food— 
Province of Saskatchewan—Prairie 
GraintRoads Prostatic. da/-)ieieke a 73 ds Sy/ 16 16 
Industry— 
Canadian Space Agency— 
European Space Agency— 
Earth Observation 
and Telecommunications 
EPLrOStanisemeec Cet ce te tek 239 223 128 95 27 24 21 14 8 1 
Cascade Data Services Inc.— 
(CASSIOPEHELOPEAM mia aeetetacys us) syateter = 63 63 6 57 14 25) 17 1 
Health— 
Control and provision of Health Services 
to Indian Bands, associations 
OLPT ARO) Sats wie ah GaIOD oO StapId OIE 110 110 53 57 21 22 14 
BirstiCanadian eatin coer aceite 151 151 89 62 22 24 16 
Canadian International 
Development Agency— 
Geoprapnic Programs cc cs. - sissies 1,672 1,672 876 796 306 226 144 60 30 30 
Pantnershipiprograny erect setae cr 540 540 308 232 69 66 54 43 
Country in Transition Program........... 87 87 a 10 7 33 
Multilateral Progranitren ie «cc cas ce ee 1,373 337/33 1,187 186 139 34 13 
Citizenship and Immigration— 
Canada-QuebecvAccords «7. haere eens 1,071 1,071 161 910 182 182 182 182 182 
Canada-Manitoba Accord............... 42 42 7 35 7 7 7 7 7 
Canada-British Columbia Accord......... 228 228 38 190 38 38 38 38 38 
Canadian Heritage— 
Contributions— 
National Association of Friendship 
Centetarn d tater. oearouitien cies io ote > 79 79 64 15 15 
Corporation Katimavik—OPCAN ...... 53 53 33 20 20 
The National Ballet School............ 1 12 12 4 4 4 
Corporation du conseil des ministres 
de l’Education—Bourses d’été 
delangnegy 7. nice hatetene tar ircck 15 15 1 14 14 
The Court Challenges Program 
Oli Canada no xccstu tortion -uiecentrive ctobteterars 14 14 2 12 3 3 33 3 


CONTRACTUAL OBLIGATIONS 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Multiplex contribution— 
2007 Canada Winter 
Gates MOOI ES 20 20 15 5° 3 2 
Office of Infrastructure 
of Canada— 


Province of New Brunswick— 
Twinning of Trans Canada 
FT Gh Wa Vessels tagecestts actors leh namie 200 200 33 167 90 58 19 
Province of Saskatachewan— 
Twinning of the Trans Canada 
AUT UN Chins © Se ore: hme et Meer eee 65 65 16 49 20 18 11 
Halifax Regional Municipality— 
Construction of sewage 
treatment plantiznr.... acme - - eae 60 60 8 52 47 5 
Province of Manitoba— 
Expansion of Manitoba Red 
River Blood way ect aastnscteria seta ore 120 120 7 113 38 48 27 
Regional Municipality of York— 
Quick Start component of the 
York Region Transit Plan........... 50 50 Z 48 48 
Government of the Northwest 
Territories—Improve three 
highway corridors in the 


Northwest. Territories ijn. «<n0 oss eer 65 65 5 50 18 12 12 8 
City of Thunder Bay—Waste 
Watertreatmentiproject jac ee oe 2S 25 23 2°) uv 


City of St. John’s—Phase 2 
of the St. John’s Harbour 
leans peProject area sete tact re 31 31 5 26 10 8 8 
Vancouver Convention Centre 
Expansion Project Ltd— 
Construction of new facility 
and connector for the 
Vancouver Convention and 
Exhibition Centres. «mayne 222 222 39 183 51 49 43 40 
Government of Quebec— 
Phase | of the extension of 
Autoroute 30, South of 
Montreal... $9. <:.. sn Seen. cs dees 11 11 1 10 Gi 3 
Greater Toronto Transit 
Authority—Improve the 
GO Transit Rail and 
bus transit system in 
the Greater Toronto 
PA Te Bhi Sop i Whe, <2o c=, We ca tcin tte win 385 385 5 380 54 82 87 75 60 ip) 
Government of the Yukon— ‘ 
Improve the Alaska Highway 
and rehabilitate bridges along 
BNE FOULS a oleate caernicrenee mi ire as 15 15 5 10 6 3 1 
Province of New Brunswick— 
Deployment of broadband 
services to rural 
INP CHGS QUICk rier e ks, Wout, eet ae 17 17 6 11 + 7 
Nunavut Housing Corporation— 
Provision of social housing 
BEL INGGTRUUED ot oto dar ake hnh c/a 0 nt Sera e va 20 20 8 12 11 1 


11.4 CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Total 
estimated 
cost 


City of Kingston—Ravensview 
Water Pollution Control Plant 
PLOJE CEPA Roe ss hig cs wionece cb atess 
City of Winnipeg—Kenaston 
WnderpassiBrojectinacens sare ciets so. ss 
Province of New Brunswick— 

Twinning Highway 95 between 
Woodstock New Brunswick and 
OmitOnA Maines is.5 dees oye bis s sis Sage 

Province of Alberta—Construct 

northwest quadrant of the Stoney 

railing iroad Calgary...) 1-0 00 
Ottawa Congress Centre— 

Expansion of existing 
Ottawa Congress Centre 
facility hasten ks eho saw oshehese: 

Province of British Columbia— 

Improve highway access 
to border crossings in 
Lower Mainland of 
British Cowmbiaaesoeeansuee shoe. 

Province of Ontario—Improve 

highway access leading to 
border crossings in Sarnia and 
WUCENSION mie ci tail reissue ieciens 

Buffalo and Fort Erie Public 

Bridge Authority—Projects at the 
Peace Bridge to improve security, 
safety and traffic congestion at 
the'bordercrossingas. a. .---\-n- «6 

Province of New Brunswick— 

Highway twinning and 
construction of an international 
bridge in the vicinity of 
Stephen and Calais, Maine.......... 

Province of Ontario— Municipal 
Rural Infrastructure Fund............. 
Province of New Brunswick— 

Municipal Rural Infrastructure 

IP UNG rr ees ete neice oa carey stot apercas 
Government of the Northwest 

Territories— Municipal Rural 

Infrastructure: FUNG) s senna. ccc c res 
Province of Prince Edward Island— 

Municipal Rural Infrastructure 

Pun tiie, ee Bee ec eth ee 
Province of Manitoba—Municipal 

Rural Infrastructure Fund............; 
Government of Yukon Territory— 

Municipal Rural Infrastructure 
Un deere yard as, SOON ARIRS. os oo.0 5 

Province of Saskatchewan— 

Municipal Rural Infrastructure 

IFUTTOVE ES, cure eMC ER nS CIR EE RINT CRABEE RET Rat 


25 


13 


10 


75 


30 


88 


21 


33 


16 


18 


41 


16 


38 


Amount 
contracted 


75) 


13 


10 


13 


30 


88 


133 


21 


30 


298 


33 


16 


18 


41 


16 


38 


Amount Outstanding 
disbursed obligation 


25 


13 


10 


75 


30 


16 117 


33 


16 


18 


41 


16 


38 


2006 


41 


29 


34 


15 


75 


14 


2007 


24 


12 


22 


44 


12 


74 


11 


2008 


14 


10 


10 


18 


30 


74 


11 


Outstanding obligations to be disbursed by March 31 


2011 and 
subse- 
2009 2010 quently 


75 


11 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 
Agreement— 

Indian and Inuit Affairs............... 767 767 303 464 96 78 74 71 26 119 
Financial Transfer Arrangement.......... 691 682 194 488 143 100 oF 80 68 
Comprehensive Funding 

AGHATI SCIEN Pa reteset car cake edna 301 301 22 279 209 18 18 Bi, i, 

Canada First Nations Funding 

JS STECINClibetee phy. tae aete ase cates ats 1,928 1,928 454 1,474 409 330 322 216 197 
Canada First Nations Funding 

Apreement. (RE ©) eens aititreea nye MS 25 10 15 5 5) 5 
DIAND/First Nations 

Bunding Arrangement acim s:von senna 985 985 380 605 205 160 114 78 48 
Contribution Agreement: ...<.0.c0:cs ees 21 21 7 14 10 4 
Indian and Inuit Affairs 

BRORCAM Sars tetgrecccrtcra savienste ne turtlctareata 196 196 90 106 34 34 33 5) 

Canada Infrastructure 
WarkssApreementeamns 7 ee aera 3 3 24 1° 1 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada/Newfoundland Infrastructure 
ProgramvAsrecmients 225. 5 os0c-aden - 31 51 27 24 24 


Canada/Nova Scotia 

Infrastructure Program 

(APTEOMENE ite mateo akc s)norta silane 65 65 38 Pail 27 
Canada/New Brunswick 

Infrastructure Program 


IOTCEMED Geers nacre isle ce cies eres 55 55 44 11 11 
Industry— 

Bioniene Mite SCrence Ine nines oieiees ns 17 17 fi 10 8 2 
CAE Inc. - Networked Simulation........ 39 39 31 3°) 8 
Pratt & Whitney Canada Inc.— 

Brome Technolopy 2.0. sac 4 = ate 165 165 85 80 55 25 
Aventis Pasteur Ltd—Cancer 

VaOCines Firs CAs ston Sakiae siya lot .o 5 60 60 3) 23 6 iy 
International Telecommunication 

Union— 

PU Ukoperationser j.<c.0h ns og mass ZT rg 14 13 6 7 

ID Biochem Corp.— 

Recombinant vaccine technology....... 80 80 24 56 10 10 36 
Rolls-Royce Canada Inc.— 

Industrial pas turbines... 0. gs oc ee 75 75 52 23 10 13 
ATS Automation Tooling:System Inc. ..... 25 25 24 1%) 1 
Cascade Data Services Inc... ,... ie Sai 77 77 16 61 16 14 17 14 
CMC Electronics Inc_—Aeronautical 

sustainable technology ............... 23 23 9 14 5 9 
Dupont Canada Inc.—Fuel cell 

POIMMONSNISE fia cn ates tno sie'e isle are 3 on 19 19 9 10 10 


Ontario Ministry of Agriculture, 

Food and Rural A ffairs— 

Small town and rural 

PHASER CUIRE. He ate teen een hain see es 270 270 144 126 126 
Ontario Ministry of Tourism, Culture 

and Recreation—Sports, culture and 

tourism partnership. < .c.sc. us. s eee 230 230 143 87 87 
Ontario Superbuild Corporation.......... 92 9) 45 47 47 


11.6 CONTRACTUAL OBLIGATIONS 
AND CONTINGENT LIABILITIES 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 
TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 


Voisey’s Bay Nickel Co. Ltd— 
Hydrometallurgical process 
for Nickel sulphides 6 .i5-4sies ci aes wel 60 60 20 40 12 a 9 5 2 5 
Mitel Network Corporation— 
Development of broadband multi- 


mMediauplatformve ee wise «cog. crcle <ncs « 60 60 60 @) 
MARS Discovery District—Incubation 
Centre for Medicial and 7 
Reiited Agencies..............0005 20 20 20 @) 


Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Contributions to the province 
of Quebec under the Infrastructure 
Cana daiprostianeeteriia.. ects sees 491 491 211 280 280 
Innovation Development 
Entrepreneurship and Export 


Program (IDEA—SME) .............. 594 594 526 68 54 12 2 
Community Futures 
Programin(CBP)) Sethe a sce s) ciclenene 253 253 233 20 20 
Regional Strategic 
Initiatives see aihees sitet: Atacecec oiess 699 699 517 182 90 49 13 4 3 23 


Contributions to the Province 
of Quebec under the Canada-Quebec 
Infrastructure Work 
INT TANS Me od bo 600 SEO DOOR O OOS 636 636 625 11 11 
Justice— 
Province of British Columbia— 
Criminal Legal Aid services 
ANIGUSVSTCUAS bearer. eNom eee) oie ieios% ole 44 43 29 14 14 


Province of Alberta—Criminal 
Legal Aid services and 
SY SUCHIS eae ex ATEN besos su chs tencpeneh cams 32 32 21 11 11 


Province of Ontario—Criminal 
Legal Aid services and 
SY SUCHS orete Seretee teeta: os, one tare aeverers ooe-s 153 145 101 44 44 


Province of Quebec—Criminal 
Legal Aid services and 
SYVSLEMIS peer ne ere te ae micros 78 76 sy 24 24 
Industry— 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, U.S.A.......... 36 36 31 5) 1 1 1 I 1 
Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 96 96 55 41 5 6 6 6 6 12 
Tri-University Meson 
Facility (TRIUMF) 
Wane OUVET 132s nisi os aisesselee arsiepriienersie 540 540 SyUy/ 223 44 46 46 44 43 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, 
AW Al Se AGanteN cet teers at se 109 109 81 28 4 4 4 4 4 8 
Natural Resources— 
Production of electricity from 
wind energy resources—Vision Quest 
WindelectricInc-(V12) lene. «aa anne 34 34 5 29 3 4 3 4 3 12 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Production of electricity from 
wind energy resources—Vision Quest 
Windelectricinc(S) sae ae. oe 25 25 1 24 3 2 3 2 3 11 
Ethanol Expansion Program— 
Commercial Alchalsinc warner ste yo 18 18 18 18 
Ethanol Expansion Program— 
Okanagan Bioiuels Ince... 100. heres 10 10 10 10 
Ethanol Expansion Program— 
Seaway Grain Processors Inc........... 11 11 11 11 
Transport— 
Province of Quebec 
Road tA preemen timate pace otras pag fi 271 212 59 4 4 4 4 4 39 
Western Economic 
Diversification— 
Rick Hansen Man In Motion 
Roundationvis nee Sere cls sine ote 15 15 4 11 2 2 2 2 2 1 
Infrastructire@anadal tray cere arose nee 557 553 289 264 251 13 
SUDEO Tay reves tape hcge ets rae te 76,742 76,702 35,883 40,819 5,674 3,913 3,441 2,875 2,483 22,433 
Consolidated Crown 
Corporations— 


The Canada Council for the Arts— 
Future year 
OP ANNES ooo avs wish waste ye ns oie, t euspeust seit 90 90 90 55 35 
Telefilm Canada— 
Financial assistance to 


producers and distributors........... 58 58 58 58 
SUDLOLA Perera eis ake Is otis: etoenes 148 148 148 IME) 55) 
Total transfer 
paymentiagreements: 55.4). 0.65. os se cnes 76,890 76,850 35,883 40,967 5,787 3,948 3,441 2,875 2,483 22,433 


Fixed assets and purchases— 
Fixed assets— 
Fisheries and Oceans— 
Bedford Institute of Oceanography (BIO)— 
Construction of new 
Level II Laboratory 
aol tyes 4. the rh Be i ereivedons canes 19 19 9 10 10 
Renovation and conversion of Van 
Steelburg building to scientific 
SHMDOLE co 25 0 tas Maw oadeor eee neial er 15 15 1 14 1 6 ¥ 
St. Andrew’s Biological 
Station (SABS)— 
Construction of new science and 


administration building............... 17 17 2 15 8 7 
St. Andrew’s Biological Station (SABS)— 
Construction of wet laboratory facility .. 15 15 2 13 4 # 2 


National Defence— 
Canadian Search and Rescue 
Helicopter—A gustawestland 
Intemational CiGs accs ssc sss ioe 774 774 756 18 18 
Maritime Helicopter Implementation— 
Sikorsky International Inc. and Indal 


Pechnblogies ria. 00% wc athens serec 5,078 5,078 84 4,994 326 330 369 705 510 2,754 
Medium Range Air to Air Missiles— 
CESAR ONCE rea eee ronnie a Neti aiee 138 83 30 53 24 19 7 2 1 


CP 140 Imaging Radar Acquisition, 
MacDonald-Dettwiler and 


CCUG (cog LUA Sle eer ee eee 122 P22 56 66 36 30 
Weapons Effects Simulation— 
Cubic Defence Applications Inc. ....... 129 81 35 46 43 2 1 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
M113 Life Extension—Dew 
Engineering & Development .......... 365 235 213 22 22 
Armoured Personnel 
CarmiemReplacementn seer ten ie 1,746 1,746 1,523 223 104 47 42 30 
Light Wheeled Utility Vehicle ........... 307 198 107 91 54 37 
O113 Advanced Distributed 
Combat Training System.............. 188 161 98 63 33 11 14 5 
Otherifixediassets (DND)FIOS ca... a2 2a. 209 194 46 148 Ti 46 20 5 
Environment— 
Parks Canada Agency— 
Banff National Park— 
Trans Canada highway 
EWAN SACOM Gro close ehrn a teehee 58 58 3 55 12 23 12 8 
Industry— 
Canadian Space Agency— 
Scientific activities—MSS 
operations—McDonald Dettwiler 
Space and Advanced 
RODOUNCS idee te sae nieloes detamee cuts 109 109 56 53 27 24 72 
National Research Council 
of Canada— 


Westpro Contractors Group Ltd — 
NCR Innovation Centre 
IRELOCALIONMammenr nee Mitte cie ree ee tes 15 15 2 13 13 
Public Works and 
Government Services— 


Laurier-Taché Garage Repairs ........... 62 62 33 29 15 13 1 
Library of Parliament— 
RENOVANONS arin monte pe Oe Or etn 128 128 98 30 18 12 
GOCB joint venture—PCL Maxum, 
RE Oia npn er tecrcaee ers tik tales eee neal 20 20 5 15 11 4 
Decarel Westmount Montreal Que. 
740 Belair Montreal, Que.............. Si) 2y/ 1E7/ 20 20 


Solicitor General— 
Royal Canadian Mounted Police— 
Development of CFIS II— 
CGNGTOUp ING mn reece Doi, 297 74 223 15 15 15 15 15) 148 
Veterans Affairs— 
Ste. Anne’s Hospital Modernization 


PTO] CCtp OUCDEC rater min cieinisan Siecle lsverassys 98 37 23 14 13 1 

SUE DIOLA aaron Creer Caen cote te mee 9,946 9,501 SHH) 6,228 896 635 499 770 526 2,902 
Consolidated Crown 
Corporations— 
Canadian Museum of Nature— 

IRCHOVANOUSS cc A chalets vs leraetele sia’ 168 39 39 39 
SUDLOTAL RR en ea ve atees 168 39 39 39 
otalitixedtascetsmryrit eer ete ccs crema 10,114 9,540 B23 6,267 935 635 499 770 526 2,902 
Purchases— 


Privy Council— 
Chief Electoral Officer— 
IBM Canada—Facilities Management 
SUPPOLE SELVICES tree ieee ast cts 21 2 14 il 6 1 
Foreign Affairs and 
International Trade— 
Canadian Bank Note Company Ltd... 42 42 18 24 9 9 6 
Citizenship and Immigration— 
Canadian Bank Note Company Ltd— 
Supply and produce Permanent 
Resident cards sacs crs «sty oe Bess 45 18 6 12 6 6 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


estimated 


Purchase of Software licenses and 
maintenance—Accenture Corporation. . . 
Administration of Interim Federal 
Health program—FAS Benefit 
PN GMAINIS ERATOR Piyins excuexesosoucssnoresaranevers 


Solicitor General— 


Correctional Service— 
NAV Canada—Management 
DEAT ee NS RS ie telat lta 


Industry— 


Canadian Space 
Agency— 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 
National Research Council 
of Canada— 
Atco Frontec Corporation— 
Construction Servicess arene oun Riese 


National Defence— 


CF-18 Modernization—The Boeing 
Company seek saaieealoraenedate Wasieess terete tet oa 
CF-18 Modernization—The Boeing 
Company (hbase \nrgas ares iia sie 
CF-18 F404 Engine Repair and 
Overhaul—Orenda Aerospace 
Conpordtont smarter see cenit 
Victoria Class in Service 
Support— BAE 
Systems Cdiaddueaaenk crn noe we 
CF188 CATEF Support— 
Plains; Aeros paces. tics brani ulee ole 
CF-18 SES (System Engineering 
Support)—L-3 MAS 
GomMMUNCAONS V5 ee alece ee in ee 
CH146 Spares— 
Belvlehicoptor eae. se edie sate tite 
CC130 Aircraft Repair 
and Overhaul— 
Spar AcCrospaceh aeted yates girs « 
Bundled contact to support CH124— 
EMIPMGTOUD share: centres tai icemerar rere 
Project 0192 Aurora Data 
Management System— 
General Dynamics Canada Ltd....... 
Military Satellite Communications 
U.S. Department vt ia 
Ol DeleNn Cen Gn eke swore series skies 
Support to the IRIS Communications 
System—General Dynamics 
CangGa EtG an ee Wide se Mere 2 
Optimized Weapon System Contract— 
General Dynamics Land 
Systems Corporation Canada........ 
DEW Line Clean-up— 
Kudlik Construction Ltd., Iqaluit, 
Nun SNC—Lavalin Inc............. 
Telecommunication Service 
Renewal—Bell Canada....:.......... 


11.10 CONTRACTUAL OBLIGATIONS 


Total 


cost 


Amount 
contracted 


Amount 
disbursed 


Outstanding 
obligation 


77 


23 


378 


23 


142 


444 


205 


225 


135 


196 


118 


374 


552 


200 


198 


583 


143 


AND CONTINGENT LIABILITIES 


55 


12 


23 


378 


23 


634 


119 


142 


291 


205 


225 


83 


186 


118 


328 


311 


200 


86 


78 


143 


23 


341 


585 


117 


189 


122 


70 


69 


136 


42 


101 


227 


74 


20 


90 


32 


10 


16 


37 


18 


49 


118 


25 


102 


83 


SS) 


14 


50 


76 


227 


84 


126 


66 


64 


53 


2006 


24 


14 


41 


38 


16 


60 


15 


85 


50 


24 


55 


44 


45 


24 


13 


25 


2007 


Ps} 


36 


42 


16 


70 


26 


a2 


24 


81 


13 


15 


28 


2008 


24 


16 


26 


51 


10 


13 


2009 


119) 


16 


42 


iS) 


Outstanding obligations to be disbursed by March 31 


2011 and 
subse- 
2010 quently 


1 2 
2, 
3 4 
3 

20 

14 13 
2 
8 3 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Contracted Flying Training and 
Support—Bombardier Inc. ............ 44) 425 382 43 43 
North Warning System 
SUPPOM eerie, to cic esis a etttepae sence eel cic) 641 388 201 187 55 68 64 
Bombardier—NATO Flying 
Mratminoi@enttem et eye a mors eer 2,536 1,826 432 1,394 84 86 88 90 92 954 
Serco Ltd.—Goose Bay ASD ............. 483 483 65 418 44 46 47 46 47 188 
IMP Group Ltd—Cormorant 
Integrated Services (CH149)........... 160 160 72 88 49 39 
Provision of Health Care Services— 
Satite MONE OL te mmmerays reer ehaye aac 185 185 1 184 12 12 30 30 30 70 
Health Care Providers 
Ottaway OntarlOnrmacn een cn celeers 449 449 449 85 87 89 92 96 
AMMTMNOTIMON nas cree ence atte eter eis aleccle are 105 105 18 87 87 
Other purchases (DND) saree eect 1,820 1,595 704 891 412 A193 93 68 26 70 
Human Resources and Skills 
Development— 
Canada Student 
Financial Assistance Act— 
Service providers—Private 
TRISTULLICIOTIS Fepetoxoneyncgstincynlsterresoreeaeutvonth 326 Blo 191 128 128 
Human Resources —Social 
Development— 
Replacement of support hardware and 
software—Unisys Canada............. 15 15 5 10 5 5 
Telecommunications equipment and 
services—Sprint Canada Inc........... 53 53 4) 12 12 
Printing, warehousing and 
distribution—Revolve Corporation ..... 16 16 5 11 6 5) 
Software maintenance—Oracle 
Corporation Canada) ....tee sec 20 20 4 16 4 4 4 4 
Mobile Wireless Services—Telus Mobility . py) 9 9°) 1 8 
Canada Customs and Revenue 
Agency— 
Bell Canada—Contract 
TOM MOU-ETEESETVICES aerials onic 22 D2 4 18 4 6 5 3 
Sita Advanced Travel 
Solutions—Informatic System 
Inte OTA ON eys eco hel eee elas aN erS 38 38 18 20 13 7 
Bell Nexxia—National Hardware 
MaintenanceiContract ia. scien syncs es 16 16 5) 11 4 3 2 2 


AMS Management Systems— 
IT Professional Services 
Supply Chainetyscriagvt-e cic hers cree 40 40 2 38 38 
Solicitor General— 
Royal Canadian Mounted Police— 
Bell Canada—NPSNET Wide area 


Network-Tequiremient.\. 1.4.1 see 24 24 “ 20 10 10 
M/A-COM Radio Systems 

Encrypted Mobile Radio 

Communications Systems........... 29 29 13 16 8 8 


Public Works and 
Government Services— 
Professional Services—BCE 
IN EXKVANITICY gee mccesys corer ene reveals: er eee 326 326 314 12 12 
Brookfield LePage Johnson Controls 
Property Management Services— 
Ottawa, Ont. (NCA-1, 2 and3) ...... 870 870 787 83 83 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


National Contract—SNC Lavalin 


PrOB AGING ya panbein ee oeeake mere aera a 

BDS @amadarvrs.crcescre site nisi rdtorerere 
TEG Technolo syan ance sure cy. tae si cee = 
PBIMEGanadayetd. ck smyeuetisis.<oeieeterere ce 
IBM: Canada Ltd: Seaercicn tite cre ste 
SHBIOLG nee Senne Bee cea octeest  ane 


Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 


SPOTtSMRA TSU, os share aon a ais vacgythayo.sxesendl ausi'exe 


Canadian Air Transport 
Security Authority— 


Screeninoisenvicesme tn e.c ate an terok eine: 


National Capital 
Commission— 


Ofher’Service:contractsipaa....60-. 
SUBtOtAIL EE RNA PORAGES oiap ss oso tebte es 


Motalpurchases yan thik teen keriaete 


Total fixed assets 


ANG PULCHAS CS srcsolveinelpsia eles a/eleieiciaici=i<cle' 


Operating leases— 
Environment— 
Lease of land—Capilano 
Indian Reserve No. 5 


VANCOUVCK cB Cea tAcaetrctnee ccm ares 


I.B.M. Canada Ltd— 
Rental and maintenance of 


supercomputer system............. 


Foreign Affairs and 
International Trade— 


Mitsui Fudosan, New York............. 


Solicitor General— 
Canada Border Services 
Agency— 
Provision of services—Low 


Risk Detention Centre,Toronto........ 


Public Works and 
Government Services— 
BTC Properties IJ Ltd and 


3160343 Canada Inc., Toronto........ 
Elron Development, Toronto............ 
160 Elgin Street, Portfolio Inc........... 


Canada Life Assurance 
Company/Great West Life 
Assurance Company— 


MOTONLO: canis eaters fiers brciavaieevorae 


1138 Melville St., Oxford Management 


Services, Vancouver, B.C............. 


Lord Realty Ltd. Partnership— 


555 West Hastings, Vancouver........ 


Holdings 1506 Enterprises Ltd_— 


4321 Still Creek Drive, Burnaby ...... 


Ivanhoe Cambridge 1 Inc. 


4720 Kingsway Street, Burnaby....... 
SITQ—5S Place Ville-Marie, Montreal.... 
160 Elgin Street, Portfolio Inc........... 


Total 
estimated 
cost 


488 


40 


Sy 


19 
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Amount 
contracted 


1,891 
27 

189 

18 

101 
13,360 


531 


682 


34 
1,247 


14,607 


24,147 


488 


40 


52 


19 


18 
18 
54 


240 
aol 
19 
13 
13 


21 
26 


Amount 
disbursed 


5,784 


269 


190 


16 
475 


6,259 


9,532 


90 


21 


20 


Outstanding 
obligation 


1,890 
19 
38 
1] 
25 

Updike 


262 


492 


18 
772 


8,348 


14,615 


398 


31 


ail 


16 


14 
14 
54 


240 
24 
16 
12 
10 


16 
| 


Outstanding obligations to be disbursed by March 31 


2006 


458 
3 
29 
3 


2,316 


62 


314 


ile} 
389 


2,705 


3,640 


10 


NN 


2007 


468 


11 
1,582 


69 


WI /?2 


10 


NN 


2011 and 
subse- 
2008 2009 2010 quently 
477 487 
5 5 1 
8 2 
1,085 944 345 1,304 
6l 70 
6 
67 70 
1,152 1,014 345 1,304 
1,651 1,784 871 4,206 
10 10 10 348 
8 i 
3 3 4 i) 
4 5 
2 2 2 4 
il 1 1 9 
4 5 5 40 
8 8 8 206 
4 4 4 3 
2 De 1 7 
2 1 1 6 
2) 2 2 
2 2 2 6 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Standard Life Assurance Co.— 
ZSOis laters smeetoce eine. totes oe are 51 46 7 39 5 5 5 5 5 14 
2932 & 2936 Baseline Road, Ottawa... . 28 11 11 1 1 1 1 7 
BSsnaunler Sect mcr crysis eee 35 34 2 32 5 5 5 5 5 i] 
Orlando Corporation, Mississauga, Ont. .. . 48 48 21 Dik 5 5 5 5 5 2 
National Capital Commission— 
40IB simi sitect, Oltawa.a- sedan 6 28 19 8 11 2, 2 2 2 2 1 
1258898 Ontario Ltd.—400 Cumberland 
Stree bh OULaW ann damarccerr recede arsenal cree 35 27 12 15 3 3 3 3 3 
Société de Gestion Cogir Inc.— 
BrossardaQuebecanas. sey eke salen 66 66 19 47 i 7 q af a 12 
Société en commandite Redbourne 
Brossard et Immeubles Régime XI...... 24 24 4 20 2 2 2 2 2 10 
Fonds de Placement immobilier 
Cominar, 3400 Jean-Beraud, Laval ..... 39 39 10 29 4 4 4 4 4 9 
Bona Building & Management Co.— 
333-335 River Road, Ottawa .......... 113 84 39 45 7 di 7 7 i 10 
285 Coventry Road, Ottawa........... 79 39 15 24 3 3 3 3 3 9 
295 Coventry Road, Ottawa........... we 34 11 28} 3 3 3 3 3 8 
Kidinks Holdings Inc.— 
200 Laurier Avenue, Ottawa........... 18 17 7 10 2 2, 2 2 2 
Urbandale Corporation— 
100 Metcalfe Street, Ottawa........... 23 21 8) 16 2 2 2 2 2 6 
Capital City Shopping Centre, 
Billings Bridge Tower, Ottawa ........ 44 42 13 29 4 4 4 4 4 9 
O & Y Enterprise National— 
SPANO NES Ms mS 5 (OMA EU, 5 ooenes cance 43 39 25 14 4 4 4 Y 
O & Y Properties Inc.— 
330 Sparks Street, Ottawa............. 227 227 192 35 10 10 10 5 
3840743 Canada Inc.— 
975 St. Joseph Boulevard, Gatineau..... 19 14 4 10 22 2 2 2 2 
Omers Realty Corporation— 
350/360 Albert Street, Ottawa ......... 39 39 13 26 4 4 4 4 4 6 
S50) Albertsireete Ottawalen ..c.<tee +e 25 22 1 2 3 3 3 3 3 6 
360 Albert Street, Ottawa............. 18 12 12 1 1 1 1 8 
Canada Post Corporation— 
JoUeronsROads Ottawa. sees cries 19 19 7 12 2 y) 2 2 2 2 
Oxford MRC Inc. and 735832 Alberta Ltd- 
800 Burrard Street, Vancouver......... 64 64 11 53 6 6 6 i a Dit 
Lehndorff Consolidated— 
DNV VATSEN OYE on ogee obono” mheK 30 25 V 18 4 4 4 4 2 
Bentall Real Estate Services— 
TO0Golonnade Roadie cies sees cise 25 22 4 18 2 2 2 2 2 8 
103-106 Counter Street Corp.— 
MamiltoneiOntearmryan crn sprsccat neers rss 11 11 1 10 1 1 1 1 1 5) 
725844 Alberta Inc.— 
Barclay Centre, Calgary, Alta.......... 36 36 24 12 4 4 4 
Blue Capital Canada Real 
Estate Ltd. Partnership— 
ORGOLO ae oes raterrciees A vim cle re cs 16 16 3 13 2 2 2 2 2 3 
Cadillac Fairview Corp. Ltd.— 
LOM saurierzAv.entie: WeStreseecrers sucess 43 30 2 28 5 5 3) 5 5 3 
Great West Life Assurance Co. 
and London Life 
Insurance Co.— 
DOO MsAUrIer Street, sartreisas« tiale tts are 196 168 168 6 11 11 1] 11 118 
255 Albert street, Ottawa... sate 27 Di 2 25 2 2 2 2 2 15 


Morguard Corporation and 
3683249 Canada Inc— 
350 Sparks Street, Ottawa. .¢ 2.2 ps «n. 129 127 20 107 5 5 3 5 5 82 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Morguard Corporation and 

131 Queen Street Ltd— 

13) Queen Street} Ottawall....5..2.:.. 145 145 145 4 7 7 Ti 120 
Saskpen Properties Ltd— 

Hamilton Centre, Regina.............. 14 14 4 10 2 2 2 2 2 
WPBI Property Management Inc.— 

800 La Gauchetiére Montreal-West ..... 40 40 B) 35 3 3 3 3 3 20 
The Hi-Rise Group, Hamilton............ 182 182 21 161 i? 12 12 12 12 101 
Smithe Street Holdings— 

858 Beatty Street, Vancouver.......... 23} 23 4 19 2 3 2 3 2 7 
£55 0(Carling Ine hen wed aeisssskie eats 29 21 7 14 2 7) 2 2 2 4 
325843 B.C. Ltd— 

1166 West Pender Street, Vancouver .... 29 29 4 25 4 4 4 4 4 5 
Lite Stage/Pilot Project— 

Accenture:Inc:, Ottawa ..%. .%.....8... 24 24 10 14 12 2 
Exchange Tower Ltd., HRI 

Exchange Inc. and PFS 

Exchange Inc.-——loronto;.. ... sae .- 58 58 58 6 8 8 8 8 20 
GWL Realty Advisors Inc.— 

840 Howe Street, Vancouver........... 34 34 1 33 B 3 3 3 4 17 
Pensionfund Realty Ltd., Toronto........ 58 58 2 56 4 4 4 4 4 36 
Quantum Management Services Ltd.— 

Ota Waa ra inl ess a bcc etannetWe oe Sieee Mo rey 32 32 18 14 10 4 

Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telecom Services Inc (MTS)— 
IMO DIT by, Free steric rears ar aeRmr ens 60 60 37 23 6 6 6 5) 
Subtotal:ches ch Amt ah ouvae poe as ce dee ae 3,474 3,234 779 2,455 229 233 228 216 192 LES OY: 
Consolidated Crown 
Corporations— 
Canadian Air Transport 
Security Authority— 

Equipment and Office Space........... 25 25 3 22 3 3 3 33 3 if 

National Capital 
Commission— 

Chalmers Building, 

40 EleinsSt., Ottawarcocas sass ate 183 183 55 128 6 6 6 6 7 97 
VIA Rail Canada Inc.— 

Central Station—Montreal ............ 49 49 38 16 4 4 4 4 

Union Station—Toronto .............. 151 151 9 142 2 2 ps 2 22 132 

VlAnet Service Agreement 

IBM: Canadailitd: snus once nasa Dy 27 27 2 3 2 3 2 14 
Canadian Broadcasting 
Corporation— ; R 
Satellite lease. (Telesat) i. .%. tw. on 0s 202 159 14 145 14 14 13 13 13 78 
Profac Facility and Property 
Mang renicnts-can dacs seen eeerty ras 92 92 2S 69 Ap) 23 24 

Mofsuardsinvestments: AAaeareisee: <5: 138 138 5 v85 6 6 6 6 6 103 

BROVUS GR: Rag ROMS State ceed fasted acrare 15 15 15 2 3 3 3 3 1 

BelliCanadar eeyener Meas 5 6 ardcen soe 59 59 a 52 8 9 8 9 8 10 

SOC@nIRS. LSa HRS. NOE eRe so ccisce ates 39 21 8 13 8 5 

Sirius Satellite Radio Inc.............. 13 13 13 1S 
Telefilm Canada— 

OPCE LeaSesteye Pye oo ia ecisin horsasie ct 13 13 13 2 2 1 ] 2 5 
International Development 

Research Centre— 

Pension Realty Limited— 

Office Space and Maintenance Lease . 93 21 5 16 5 4) 4 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2005—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2011 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2006 2007 2008 2009 2010 quently 
Canada Council for the Arts— 

Operatingyeasesa matics toro ers 33 31 4 2a 3 3 3 3} 4 1] 
SHOLOLAL See erie Meee eRe ere ence Reese ie ei ete caer 1,132 997 166 831 100 90 79 53 aul 458 
Total operating 

IESG enn etic coor ccdho cKO cede sr GahocoboG 4,606 4,231 945 3,286 329 323 307 269 243 1,815 
Grand totals. tere st-' ste sisi cals press «lace 109,294 105,228 46,360 58,868 9,756 6,734 5,399 4,928 3,597 28,454 


© The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation were 
first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 


2) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 35 years. 


®) Particulars of this obligation, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding obligation is now 
less than $10 million. 
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Contractual Obligations to International 
Organizations 


Table 11.4 summarizes the contractual obligations to 
international organizations according to whether they would 
result in the disbursement of funds for non-budgetary share 
capital and loans, or for budgetary loans and advances. 


Contractual obligations reported in this table include loans 


and 


advances to international organizations and developing 


countries, which Canada has agreed to disburse in the future. 


TABLE 11.4 
CONTRACTUAL OBLIGATIONS TO INTERNATIONAL ORGANIZATIONS 


(in millions of dollars) 


(1) 


NON BUDGETARY SHARE CAPITAL AND LOANS— 


African Development Bank 
European Bank for Reconstruction and Development 
International Monetary Fund 
Developing countries—Canada Account 


BUDGETARY LOANS AND ADVANCES— 


African Development Fund 
Asian Development Fund 
International Fund for Agricultural Development 
Montreal Protocol Fund 
Caribbean Development Bank—Special 
International Development Association 
International Monetary Fund 
Global Environment Facility (GEF) Trust Fund 
Developing countries—Canada Account 


Future paid-in share capital represents commitments made by 
Canada for future purchases of non-budgetary share capital in 
international organizations. The amounts reported in Table 11.4 
as undisbursed loans and advances and as future paid-in share 
capital exclude notes that have been issued and that are still 
unpaid as at March 31, 2005S. 


Table 11.4 presents information that is summarized in Note 13 
to the financial statements. 


Undisbursed Future paid-in 
loans and share 

advances capital Total 

7 7 

15 15 

84 84 

2,336 2,336 

2,420 22 2,442 

155 535) 

15 15 

6 6 

954 954 

7 7 

79 79 

15 15 

e230 1,231 

3,651 22. 3,673 


‘) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2005 (1$US = $1.2096 Cdn; 1SDR = $1.82750 Cdn). 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility special drawing rights (SDR) 700 million of which SDR 648 million has been lent, and to subsidize 
the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 186 million has been paid-in. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The 
contingent liabilities of the Government are classified into five 
categories: Guarantees, International Organizations, 
Contaminated Sites, Claims and Pending and Threatened 
Litigation, and Insurance Programs. Additional information 
regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown 
corporations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations” in Section 4 of this volume. 
Particulars of contingent liabilities of enterprise Crown 
corporations and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.8 “Contingent Liabilities 
of Enterprise Crown Corporations and other Government 
Business Enterprises” in Section 9 of this volume. 


TABLE 11.5 


GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2005 
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Guarantees 
Guarantees of the Government include: 


- guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


- guarantees of certain loans made by agent enterprise Crown 
corporations; 


- guarantees, either collective or specific, of the loans of certain 
individuals and companies obtained from the private sector; 


- insurance programs of the Government; and 
- other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably 
estimated. The amount of the allowance is determined by taking 
into consideration the nature of the loan guarantee, loss 
experience and the use of other measurement techniques. 
Borrowings of agent enterprise Crown corporations and other 
government business enterprises are recorded as liabilities for the 
portion not expected to be repaid directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 14 to the financial statements of the Government in 
Section 2 of this volume. 


GUARANTEES BY THE GOVERNMENT— 


Borrowings by enterprise Crown corporations which are agents of Her Majesty..... 


Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 


FOL. ON=TESCLY. © NOUSING atest ks el vvane engin een Taleve eh alowereip esate cveysiencre letenele 


From other than agents 
Guarantee programs of the Government 


‘Canada Siudentboans Act An hk ek Ao Le ee eee 
Sal FBUSINESS sO ANS pepe nis NET Riccar omens ee as noone oacl oid etter ease 


Farm Improvement Loans Act and Farm 
Improvement and Marketing 


Cooperatives LOGNStACTM. Rts Ais altho al Se Riots eta ie e ocatersee ene Teale: « 
AdvanceIPaymentsiorn CrOpS-ACH AR eit nee aa ae eek 
Enterprise Development Procramiy ny cgisnbiatieh-renroae is -eleeteei oe et 


Loans to Indians by approved lenders for on-reserve 


WOUSID G csrearstey creat tashee tet eaaicen er ogee crates Gos reas cabs oeeNae nish diate evepet aura rae Ts 


Financial obligations incurred by air carriers regarding purchase of The 


Havilland Aircraft of Canada, Limited DHC7 and DHC§8 aircraft....... 
Indiansveconomicdeyclopmentmn ean renee retiree ene 


AborisinaliBconomiciPro stam tease cect cve-eie ie avai ens Cie etal tenes = arte 
MimevAiri( LO SD) iWoth Meets, vatican. e oicorete sar ceehan? rentals ee aie-acoreyene dota yexe fotela (esas 


Other explicit loan guarantees 
Loans to NewGrade Energy Inc to finance construction of a heavy 


Olllppraden. se yeyatace hohe ceer terol sche = auseet creas ene eyvaiats alot dyokaes witerae eerste 


Authorized 
limit 
(where Contingent 
applicable)‘ liability 
$ $ 


43,489,965,0007 


Shek ae 1,700,000,000 ° 539,597,744 
Ae aM 10,781,963,150 321,845,948 
aes oie 2,990,655,675 874,114,986 
ite ehh Se 3,000,000,000 236,283,224 
ee ents Pet 1,900,000,000 330,626,825 
Le Repepabibs 1,200,000,000 212,300 
hes eae ok @) 766,976,910 
Ree Rene hy 927,400,000 185,391,375 
Be ae 60,000,000 1,077,701 
PWN sami cine 1,890,500 
5 10,000,000 471,238 
275,000,000 23,203,606) 
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TABLE 11.5 


GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2005—Concluded 


Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees .............. 0. cee eee e ee eee 
Insurance against accidents at nuclear installations under 


Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 


13,000,000,000 © 


1,344,841,255 


the Nuclear Liability Act Py =... cc PP DR TANGA TOO oe ns setae: 1,050,000,000 $83,667,201 
Other explicit guarantees 

Guarantees under the Prairie Grain Advance Payments ACt ...... 6.00 vcs e cee cee eee nee 1,900,000,000 258,665,183 
Guarantees under the Sprang Gredit Advance PTOCTaM nm seer hte ea nin arora eessy 1,500,000,000 24,483,332 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 

Canada and GE Capital Mortgage Insurance Co. (Canada) ................0.: sees eeeee 827,489,134 
Guarantees under Section 19 of the Canadian Wheat Board Act. ... 0... ccc cee cee 5,377,642,000 
Guarantees under the Agricultural Marketing Programs Act... 0... cc ccc eens 24,151,294 


Total orossreuakanteesiaty ts AN Setbas A CURE cist sskeehel. SP ARONA EP Ree J eben oes» oletn ins le 40,295,018,825 55,212,596,756 


MESS HaAllowaNnCo LOLdOSSES mene at Ra ON need Nee aicre ce <p va nus a yatarie antes use mene dit tre ard cnepeanarey At cat 2,317,900,000 


52,894,696,756 


‘) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, legal 
agreements or other documents that may be in force at any one time. 


(2) Ror details, see Table 9.6 in Section 9 of this volume. 


°) Department of Indian Affairs and Northern Development authorized a limit of $1,700 million by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada 
(FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $540 million by CMHC and $767 million by 
other approved lenders. 


) The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years in 
respect of all guarantees authorized under Vote L53b shall be $60 million. As at March 31, 2005, $28 million had been disbursed in cumulative defaults as well there were 
outstanding contingent liabilities totaling $1 million leaving a free balance of $31 million available to issue further guarantees. 


‘) Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of Saskatchewan. 


‘°) The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and other 
agreements up to the authorized limit of $13 billion. In total, EDC has $7.6 billion outstanding against this limit, consisting of $1.4 billion in contingent liabilities, $3.7 
billion in financing, $.1 billion in undisbursed loan guarantees and $2.4 billion in undisbursed loan contractual obligations. 


‘) There have been no claims under the Nuclear Liability Act since its inception in 1970. 


‘S) The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 14 to the financial 
statements. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
‘ 2d 1 
(in millions of dollars) ) 
Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Atrican Development Banks... scm age sei oe LX) 
ASiag Dev Clopmentio all Kerem rants ar anette eae 2,452 
CarbbeaniDevelopment Bank. 2. ea.tyan ys one ss 59 
International Bank for Reconstruction 
and Development (World Bank) ................ 6,131 
Multilateral Investment Guarantee Agency ......... 5 
European Bank for Reconstruction 
ANGUOSVELOPIMNeN ier creme tet ee ee en era 741 
Inter-American Development Bank................ 4,677 
OLA MN ey hep torres rstah creche’ ores cian SPUR cons ee useless 15,314 


@) Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2005 (1$US = $1.2096 Cdn; 1SDR = $1.82750 Cdn). 


Contaminated Sites 


Based on management’s best estimates, a liability for the 
estimated costs related to the management and remediation of 
contaminated sites is accrued when the contamination occurs, or 
when the Government becomes aware of the contamination, and 
is obligated or likely obligated to incur such costs. As at 
March 31, 2005, the Government has recorded a liability of 
$2,874 million for approximately 2,200 sites ($3,133 million in 
2004 for approximately 2,400 sites) . 


The Government has estimated additional clean-up costs of 
$2,440 million ($1,045 million in 2004) that are not accrued as 
these are not considered likely to be incurred at this time. The 
increase in contingent liabilities related to contaminated sites is 
due to the additional information gathered during 2004-05 which 
enabled the potential liability for certain sites to be estimated. 
The Government’s ongoing efforts to assess contaminated sites 
may result in additional liabilities related to newly identified 
sites, or changes in the assessments or intended use of existing 
sites. These liabilities will be accrued in the year in which they 
become known. 
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Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases 
identified as likely to be lost and which can be reasonably 
estimated. All other cases, excluding those assessed as unlikely 
to be lost, are considered contingent liabilities. As at 
March 31, 2005, contingent liabilities for claims and pending and 
threatened litigation have been estimated to approximate $9,900 
million ($9,500 million in 2004). This estimate of possible loss 
covers only a portion of all claims against the Government. The 
total contingency relating to pending claims is not determinable. 
Certain large and significant claims not included in the estimate 
of contingent liabilities, are described below: 


Comprehensive land claims: There are currently 77 (78 in 
2004) comprehensive land claims under negotiation, accepted for 
negotiation or under review. A liability of $3,700 million ($3,700 
in 2004), is estimated for claims that have progressed to a point 
where quantification is possible. The remaining claims are still in 
the early stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2005, an amount of $9,537 million ($7,615 million in 
2004) of taxes assessed was under objection at Canada Customs 
and Revenue Agency and an amount of $1,360 million ($986 
million in 2004) was being appealed to either the Tax Court of 
Canada, the Federal Court of Canada or the Supreme Court 
of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal 
Canadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the 
superannuation accounts and pension funds governed by these 
Acts. The legal validity of these provisions has since been 
challenged in the courts. The outcome of these lawsuits and the 
estimated financial impact, which could be significant, is not 
determinable at this time. 


Insurance Programs 


An insurance program is a program where the insured, an 
outside party, pays an insurance fee which is credited to an 
insurance fund or provision operated by the corporation. The 
amount of the fee is based on the estimated amount of insurance 
fund or provision needed to meet future claims. Insurance 
programs operated by private corporations such as employee 
group insurance, dental plans, etc., are not included in this 
definition. Three Crown corporations currently operate 
insurance programs as agents of Her Majesty. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations have 
insufficient funds, the Government will have to 
provide financing. The Government expects that all three 
corporations will cover the cost of both current claims and 
possible future claims. 


CONTRACTUAL OBLIGATIONS 


AND CONTINGENT LIABILITIES UE, IED 


PUBLIC ACCOUNTS OF CANADA, 2004-2005 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim 
financial statements. Additional financial information relating to 
these corporations may be found in the “President of the Treasury 
Board’s Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada’. 
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In Table 11.7, a minus sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. Information contained in this 
table is summarized in Note 14 to the financial statement of the 
Government in Section 2 of this volume. 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 2005 


(in millions of dollars) 


Canada Deposit Insurance 


Export Development 


Corporation“) Canada Mortgage and Housing Corporation”) Canada) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2004-2005 2003-2004 


2004-2005 2003-2004 2004-2005 2003-2004 2004-2005 2003-2004 


Insurance in force as at reporting date................. 375,563 375,563 247,140 234,891 84,544 64,879 11,869 12,877 
f G3) G3) 
Opening balance of Fund/Allowance ................. 680 339 2,425 1,768 130 98 
Revenues for the period— 
Premiumstand ‘feestce yeah ds. cerhard cad aoa 93 109 1,110 866 42 27 151 156 
Investment-income: Pry -pewee Pye is oar cree eee eee 34 35 407 364 13 10 
Otherrevenues. “ce Au Syy ts aie aE, Be erate can 16 1 79 2 9 
Total revenues: nttat: 4.46 SAU reese, Sees BR AAs 127 160 1,518 1,309 Dy 46 151 156 
Expenses for the period— 
Loss on/provision forclaims 4. oe fits «2. ieee) ee -9 8 41 165 100 124 
Administrativevand tax (Ne 225 ts We. yeti ees Hees 2M 26 134 182 5 @ ® 
Otherexpenses:teeesmvete iss oistetecsrscet ae neers reek ecnay neds 1 1 439 355 19 8 —37 47 
Totaliexpenses is artvyutren i tape eee ee ee, oo 19 19 614 652 24 14 63 10! 
Net income/loss (-) for the period .................005 108 141 904 657 33 32 88 79 
(3) (3) 
Closing balance of Fund/Allowance .................. 788 680 3,329 2,425 163 130 
Net claims during the period Omran, wrt 14 1 153 172 “i 5 39 24 
Five year average of 
Neticlaims paid QOS WANs ates Ok ee Be LO 214 D2 : = 65 81 


* Not applicable. 


‘) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 
depositor, per institution. This limit was increased from $60,000 during the fiscal year. The Corporation is funded by premiums assessed against it’s member institutions. 


) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence for 
mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary market 
trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of 30 September each year. The Corporation determines 
provisions for claims and unearned premiums at 31 December using valuation factors taking into account new business, claims and interest for the last quarter. The 
Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and Canada 
Mortgage Bonds. 

The Mortgage Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program was 
implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low as 
$1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $57,800 million issued by the Trust 
carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is guaranteed by the Government of 
Canada through CMHC. 


) Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance program 
has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $564 million ($589 million in 2004). 
Comparative figures have been restated to conform to the current year’s presentation. 


4 For Export Development Canada, other expenses represent the foreign exchange gain or loss on the allowance for claims as well as claim expenses incurred. 


©) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Accounting for expenses, 3.7 
Accounting for revenues, 3.2 
Accounts payable, 5.3 
and accrued liabilities, 1.9, 1.13, 2.6, 5.2, 5.3 
by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations, 7.4 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.7, 1.13, 2.6, 2.14 
beginning of year, 1.12, 2.5, 3.2 
endotpyeaty lis). 5,52 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume III, Section 5 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume III, Section 6 
Actuarial valuations, 6.18 
Administered accounts, 6.34, 6.37 
Advance account—Telefilm Canada, 6.38, 6.44 
African Development Bank, 5.4, 9.22, 9.23, 9.24 
African Development Fund, 5.4, 9.23 
Agent administered Indian minors account, 6.32, 6.34 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural service centres, 9.27, 9.29 
Air travellers security charge, 3.3 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.13, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.19, 6.27 
Allowance for valuation, 1.13, 1.16, 2.6, 9.2, 9.38 
Andean Development Corporation, 9.23 
Annual surplus, 2.5, 2.7, 2.8, 3.2 
Annual surplus or deficit (-), 1.12, 1.14, 1.15 
Annuities agents’ pension account, 6.38, 6.43 
Armed services—Estates, 6.33, 6.37 
Asian Development Bank, 5.4, 9.22, 9.24 
Special, 9.23 
Asian Development Fund, 5.4, 9.23 
Assets under capital leases, 10.6 
by main category, 10.6 
Atlantic Development Board carry-over projects, 9.26, 9.29 
Atlantic Provinces Power Development Act, 9.26, 9.27, 9.29 
Atomic Energy of Canada Limited’s nuclear facility 
decommissioning, 5.12 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section I 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 
Authorities granted in current year biicoeiation Acts, see 
Volume II, Section 1 
Automated Quality Testing—Private sector, 6.38, 6.44 
Aviation gasoline and diesel fuel—Excise tax, 3.3 


12.2 INDEX 


B 


Benefit trust fund, 6.33, 6.37 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.12 

Budgetary balance, The, 1.3 

Budgetary revenues, 1.3 


C 


Canada bills, 6.2, 6.8 
Canada child tax benefits, 1.12, 2.5 
Canada Deposit Insurance Corporation, 1.16 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.32, 6.34 
Canada Foundation account, 6.39, 6.45 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.32, 6.34 
Canada Investment Bonds, 6.6 
Canada Labour Code— 
Other, 6.32, 6.34 
Wage Recovery Appeals, 6.32, 6.34 
Canada Lands Company Limited, 9.4, 9.5 
Canada Mortgage and Housing Corporation, 1.16, 9.4, 9.5 
Canada notes, 6.2, 6.8 
Canada Pension Plan, 6.50 
Dueito; 113, e6e2652.211--6:256.30 
Canada Pension Plan Account, 6.2 
Canada Pension Plan Investment Board, 6.30 
Canada Pension Plan Investment Fund, 6.30 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.40, 6.47 
Canada savings bonds, 6.6 


Canada savings, Canada premium and Canada investment bonds, 


176-2; '6.6 
Canada School of Public Service (Canadian Centre for 
Management Development)—Donations, 5.8, 5.10 
Canada Student Loans, Program, 9.30, 9.34 
Canadian Agricultural Income Stabilization, 6.38, 6.43 
Canadian Airport Authorities, 9.31, 9.38 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.30, 9.33 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 
Canadian currency borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
Canadian currency—Cash in bank, 7.2 
Canadian Dairy Commission, 9.4, 9.5 
account, 6.32, 6.34 
Canadian Forces housing projects, 9.31, 9.37 
Canadian Forces Pension Fund Account, 6.19, 6.20, 6.22 
Canadian Forces Superannuation Account, 6.19, 6.20, 6.22 
Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowment for Health Research, 5.8, 5.10 


C—Continued 


Canadian Landmine Action Fund, 5.7, 5.9 
Canadian producers of frozen groundfish, 9.30, 9.33 
Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.39, 6.46 
Candidates’ and committees’ deposits—Election and 
referendum, 6.33, 6.35 
Capital investment activities, 1.15, 2.8 
Capital leases, 6.14 
Caribbean Development Bank, 5.4, 9.22, 9.23, 9.24 
Special, 5.4, 9.23 
Cashwilni3 2:65 72 
at beginning of year, 1.15, 2.8 
at end of year, 1.15, 1.17, 2.8 
generated or required (-) before: 
financing activities, 1.15, 2.8 
in Canadian currency, 1.17 
in foreign currencies, 1.17 
net increase in, 2.8 
net increase or decrease in, 1.15 
provided or used (-) by: 
capital investment activities, 1.15, 2.8 
financing activities, 1.15, 2.8 
investing activities, 1.15, 2.8 
operating activities, 1.15, 2.8 
used for interest, 2.8 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.13, 2.6, 3.6, 7.2 
Cash flow, 1.10 
Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 
Cash in hands of collectors and in transit, 7.2 
Cash in transit, 7.2 
Change in net debt, 
during the year, 1.14, 2.7 
Changes due to, 
inventories, 1.14, 2.7 
prepaid expenses, 1.14, 2.7 
tangible capital assets, 1.14, 2.7 
Changes in, 
foreign exchange accounts, 1.15, 2.8 
inventories and prepaid expenses, 1.15, 2.8 
pension and other liabilities, 1.15, 2.8 
Civil service insurance fund, 6.38, 6.42 
Claims and pending and threatened litigation, 11.19 
Collaborative research projects, 6.39, 6.46 
Common school funds—Ontario and Quebec, 6.39, 6.45 
Commonwealth War Graves Commission, 9.31, 9.38 
Company stock option, 9.31, 9.37 
Compared to 2003-2004, 
Revenues, 1.4 
Comprehensive development plan agreement, 9.26, 9.29 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.6 
Consolidated Crown corporations, 3.5, 4.3 
amounts receivable, 7.4 
Consolidated specified purpose accounts, 3.10, 4.10 
Other, 4.11, 4.13 


Construction of multi-purpose exhibition buildings, 9.30, 9.32 


Contaminated sites, 5.12, 11.19 
Contingent liabilities, 2.25, 11.17 
of consolidated Crown corporations, 4.8 


of enterprise Crown corporations and other Government 


Business Enterprises, 9.13 
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Contractors’ security deposits, 6.33, 6.35 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Contractual obligations, 2.25, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and 
other Government Business Enterprises, 9.14 
Schedule of minimum payments, 11.2 
to International Organizations, 11.16 
Co-operative Housing Project, 9.16, 9.17 
Corporate income tax, 3.3, 5.11 
Corporate sponsorships and donations, 5.8, 5.9 
Council of Yukon First Nations—Elders, 9.31, 9.35 
Courts Administration Service, (Federal Court and 
Federal Court of Appeal), 
Special account, 6.40, 6.48 
Courts Administration Service, (Tax Court of Canada), 
Security for costs, 6.32, 6.35 
Credit card—Special project fund, 6.41, 6.49 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 5.3, 5.6 
Crown corporation expenses, 1.12, 2.5 
Crown corporation revenues, 1.12, 2.5, 3.5 
Crown Corporation Trusts—Donations, 6.41, 6.49 
Crown corporations and Other Government Business 
Enterprises, 2.23 
Cultural property, 9.30, 9.32 
Customs and excise, 5.11 
Customs duties receivable, 7.3 
Customs import duties, 1.12, 2.5, 3.3, 3.4 


D 


Deferred revenues—Specified purpose accounts, 
Other, 5.7 
Deferred revenues, 5.3, 5.7 
Dependants’ pension fund, 6.38, 6.43, 6.68 
Deposit accounts, 6.32 
Deposit and trust accounts, 6.2, 6.32 
Deposit/Disbursements—Worker’s Compensation Board, 6.38, 6.44 
Deposits on disposals and rents, 6.33, 6.35 
Detailed statement of 
financial position, 1.13 
foreign exchange, unmatured debt and cash transactions, 1.17 
non-budgetary transactions and of non-financial assets, 1.16 
operations and accumulated deficit, 1.12 
Details of other program expenses of other ministries, 
see Volume II, Section 1 
Details of other transfer payments, see Volume I, Section 1 
Details of respendable amounts, see related ministerial section 
in Volume II 
Developing countries—International development assistance, 
SAMA SCD es} 
Development of export trade, 9.17, 9.20, 9.30, 9.33 
Discussion and Analysis, 1.3 
Donation and bequest accounts, 5.7 
Donations— 
Canada School of Public Service (Canadian Centre for 
Management Development, 5.8, 5.10 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 
Canadian Institutes for Health Research, 
for research, 5.7, 5.9 
Rideau Hall, 5.7, 5.9 
Due to Canada Pension Plan, 1.13, 1.16, 2.6, 2.21, 6.2, 6.30 
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Election and referendum—Candidates’ and committees’ deposits, 
6.33, 6.35 
Employee pension plans, 6.17 
Employment Insurance Account, 4.10, 4.12, 4.15 
Employment insurance benefits, 1.12, 2.5, 3.7 
Employment insurance premiums, 1.12, 2.5, 3.2, 3.4 
Endangered species—Donations, 5.7, 5.8 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.10 
Energy taxes, 1.12, 2.5, 3.3, 3.4 
Enterprise Crown corporations and other 
government business enterprises, 
NES, Wg Sil lailR PAO OG )B) 9) A 
borrowings by, 9.12 
interest and other, 3.5 
interest paid to the Government, 9.5 
net repayments, 1.15, 2.8 
share of annual profit, 1.15, 2.8, 3.5 
Environmental Damages Fund, 4.11, 4.13 
Environmental liabilities, 1.13, 2.6, 5.2, 5.12 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Estates—Armed services, 6.33, 6.37 
Estates fund, 6.34, 6.37 
Euro medium term-notes, 6.2, 6.9 
European Bank for Reconstruction and Development, 
5.4, 9.22, 9.24 
Exchange Fund Account, 3.5, 8.4 
Excise duties, 3.3 
Excise tax— 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 
miscellaneous, 3.3 
other, 1.12; 2.5, 3.3, 3.4 
receivable, 7.3 
Expenditures under statutory authorities, 3.11, 3.12 
Pxpensesad os ileOs Mela 2 eo esa) 
by object, 3.11 
compared to 2003-2004, 1.6 
compared to March 2004 Budget Plan, 1.7 
comparison Actual to March 2004 Budget, 1.7 
External expenses by type, 3.7 


F 


Fair wages deposit account, 6:32, 6.34 
Farm Credit Canada,1.16 © 
Farm Credit Canada Guarantee Loans Program, 9.31, 9.35 
Federal/provincial agreement—Advance account, 6.38, 6.44 
Federal/provincial cost-sharing agreements, 6.39, 6.45 
Federal-provincial fiscal arrangements, 9.26, 9.27, 9.28 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume III, Section 10 
Federal/provincial shared-cost project, 
Human Resources and Skills Development, 6.39, 6.46 
Human Resources Development 
(Social Development), 6.40, 6.46 
Interprovincial Computerized Examination Management 
System (ICEMS), 6.39, 6.46 
Fees and charges, other, 3.5 
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Field British Columbia and Yukon Operations of the Northern 


Canada Power Commission, 6.32, 6.35 
Financial assets, 1.9, 1.13, 2 


Financial assistance to Canadians abroad, 6.39, 6.45 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Financial Consumer Agency of Canada—Advances, 9.30, 9.33 
Financial highlights, 1.2, 1.3 
Financial position of consolidated Crown corporations— 
Assets and liabilities, 4.4 
Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.8 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 
Discussion and Analysis, 1.3 
Introduction, 1.2 
FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume III, Section 2 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL, 2 
Financing activities, 1.15, 2.8 
Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
First Nations in British Columbia, 9.31, 9.35 
Fixed assets, purchases and operating leases, Transfer payment 
agreements, 11.3 
Foreign claims fund, 6.39, 6.45 
Foreign currencies, 
Cash in bank, 7.2 
Foreign currency borrowings, 
issued, 1.15, 2.8 
repayments, 1.15, 2.8 
FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.13, 2.6, 2.22, 8.2 
changes in, 1.15, 2.8 
Foreign exchange revenues, 1.12, 2.5, 3.5 
Othersal242 53/5 
Foreign exchange transactions, 1.17 
Foreign governments, 6.40, 6.48 
Francophone Summits, 6.41, 6.49 
Funds from non-governmental organizations, 
Foreign Affairs and International Trade 
(Foreign Affairs), 6.39, 6.45 
Foreign Affairs and International Trade 
(International Trade), 6.39, 6.45 


G 


Gain on disposal of investment, 1.15, 2.8 
Gasoline—Excise tax, 3.3 
General security deposits, 6.33, 6.36 
Global Environment Facility, 9.23, 9.25 
Trust Fund, 5.4, 9.23 
Glossary of terms, 1.18 
Goods and services tax, 1.12, 2.5, 3.3, 3.4, 5.11 
receivable, 7.3 
Government Annuities Account, 6.2, 6.31, 6.64 
Government’s cost of operations, 3.8 


G—Concluded 


Guarantee deposits 
Canada Border Services Agency, 6.33, 6.36 
Canada Customs and Revenue Agency, 6.32, 6.34 


Indian Affairs and Northern Development, 6.32, 6.35 


oil and gas, 6.32, 6.35 
reserve resources, 6.32, 6.35 
Natural Resources—Oil and gas, 6.33, 6.35 
Guarantees, 11.17 
Guarantees by the Government, 11.17 


H 


Haddock fishermen, 9.30, 9.33 

Health Insurance Supplementary Account, 4.10, 4.12 
Hibernia Development Project, 9.31, 9.37 

H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.10, 9.31, 9.37 
Holdback—Privatization, 6.32, 6.34 


Immigrant investor program, 6.39, 6.44 
Immigration guarantee fund, 6.33, 6.36 
Immigration loans, 9.30, 9.32 
Imprest account cheques, 7.2 


Imprest accounts, standing advances and authorized loans, 


D3 0032 


Income from securities in trust—Bankruptcy and Insolvency 


Act, 6.40, 6.47 
Income tax, 225,.3.3 
corporate, 1.12, 2.5, 3.3 
personal dl 222-5, .3.3 
receivables, 7.3 
revenues, other, 1.12, 2.5, 3.3 
Indian 
band funds, 6.33, 6.36 
capital accounts, 6.33, 6.36 
revenue accounts, 6.33, 6.36 
shares and certificates, 6.40, 6.47 
compensation funds, 6.40, 6.47 
economic development fund, 9.31, 9.35 


Economic Development Guarantee Loans Program, 9.31, 9.35 


estate accounts, 6.33, 6.37 

moneys suspense account, 6.40, 6.47 

savings accounts, 6.33, 6.37 

special accounts, 6.40, 6.46 
Inmates’ trust fund, 6.33, 6.37 


Installation of specialized monitoring equipment, 6.41, 6.49 


Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.38 
Insurance company liquidation, 6.38, 6.42 
Insurance programs, 11.19 
Insurance programs of agent enterprise Crown 
corporations, 11.20 
Summary of, 11.20 
Inter-American Development Bank, 5.4, 9.22, 9.25 
Fund for Special Operations, 5.4, 9.23 
Interest, 
accrued, 5.13 
and penalties, 3.5 
due, 5.13 
other, 3.5 
paid to the Government, 9.5 
rates, unmatured debt, 6.10 
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Interest and matured debt, 1.13, 2.6, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 1.13, 2.6, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 9.23 
(World Bank), 5.4, 9.22, 9.24 
International development assistance, 9.17, 9.18 
International Development Association, 5.4, 9.23, 9.25 
International Finance Corporation, 9.22, 9.24 
International financial institutions, 5.4, 9.23, 9.25 
International Fund for Agriculture Development, 5.4, 9.23 
International Monetary Fund, 3.5, 9.23 
notes payable, 1.13, 1.17, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.23, 9.25 
special drawing rights allocations, and, 1.13, 1.17 
subscriptions, 1.13, 1.17, 8.2, 8.3 
International organizations, 1.16, 9.2, 9.22, 11.19 
contingent liabilities, 11.19 
International organizations and associations, 9.23, 9.25 
International reserves held in the Exchange Fund Account, 
1.13, 1.17, 8.2, 8.3 
Inuit loan fund, 9.31, 9.36 
Inventories, 1.13, 1.16, 2.6, 10.2 
and prepaid expenses, 1.15, 2.6 
changes due to, 1.14, 2.8 
changes in, 2.8 
Investing activities, 1.15, 2.8 
Investments, 1.16, 9.4 
Investments and accumulated profits/losses, 9.4 
Investors’ Indemnity Account, 4.10, 4.12 


J 


Jobs and economic restoration initiative, 6.41, 6.49 
Joint research and development projects, 
National Defence, 6.40, 6.48 
Royal Canadian Mounted Police, 6.41, 6.49 
Solicitor General (Public Safety and Emergency 
Preparedness), 6.41, 6.49 
Judges Act, 6.20 


Labour standards suspense account, 6.39, 6.46 
Laurier House—Interest, see Mackenzie King trust account 
Lease and use of public property, 3.5 
Liabilities, 1.13, 2.6 
Loans and accountable advances, 9.30 
Loans and advances, 1.16, 9.4 
Other, 1.16 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.13, 1.16, 2.6, 3.6, 9.2 
Other, 2.24 
Loans to enterprises in Newfoundland and Labrador, 9.26, 9.28 
Lower Churchill Development Corporation Limited, 9.16, 9.17 


M 


Mackenzie King trust account, 4.11, 4.14, 5.8, 5.10 

Manufacturing, processing and service industries in Canada, 
9:31 9.37 

Market development incentive payments—A lberta, 6.41, 6.48 
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Marketable bonds, 1.17, 6.2, 6.3 
payable in Canadian currency, 6.2, 6.4 
payable in foreign currencies, 6.2, 6.4 


Matured debt, 5.13 : 
Maturity and currency of borrowings by enterprise Crown 


corporations and other Government Business Enterprises, 9.13 
Maturity of Government Debt, 6.11 
Media travel expenses—Share-cost projects, 6.41, 6.49 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.24 
Members of Parliament Retiring Allowances, 6.18 
Account, 6.19, 6.20, 6.24 
Military purchases excess funds deposit, 6.41, 6.49 
Ministerial expenditures by standard object, see Volume II, 
Section 1 
Ministerial expenditures by type, see Volume I, Section 1 
Ministerial revenues, see Volume II, Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.30, 9.32 
Miscellaneous accountable imprest and standing advances, 
9.30, 9.32 
Miscellaneous excise taxes and duties, 3.3 
Miscellaneous federal/provincial projects, 6.39, 6.46 
Miscellaneous paylist deductions, 5.3, 5.6 
Miscellaneous projects deposits— 
Canadian Heritage, 6.38, 6.44 
Environment, 6.39, 6.44 
Fisheries and Oceans, 6.39, 6.45 
Parks Canada Agency, 6.39, 6.45 
Miscellaneous revenues, 3.5 
Missions abroad, 9.30, 9.32 
Montreal Protocol Fund, 5.4, 9.23 
Mounted Police Foundation, 5.8, 5.10 
Multilateral Investment Guarantee Agency, 5.4, 9.22, 9.24 
Municipal Development and Loan Board, 9.26, 9.27, 9.28 
Mutual fund capital gain refund overpayments, 9.27, 9.29 


N 


National Battlefields Commission—Trust Fund Account, 
4.11, 4.13 

National governments including developing countries, 

ISG, 9259.07 

and international organizations, 1.13, 2.6 

National Marketing Programs, 9.30, 9.32 

National Research Council of Canada—Trust Fund, 5.7, 5.9 

Native claimants, 9.31, 9.36 

NATO see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 

Trust Fund, 5.7, 5.9 

Net debt, 1.10, 1.13, 2.6 

beginning of year, 1.14, 2.7 

end of year, 1.14, 2.7 

Net decrease in net debt, 2.7 

Net decrease (-) or increase in net debt, 1.14 

Net increase in cash, 2.8 

Net increase or decrease (-) in cash, 1.15 

Net tangible capital assets, 10.2 

Newfoundland Offshore Revenue Account, 6.41, 6.48 
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New Parks and Historic Site Account, 4.11, 4.13 
NON-FINANCIAL ASSETS, 10 


Non-financial assets, 1.10, 1.13, 1.16, 2.6, 10.2,10.3 


by category, 10.2, 10.3 
Non-government agencies, 6.40, 6.48 


Non-Indian moneys, 6.40, 6.47 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 

Non-marketable bonds and notes, 1.17, 6.2, 6.7 

Nordion International Inc., 9.31, 9.37 

North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.17, 9.21 
infrastructure projects, 6.40, 6.48 

North Portage Development Corporation, 9.16, 9.17 

Notes payable to international organizations, 5.3, 5.4 

Notes to the financial statements of the Government of 
Canada, 2.9 

Nova Scotia Offshore Revenue Account, 6.41, 6.48 

Nuclear Liability Reinsurance Account, 4.10, 4.13 


O 


Obligations related to capital leases, 1.17, 6.2, 6.13 
Details of, 6.14 
Maturity of, 6.16 

Observations of the Auditor General, 2.27 

Old age security benefits, guaranteed income supplement 
and spouse’s allowance, 1.12, 2.5 

On Reserve Housing Guarantee Loans Program, 9.31, 9.36 

Operating activities, 1.15, 2.8 

Other accounts payable and accrued liabilities, 5.3, 5.6 

Other accounts receivable, 1.13, 2.6, 7.2, 7.4 

Other cash—Consolidated Crown corporations, 7.2 

Other consolidated specified purpose accounts, 4.11, 4.13 

Other departments—Miscellaneous, 9.31, 9.38 

Other employee and veteran future benefits, 
A135) RNG, 2.6, 2218, 6:2. 6.28 

Other excise taxes and duties, 1.12, 2.5, 3.3, 3.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume III, Section 11 

Other levels of Government, 1.12, 2.5 

Other liabilities, 1.13, 1.16, 2.6, 6.2 

Other loans, investments and advances, 1.13, 1.16, 2.6, 2.24, 

9.2, 9.30 

issued, 1.15, 2.8 
repayments, 1.15, 2.8 

OTHER MISCELLANEOUS INFORMATION, see Volume III 
Section 12 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.39, 6.46 

Other program expenses, 1.12, 2.5, 3.2, 3.7, 3.8, 3.11 

Other program revenues, 1.12, 2.5, 3.5 

Other receivables, 1.16, 7.4 

Other revenues, 1.12, 2.5, 3.2, 3.5 

Other specified purpose accounts, 6.2, 6.38 

Other taxes and duties, 1.12, 2.5, 3.3 

Ottawa Civil Service Recreational Association, 9.30, 9.33 

Outstanding cheques, 7.2 

Outstanding cheques and warrants, 7.2 


P 


Pacific Rim Mitigation Fund, 5.7, 5.9 

Pan American Health Organization, 6.39, 6.46 

Pan Asia Research and Development Grants Program, 6.39, 6.46 

Parolees, 9.31, 9.38 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume III, 
Section 9 

Pension accounts, 6.38 

Pension and other liabilities, 1.13, 1.16, 2.6, 3.10, 6.2, 6.17 
changes in, 1.15, 2.8 

Pension plans, 6.17 
for federally appointed judges, 6.18 

Pensioners’ Dental Services Plan, 6.28, 6.29 

Personal and non-resident income tax, 5.11 

Personal income tax, 3.3 

Personnel posted abroad, 9.30, 9.32 

Petro-Canada, 9.16 

Petro-Canada Enterprises Inc—Unclaimed shares, 6.40, 6.47 

Portfolio investments, 1.16, 9.2, 9.16 

Preface to the financial statements of the Government 
of Canada, 2.2 

Prepaid expenses, 1.13, 1.16, 2.6, 10.2 
changes due to, 1.14, 2.7 

Prime Minister Awards, 5.7, 5.9 

Proceeds from sales, see Sales of goods and information products 

PROFESSIONAL AND SPECIAL SERVICES, see Volume III, 
Section 4 

Program objectives and business line description, see related 
ministerial section in Volume II 

Programs by business line, see related ministerial section 
in Volume IT 

Project deposits—Statistics Canada, 6.40, 6.48 

Provincial and territorial governments, 1.16, 9.2, 9.26 

Provincial and territorial tax collection agreements account, 
taille, ohs8)5 ise) 

Provincial arrangement on capital assets, 5.7, 5.8 

Provincial workers’ compensation boards, 9.30, 9.35 

PUBLIC DEBT CHARGES, see Volume III, Section 8 

Publicidebt charges) 1.1252'5, 3.2; 3-7, 3.10,3.11 

Public sector pensions, 1.13, 1.16, 2.6, 6.2, 6.17, 6.19 
and other employment veteran future benefits, 2.18 

Public Service death benefit account, 6.38, 6.43 

Public Service Health Care Plan, 6.28, 6.29 

Public Service Pension Fund Account, 6.19, 6.20, 6.21 

Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 4.11, 4.14, 5.8, 5.10 


R 


Radarsat, 6.40, 6.48 

Recapitulation of external expenses by type, 
see Volume II, Section 1 

Recapitulation of external revenues, 
see Volume II, Section | 

Reconciliation of external expenditures by standard object 
to expenses, see Volume II, Section 1 
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Regular forces death benefit account, 6.38, 6.42 
Report of the Auditor General on the financial statements 


of the Government of Canada, 2.4 
Restricted donations, 5.7, 5.9 
Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.25 
Return on investments, 3.5, 3.6 
internal to the Government, 3.6 
Returned soldiers’ insurance fund, 6.38, 6.43 
Revenues, see related ministerial section in Volume II 
Revenues, 1.4, 1.12, 2.5, 3.2 
compared to 2003-2004, 1.4 
compared to March 2004 Budget Plan, 1.5 
comparison Actual to March 2004 Budget, 1.5 
other income tax, 1.12, 2.5, 3.3 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.10 
Rideau Hall—Donations, 5.7, 5,9 
Rights and privileges, 3.5 
Risks and uncertainties, 1.11 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.33, 6.37 
Dependants’ Pension Fund, 6.38, 6.43, 6.68 
Disability and other future benefits, 6.28, 6.29 
Pension Fund Account, 6.19, 6.20, 6.23 
Pipe Band (NCR), 5.8, 5.9 
Superannuation Account, 6.19, 6.20, 6.23 


S 


Saint John Harbour Bridge Authority, 9.31, 9.38 
St-Lawrence Seaway Dredging, 5.7, 5.9 
St. Lawrence Seaway Management Corporation, 9.31, 9.38 
Sales of goods and information products, 3.5 
Sales of goods and services, 3.5 
Sales of goods and services, see Volume II, Section 1 
Sales of seized assets, 6.39, 6.45 
Schedule of minimum payments, 11.2 
Scholastic awards, 6.33, 6.37 
Securities held by the Canada Pension Plan Investment Fund, 6.30 
Securities in trust—Bankruptcy and Insolvency Act, 6.40, 6.47 
Security equipment purchases, 6.41, 6.49 
Security for costs, 

Courts Administration Service (Tax Court of Canada), 

6.32, 6.35 

Supreme Court of Canada, 6.32, 6.35 
Seized assets, Canadian funds, 6.41, 6.49 
Seized monetary assets, 6.33, 6.36 
Seized property—Cash, 6.33, 6.36 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.31, 9.37 
Service fees for immigration and citizenship, 5.7, 5.8 
Services of a non-regulatory nature, 3.5 
Services of a regulatory nature, 3.5 
Severance benefits, 6.28, 6.29 
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Shared-cost agreements, 
Canadian Centre for Occupational Health 
and Safety, 6.39, 6.46 
Canadian Food Inspection Agency, 6.38, 6.44 
NAFTA Secretariat, Canadian Section, 6.39, 6.46 
research, 5.7, 5.8, 6.41, 6.48 
Transportation research and development, 5.8, 5.10 


Veterans Affairs, 6.41, 6.49 
Shared-cost/joint project agreements—research, 6.40, 6.47 
Shared-cost projects, 


Canadian International Development Agency 
International conferences, 6.39, 6.45 
Foreign Affairs and International Trade, 
(Foreign Affairs), 6.39, 6.45 
Foreign Affairs and International Trade, 
(International Trade), 6.39, 6.45 
Industry, 6.40, 6.47 
Natural Resources, 6.41, 6.48 
Privy Council, Media travel expenses, 6.41, 6.49 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Small Business loans, 9.31, 9.37 
Social Sciences and Humanities Research Council— 
Trust Fund, 5.7, 5.9 
Société du parc industriel et portuaire Québec-Sud, 9.16 
Source and disposition of authorities by type (voted and 
statutory), see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 
Space training project, 5.7, 5.9 
Special account—Courts Administration Service (Federal 
Court and Federal Court of Appeal), 6.40, 6.48 
Special accounts—Section 63, Indian Act, 6.32, 6.35 
Special areas and highways agreement, 9.27, 9.29 
Special drawing rights allocations, 8.2, 8.3 
Special Operating Account— 
Library and Archives Canada, 5.7, 5.9, 6.38, 6.44 
Special project fund—Credit card, 6.41, 6.49 
Specified purpose accounts, 
other, 6.2, 6.38 
Spectrum licence fees and other fees, 5.7, 5.8 
Spending and borrowing authorities, 2.11 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Statement of all borrowing transactions on behalf of 
Her Majesty, 6.12 
Statement of cash flow, 1.15, 2.8 
Statement of change in net debt, 1.14, 2.7 
Statement of financial position, 1.8, 1.13, 2.6 
Statement of foreign exchange, unmatured debt 
and cash transactions, 1°17 1} 
Statement of non-budgetary transactions and 
of non-financial assets, 1.16 
Statement of operations and accumulated deficit, 1.12, 2.5 
Statement of responsibility, 2.3 
Statement of revenues and expenses, see Volume II, Section I 
Stoney Band Perpetual Loan, 9.31, 9.36 
Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.7 
Summary financial statements of, 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 
Business Enterprises, 9.6 
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Summary of insurance programs of agent enterprise Crown 
corporations, 11.20 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.20 


Superannuation accounts, 6.2, 6.19 
Supplementary financial information, 1.9 


Supplementary Fines Fish Account, 4.11, 4.13 
SUPPLEMENTARY INFORMATION REQUIRED BY THE 


FINANCIAL ADMINISTRATION ACT, see Volume III , Section 3 


Supplementary Retirement Benefits Account, 6.19, 6.20, 6.26 


T 


Tangible capital assets, 1.13, 1.16, 2.6, 2.24, 10.4 
acquisitions of, 1.14, 1.15, 2.7, 2.8 
amortization of, 1.14, 1.15, 2.7, 2.8 
by main custodian ministries, 10.4 
changes due to, 1.14, 2.7 
loss on disposal of, 2.7, 2.8 
loss (-) or gain on disposal of, 1.14, 1.15 
net, 10.2 
proceeds from disposal of, 1.14, 1.15, 2.7, 2.8 
Tax and other accounts receivable, 2.22 
Tax payables) 1135-1116, :2.65'5.275/11 
Tax receivables, 1.13) PGs 2:65) 722573 
Taxorevyenueswlal2a2-5.o oS 
Telefilm Canada—Advance account, 6.38, 6.44 
Temporary deposits received from importers, 6.33, 6.36 
Ten year comparative financial information, 1.12 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
Transfer payments, see related ministerial section in 
Volume II 
TRANSFER PAYMENTS, see Volume III, Section 7 
Transfer payments, 1.12, 2.5, 3.2, 3.7, 3.8, 3.11 
by province, certain, 3.9 
other, Jal2 255 
Treasury bills, 1.17, 6.2, 6.5 
average yields at tender, 6.10 
Trust accounts, 6.33 
Trust fund account—National Battlefields Commission, 4.11, 4.13 
Trust fund, 
National Research Council of Canada, 5.7, 5.9 
Natural Sciences and Engineering Research Council, 
5.7, 5.9, 6.40, 6.48 
Social Sciences and Humanities Research Council, 
SMS: 
Trustee Performance Securities—Bankruptcy and Insolvency Act, 
6.32, 6.35 


U 


Unamortized commissions on Canada savings, Canada premium 
and Canada investment bonds, 5.13 
Unamortized discounts and premiums on marketable bonds, 5.13 
Unamortized discounts on 
Canada bills, 5.13 
Treasury bills, 5.13 
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Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act, 6.40, 6.47 
Canada Business Corporations Act, 6.40, 6.47 
Winding-up Act, 6.40, 6.48 

Unconditionally repayable contributions, 9.30, 9.32 

United Kingdom, 9.17, 9.18 
Deferred principal, 9.18 


United Kingdom Financial Agreement Act, 1946, 9.18 
Unmatured debt, 1.13, 2.6, 3.10, 6.2, 6.3 


and other financial instruments, 2.14 
as at March 31, from 2001 to 2005, with the average rate 
of interest thereon, 6.10 
payable in Canadian currency, 6.2, 6.4 
payable in foreign currencies, 6.2, 6.4 
Unmatured debt transactions, 1.17 


Vv 


Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.34, 6.37 
Veterans’ disability and other future benefits, 6.28, 6.29 
Veterans insurance fund, 6.38, 6.43 
Veterans’ Land Act Fund— 

Advances, 9.31, 9.39 


WwW 


War claims fund—World War II, 6.39, 6.45 
Winter capital projects fund, 9.26, 9.29 
Workers’ compensation, 6.28, 6.29 

World Health Organization, 6.39, 6.46 
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Yukon Energy Corporation, 9.31, 9.36 
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